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FOREWORD by 

the chairperson 

On this year of the commemoration of Nelson 

Mandela’s and Mama Albertina Nontsikelelo 

Sisulu’s Centennial, the Nelson Mandela 

Museum Council submits its 2017/2018 annual 

report as presenting its progress to the nation 

on how the Museum “A gift to the Nation” 

performed in promoting Nelson Mandela’s 

Legacy.  

The report is presented at the backdrop of 

challenges to the ‘rainbow nation.’ Over the last 

few months, ugly scenes of racial intolerances 

and angry protests have threatened the pillars 

of social cohesion and nation building. The 

report is also presented at a time when positive 

pronouncements have been made by the 

government, the free higher education and 

expropriation of land without compensation.   

Current local and global developments which 

threaten to undermine Nelson Mandela’s vision 

for a better world for all continue to reinforce 

the need for the Museum to engage on key 

issues impacting society today. From the 

conflict in the Middle East, continued civil wars 

in Sudan, resurgence of conflicts in the Great 

lakes region, religious fundamentalism in east 

and western African states of Kenya and 

Nigeria or increasing inequality and youth 

unemployment in South Africa, are all 

challenges that require a focused leadership 

that share the ideals that Nelson Mandela 

stood for. 

His commemoration should be a constant 

reminder and a memorial that rekindles our 

commitment to global humanity and an 

inspiration for all the peoples of the world to 

work tirelessly and selflessly to create a world 

free of hunger, poverty, inequality, disease, 

and indeed, a just world free of conflict and 

UWHHGTKPI.� 6JKU� KU� VJG� YQTNF� 0GNUQP� /CPFGNC�
UVTWIINGF�CPF�UCETKHKEGF�HQT.

As elegantly captured by Mandela during the 

historic Rivonia Trial in the early 1960’s “During 

my lifetime I have dedicated myself to the 

struggle of the African people. I have fought 

against white domination, and I have fought 

against black domination. I have cherished the 

ideal of a democratic and free society in which 

all persons live together in harmony and with 

equal opportunities. It is an ideal which I hope 

to live for and to achieve. But if need be, it is an 

ideal for which I am prepared to die.”  

The Nelson Mandela Museum is more than just 

preserving Nelson Mandela’s legacy and 

exhibiting the gifts he received from the 

peoples of the world, it is a platform for social 

dialogue and promotion of the ideals and 

values that Nelson Mandela represents. Our 

programming ethos as outlined in this annual 

report reflects an organisation whose plans are 

deeply steeped in education, social dialogue 

and community development over and above 

the necessary heritage resources management 

requirements. 

To build a South Africa and the world of 

Mandela’s dreams, we require a crop of 

leadership that embrace, live and propagate 

the key values of Ubuntu, honesty, integrity, 

respect and stewardship. These are the values 

that the Museum Council has selected to be 

a platform around which to share 

Nelson Mandela’s vision for a better world. 

There is no better starting place to build 

leadership than educating the youth about 

building a better world, hence our 

programmes are biased towards youth 

leadership development.  
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To realise a South Africa and the world on 

Mandela’s dreams we need committed 

leadership in schools, villages, churches, 

business, government and in multilateral 

organisations. 

Working with Executive Management, the 

Council has consolidated its Strategic focus. 

The re-engineering of the museum structure is 

starting to bear fruits. The attainment of the 

unqualified audit results during 2016/2017 is 

evidence of this collective leadership and 

appreciated dedication by all those in the 

employ of the organisation. We furthermore 

commit our uninhibited support to the new 

Director General, Mr Vusumuzi Mkhize and 

wish him success in his new role. To this end, 

the success of the organisation would not have 

been possible without the support and 

guidance provided by the Department of Arts 

and Culture led by the Honourable Minister 

Emmanuel Nkosinathi Mthethwa. The Portfolio 

Committee on Arts and Culture has through 

their oversight work contributed immensely to 

the growth of the NMM and as the organisation 

appreciative of the inputs and guidance 

provided.  

Furthermore, we shall embark on fund raising 

initiatives to deliver on this all important 

mandate and develop content that will inspire 

all South Africans and peoples of the world to 

rededicate themselves to the duty of building a 

better world for all. 

The museum has been able reach out to the 

public in various forms including media. The 

Department of Arts and Culture remains the 

pillar of the museum’s successes. Its strategic 

and financial support is warmly appreciated.  

The sterling contribution of the museum 

employees cannot go unnoticed. Led by the 

capable Executive Management, the museum 

has been able to deliver on its key mandate. In 

delivering its mandate, the museum worked 

with national and international partners.  

“ On behalf of the Nelson 

Mandela Museum, we invite 

all communities to walk this 

road with us in making sure 

that the narrative of Nelson 

Mandela and the liberation 

struggle is properly interpreted 

and championed by all South 

Africans in a global context.” 

Ms Andiswa Vikilahle 
Chairperson: Nelson Mandela Museum 


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CEO overview 
Given rather a simple looking mandate of 

preserving Nelson Mandela’s legacy, yet 

profoundly complex because of the calibre of 

Madiba, the museum started 2017/2018 

financial year by welcoming the new Chief 

Executive Officer. Given this responsibility, the 

museum operated with a full staff compliment, 

with no vacant positions. This stabilised the 

administration while also ensuring that there 

was a constant link between the Council and 

Staff. It also simplified the business operations 

of the entity. This appointment also guaranteed 

that the strategic direction of the museum was 

effectively communicated with all staff. The 

also enhanced the levels of accountability. 

Whilst this was the case, the museum still 

experienced challenges of capacity. However, 

a plan to curb the impact was developed.  

The 2017/2018 Annual Report is presented 

with renewed energy. The 2016/2017 

unqualified audit outcome invigorated the 

museum.  

With 2018 Calendar year dedicated to the 

Centennial celebrations of both Mama 

Nontsikelelo Albertina Sisulu and Tata Nelson 

Rolihlahla Mandela, the museum was also a 

major point of international attention. Through 

the centennial programmes held across the 

world, people of the world were connected and 

united by a shared purpose. The purpose of 

remembering and reflecting on the legacy of 

the world statesman, Nelson Mandela.  

Nelson Mandela Museum played its part in 

celebrating the centennial year of the two 

liberation stalwarts. The nature of programmes 

designed by the museum and its partners 

ensured that Mandela’s international footprint 

was maintained.  

The world has embraced the values and legacy 

of Nelson Mandela to make a positive change 

in society. Similarly, the museum continued to 

inspire society through these values. In 

embracing these values, the museum sought to 

partner with various partners in order to reach 

out to a bigger audience.  

The 2017/2018 financial year was implemented 

with delight as the museum is rejuvenated by 

the knowledge that the world has internalised 

the former world statesman’s values.  

The Museum is in the right track in preserving 

the legacy of Nelson Mandela and sharing that 

with the public utilizing various programmes. 

During 2017/2018 financial year the museum 

reached new and remote areas with its 

travelling exhibitions.  

During the 2017/2018 financial the museum 

also published a booklet on the values of the 

former President Nelson Mandela. The 

thoroughly researched book provides a better 

understanding of what those values are. To be 

shared with schools, the easy to read and 

understand book is to be translated into other 

official languages to improve its accessibility. 

Already, isiXhosa and Afrikaans versions are 

complete.  

The museum has partnered with Google to 

launch a Google Expedition which allowed a 

museum Virtual Tour. This initiative enabled 

visitors to view the museum exhibits in the 

comfort of their places. The impact of this 

initiative has been the increase of visitors 

viewing the museum’s exhibitions through use 

of technology.  

During the year in question, the museum 

maintained its international footprint. 

Partnerships with Michigan State University, 

University of Winchester, National Museums of 

Kenya were strengthened whilst also 

partnerships with local institutions were 

consolidated. These endeavours provided a 

platform for the museum to reach out to new 

audiences and enhance its international 

visibility whilst also consolidating its 

programmes.  

ICT remains a challenge that the museum is 

working on. This is precisely due to the fact 

that the building was not built for the museum, 

but rather for a particular purpose. Having 

acquired a permanent ICT person, the museum 

would be able to improve its ICT infrastructure 

and related programmes.  
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As the museum obtained an unqualified audit 

opinion during 2017/2018 financial, the strategy 

is to maintain that opinion though with lesser 

matters of emphasis. The ultimate goal is to get 

an unqualified audit opinion with no areas of 

emphasis or findings. Working with the Council, 

the unqualified audit opinion with no findings is 

possible. This is so as the museum has 

improved its compliance with all the legal 

prescripts. The valuation of the heritage assets 

(GRAP 103) has also given the museum 

enhanced status.   

Despite its capacity challenges, the museum 

was able to achieve its targets. This has 

enabled the museum to receive positive public 

commendation.  

Through its public engagement programme, 

the museum continued reaching new frontiers 

and breaking boundaries as its took its 

travelling exhibitions to Northern Cape, 

Mpumalanga Provinces, in areas that would 

not have been able to share on the legacy of 

Nelson Mandela the museum is mandated to 

preserve. These programmes have enhanced 

the museum’s public profile whilst also allowing 

communities to engage with this legacy.  

Whilst 2018 was a year to celebrate, yet lives 

were also lost, with many artists like Joe 

Mafela, Robbie Malinga, Hugh Masekela, Prof. 

Kgositsile, Akhumzi Jezile, Siyasanga Kobese 

etc departing from the living.    

Bonke Tyhulu
Chief Executive Officer 

�



Statement of responsibility and 

confirmation of accuracy for the annual 

report 

To the best of my knowledge and belief, I confirm the following: 

All information and amounts disclosed in the annual report is consistent with the annual 

financial statements audited by the Auditor General. 

The annual report is complete, accurate and is free from any omissions. 

The annual report has been prepared in accordance with the guidelines on the annual report 

as issued by National Treasury. 

The Annual Financial Statements (Part E) have been prepared in accordance with the 

Statement of General Reporting Accounting Standards. 

The accounting authority is responsible for the preparation of the annual financial statements 

and for the judgements made in this information.   

The accounting authority is responsible for establishing, and implementing a system of 

internal control has been designed to provide reasonable assurance as to the integrity and 

reliability of the performance information, the human resources information and the annual 

financial statements. 

The external auditors are engaged to express an independent opinion on the annual financial 

statements. 

In our opinion, the annual report fairly reflects the operations, the performance information, 

the human resources information and the financial affairs of the public entity for the financial 

year ended 31 March 2018. 

Yours faithfully 

___________________ 

Chief Executive Officer 

Mr Bonke Thyulu 

31 August 2018 

___________________  

Chairperson of the Board 

Ms Andiswa Vikilahle 

31 August 2018 

�





�



Legislative and other Mandates 

The Nelson Mandela Museum is a Schedule 3A Public Entity under the PFMA 

Constitutional Mandates 

Source Directives in terms of the constitution 

Constitution of the Republic of South Africa Recognises the injustices of the past; Honour those 

who suffered for justices and freedom in our land; 

Respect those who have worked to build and develop 

our country.  Adopted this Constitution to: 

Heal the divisions of the past and establish a society 

based on democratic values, social justice and 

fundamental human rights. 

Legislative Mandates 

• Cultural Institutions Act, 119 of 1998,

as amended,

• National Heritage Resources Act, 25

of 1999,

• Public Finance Management Act 1 of

1999 as amended and Treasury

Regulations,

• Labour Relations Act, 66 of 1995,

• Basic Conditions of Employment Act,

5 of 1997,

• Employment Equity Act No 55 of

1998,

• Public Service Regulations R1 of 5

January 2001 as amended,

• Electronic Communications and

Transactions act, 25 of 2002,

• Preferential Procurement Policy

Framework Act, 50 of 2000,

• Promotion of Access to Information

Act, 2 of 2000,

• Promotion of Administrative Justice

Act amendment act no 53 of 2002

Policy Mandates 

• Deed of Donation between Arts and

Culture and President Nelson

Mandela, 2005.

• White Paper on Arts and Culture,

1996.

• Policy Paper on Legacy Projects,

2007.

• Public Sector Transformation, 1995.

• Broad-Based Black Economic

Empowerment (BBBEE) Framework,

2007.

• Performance Management and

Development System, 2010.

• Mzansi’s Golden Economy and

Industrial Policy Action Plan (IPAP2),

2011.
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AUDITOR’S REPORT: 

PREDETERMINED OBJECTIVES 
The AGSA� currently performs the necessary audit procedures on the performance information to 
provide reasonable assurance in the form of an audit conclusion. The audit conclusion on the 
performance against predetermined objectives is included in the report to management, with material 
findings being reported under the Predetermined Objectives heading in the Report on other legal and 
regulatory requirements section of the auditor’s report. 

Refer to page �6���61�of the Report of the Auditors Report, published as Part E: Financial Information. 
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SITUATIONAL ANALYSIS 

Service Delivery Environment 

This Annual report presents opportunities for 

the museum to accelerate its reach of the 

national audience, particularly the rural 

landscape that have not seen a museum 

before. Through its travelling exhibitions and 

colloquia, the museum will increase its 

audience. Opportunities also include the 

leadership training programmes, targeting the 

rural youth and unemployed graduates, 

working with reputable universities. The 

centenary year will also provide opportunities 

for the provision and improvement of 

infrastructure in Qunu.  

Whilst there are general capacity challenges, 

there is comfortability with skills at both finance 

and heritage and conservation management 

will enhance the museum’s ability to execute 

the APP. The completion of a heritage assets 

valuation is a welcome relief. This has enabled 

the museum to be GRAP 103 compliant. 

As the Nelson Mandela Museum finalise the 

Annual Report, there are major trends that are 

taking place in South Africa with regard to the 

legacy of Nelson Mandela.  

There are emerging trends throughout the 

heritage and museum sector such as:  

• Virtual tours, travelling exhibitions, App
development, Social media, Active
citizenry, Growing demand for heritage,
expectation for museums to contribute to
economic activities, Partnerships with
national and international institutions,
youth engagements, etc.

The White Paper Policy review may have an 

impact on all heritage institutions. In addition to 

this, institutions are operating in an 

environment where globally there is an 

economic meltdown and government call for 

stricter measures on how funds are utilised. 

This also impacts on institutional flexibility on 

the kind of projects the Museum can participate 

in. 

7KH� PXVHXP� RSHUDWHV� XQGHU� WLJKW��
ILQDQFLDO� HQYLURQPHQW�� 7KLV� DIIHFWV� LWV�
SODQQLQJ� DQG� LPSOHPHQWDWLRQ� RI� SURJUDPPHV�
DV�IXQGV�DUH�LQVXIILFLHQW���

7KH�PXVHXP¶V� ILQDQFLDO�FKDOOHQJHV�DUH� IXUWKHU�
FRPSRXQGHG�E\� WKH�QRQ�FRPSOHWLRQ�RI�1HOVRQ�
0DQGHOD� <RXWK� DQG� +HULWDJH� &HQWUH�� 7KH�
IDFLOLW\�� ZKLFK� ZDV� WKH� PXVHXP¶V� UHYHQXH�
JHQHUDWLRQ�VWUHDP�ZDV�FORVHG�LQ�0DUFK�201��WR�
DOORZ� WKH� 'HSDUWPHQW� RI� 3XEOLF� :RUNV� WR�
ILQDOLVH� UHQRYDWLRQV�� 6HUYLFHV� WKDW�ZHUH� UXQ� LQ�
WKLV� IDFLOLW\�KDYH�DOVR�EHHQ�GLVFRQWLQXHG�ZKLOVW�
DOVR�WHPSRUDU\�HPSOR\PHQW�DFWLYLWLHV�KDYH�DOVR�
GLVFRQWLQXHG���

The non-completion of Qunu maintenance by 

the Department of Public Works has brought 

some financial strain to the museum as it was a 

revenue generating facility. Since its closure 

the museum had to terminate contracts of other 

employees. Furthermore, the programmes 

that were arranged for the facility are no 

longer taking place and therefore, the 

community is suffering. The museum has 

received numerous calls from the media 

regarding the opening to the public of Nelson 

Mandela’s grave in Qunu. The museum is 

also inundated with the same calls from its 

clientele. The museum is aware that this is a 

family affair and therefore cannot make any 

comment to that effect.  

Organisational environment 

The museum’s Accounting Authority is the 

Council. The stable Council has allowed the 

museum to function effectively and 

with management team to run the museum 

on a daily basis. The Council also plays its 

oversight role while also providing 

RYHUVLJKW� UROH� ZKLOH� DOVR� SURYLGLQJ� VWUDWHJLF�
GLUHFWLRQ�� � ,W� LV� IXOO\� IXQFWLRQDO� ZLWK� LWV� ILYH�
FRPPLWWHHV�ZKLFK�DUH�

• &RQWHQW��GHYHORSPHQW
• )LQDQFH
• Audit and Risk

• Institutional Development

• Community Development and�Fundraising 

The functioning of the Committees ensures that 

there is accountability at management whilst 

the Council is able to deal with Strategic issues 

and policies. The symbiotic relationship 

between the Council and the management will 

enhance the organization and improve 

performance. It will also ensure accountability, 
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transparency and respect while adhering to the 

values of Nelson Mandela. 

Of the three campuses of the Nelson Mandela 

Museum, only Bhunga is fully operational while 

Mvezo has its challenges. Moreover, the 

closure of Qunu has limited the museum to 

execute its mandate effectively as other 

programmes earmarked for the Youth Centre 

cannot be performed.  

The museum invests in its employees and 

thereby increase its revenue generating 

capacity. Nelson Mandela is a brand and such 

the museum has to, whilst respecting the 

brand, creatively find ways of generating 

income out of the brand. The museum has to 

be sensible and with great caution. As an 

international brand, it also needs to manage it 

effectively and guide against any brand 

misuse.  

 Maintenance of facilities is a necessary 

undertaking and when it is not done that 

impacts on the collections. Damaged 

collections cannot be used again, and that 

would be a loss to the generation to come. 

Furthermore, the use of and enhancement of 

security services especially that there is likely 

to be an increased number of visitors in 2018 

and beyond needs to be given a priority.  

Key policy developments and 

legislative changes 

There were no material legislative changes that 

had an impact on the operations of the 

Museum. 

Strategic Outcome Oriented Goals 

STRATEGIC GOAL SUB-PROGRAMME 

1 IMPROVE AND MAINTAIN HERITAGE 

DEVELOPMENT AND CONSERVATION 

1.1 Collections and Conservation 

1.2 Exhibitions 

1.3 Resource centre Library and archives 

1.4 Research 

2 IMPROVED PUBLIC PROFILE AND ACCESS 2.1 Education and Outreach 

2.2 Communications and Public Relations 

2.3 Tours 

3 VIBRANT PROGRAMMING THAT PROMOTES 

THE ECONOMIC OPPORTUNITIES FOR THE 

COMMUNITY 

3.1 Conferences and Accommodation Facilities 

3.2 Youth and Heritage Centre 

4 SOUND AND EFFECTIVE GOVERNANCE 4.1 Chief Executive Office 

4.2 Corporate Services 

4.3 Chief Financial office 
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PROGRAMME 1  

HERITAGE AND CONSERVATION  

1. Background Information 

The Nelson Mandela Museum Heritage and 

Conservation department/ Programmes 

Department is regarded as the main or core 

department of the museum. This is because it 

is entrusted with the collections and 

conservation of artefacts that narrate the 

values of the former President Nelson 

Mandela. It also focuses on the archives and 

library services. The above activities are 

executed on the following key areas of delivery: 

2. Learning platforms and 

conversation  

During this period, we hosted five learning 

platforms to stimulate debate on the values that 

Nelson Mandela represented. The first one was 

held at Bhunga building in August. Then the 

next one was in Pietermaritzburg at Old Prison 

Museum in August. The third one was held at 

the City of Polokwane library in September. 

The fourth one was held at Bhunga building in 

December and the last one was held in 

February also at Bhunga building. 

 
 

[Rev. Bongani Finca on 4 December 2017 during the 

Commemoration of Nelson Mandela] 

 

3. Research 

During this period, research was conducted on 

100 objects. Oral interviews with children who 

once had Christmas with Nelson Mandela were 

conducted. The interviews provided more 

meaning into the influences of the former 

president to the lives of many young South 

Africans.  

4. Travelling Exhibition 

The Museum had nine exhibitions travelling to 

different locations namely, Fort Beaufort 

Museum (x2), Our Heritage Museum, Adelaide 

Museum, Nomoya Masilela Museum in Bethal 

and Carolina Library, Mpumalanga. Uitenhage 

Museum, Colesberg Museum and Somerset 

East Museum. 

 

 
 

[Long walk travelling exhibition in one of the Museums in 

South Africa] 

 

Over and above the areas travelled as 
mentioned above, the unit   continued to 
exhibit at different outdoor events. These 
programmes have increased the public profile 
of the museum. 

a. During this quarter, the Museum was 
invited to showcase Mandela and 

Luthuli exhibition in East London ICC on 
the 13 January 2018 during January ANC 
statement. This was done in memory of 
both these leaders as members of the 
ANC, Presidents of the ANC in different 
times and both Nobel laureates. 

b. On the 03 February 2018, the Museum 
was invited to showcase Long Walk to 
Freedom exhibition during South Africa 
Boxing Awards. This was done in 
memory of Nelson Mandela as an 
amateur boxer. 
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c. On the 11 February 2018, the museum
showcased Nelson Mandela exhibition
during the launch of Centenary activities
and Nelson Mandela values book in Cape
Town.

d. On the 15 March 2018, the Museum was
invited to showcase Long Walk to

Freedom exhibition during the Policy 
speech by Department of Sport, 

Recreation, Arts, and Culture. 

e. On the 16 March 2018, the Museum was
invited to showcase Long Walk to
Freedom and Parenting a Nation
exhibition during Human Rights month
celebrations

[Traditional dance by the Mthatha Prison inmates on 10 February 2018] 
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PROGRAMME 2 

PUBLIC ENGAGEMENT 

1. The Public Engagement

Strategy

The Public Engagement and Marketing 

department serves as a driving force in 

promoting Nelson Mandela Museum’s 

geographical location, promotion and 

protection of the museum brand.  

This is done through a well-crafted 

Community, Education Outreach 

program, Expos and Museum events 

aligned to former President Nelson 

Mandela and the Museum timeline with 

an intention to attract local, national and 

international visitors for viewing of 

Museum exhibitions (Content & Motion) 

and the visible authentic sites of Nelson 

Mandela’s upbringing. 

2. Brand performance

Nelson Mandela Museum is an institution 

mandated to advocate Nelson Mandela’s 

values and preserve his Legacy through a 

robust programing aimed at informing, 

educating, and most of all contribute to 

rural development through Tourism 

orientated initiatives. Due to the 

importance of the brand name carried by 

this institution, its employees and 

interested parties have a responsibility to 

be guided, embrace and live Nelson 

Mandela’s values.  

The commitment shown by the Museum 

management and its Council has yielded 

positive outcomes in brand management. 

This year the museum has an interests 

from various private and public sector 

departments participating in events 

organised by the museum.  

 

6JG� RQUKVKXG� $TCPF� RGTHQTOCPEG� QH� VJG�
museum can be attributed to the museum 

events and programing which led to 

Media publicity of the Museum events 

and programs held within the borders of 

South Africa and Internationally. The 

publicity received has repositioned 

the museum as a tourist destination 

and a place to hosts events of 

National Interests. 

The positive outcomes can be noticed 

through Stakeholders participation, 

Museum events trend, Tourists stats, 

Media and Publicity performance, Social 

Media performance. 

3. Stakeholder Engagements

The Museum worked hand with various 

governmental departments and private 

sector. Among the institutions, Nelson 

Mandela Museum worked with is Google 

expedition, Department of Arts and 

Culture, Department of Public Works, 

Department of Tourism, Eastern Cape 

Department of Sport Recreation Arts and 

Culture, Department of Education, 

Municipalities, Yelethu Eliphulo NGO, 

Signature Foundation, Africa Rising 

Foundation, University of Stellenbosch, 

National Heritage Council, ECPTA, 

ECPACC, WSU, a DAC entity- Robben 

Island, PANSALB, SANABO, Political 

parties, Winchester University, Traditional 

Leaders and private sector in order to 

advance its targeted goals during this 

quarter. The interest shown by these 

institutions and their support during the 

year under review has proven beyond 

doubt that Nelson Mandela Museum is a 

place to host events of National Interests. 
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4. Community Engagement

Platforms

As time evolves, Nelson Mandela 

Museum have embraced Community 

participation as one of the key paradigms 

to provide interactive programs to 

reposition and promote the museum 

towards audience building. 

The Community Engagement programs of 

the Museums provide the public with 

balanced and objective information, 

community feedback on analysis, 

alternatives and to work directly with 

communities throughout the process to 

ensure their aspirations and concerns are 

understood and considered and to partner 

with communities in each aspect of the 

decision including the development of 

alternatives and identifying the preferred 

approach.   

The Museum held a number of 

Community Engagement platforms in the 

form of Expos & Shows and Community 

Engagement Outreach. The expos held 

during the year under review; Tourism 

Indaba in Durban, Sondela Youth Festival 

and Careers expo. 

Community engagement program; 

Inquza Hill Commemoration, International 

Museum Day, ANC policy conference, 

Isingqi Sethu Festival, Mandela Day 

event in Qunu where a Park home was 

donated to the Clinic in Qunu and a 

Ceiling material donated to refurbish five 

classes at Milton Mbekela SSS.As time 

evolves, Nelson Mandela Museum have 

embraced Community participation as 

one of the key paradigms to provide 

interactive programs to reposition and 

promote the museum towards audience 

building. 

5. Learning Platforms

Nelson Mandela Museum learning 

platforms are designed to educate, inform 

learners and students about museum 

education programs and to encourage 

learners and students to debate and 

interrogate Nelson Mandela’s values 

towards Social Cohesion and National 

Building.  

The museum hosted a Winter School 

Camp featuring learners coming from the 

Eastern Cape and kwaZulu Natal held at 

the Nelson Mandela Museum in Mthatha. 

As part of its partnership program with 

Anne Frank Museum in Lower Saxony, 

the museum participated in the 

International Youth Camp where one its 

employees led a delegation of 5 young 

people from around South Africa. 

Delegates from the province of the 

Eastern Cape, Gauteng, North West, 

Mpumalanga and Northern Cape 

represented South Africa. The Camp took 

place from 03-16 April 2017. Participating 

countries were Germany (as the host 

country), Belarus, Russia, Lithuania, 

Poland, Netherlands, Israel, Slovakia and 

South Africa.  

The aim of the youth camp was to convey 

history through the learners’ exploration 

of the multi-lingual materials on 

exhibitions and trying to address different 

ways in which history and remembrance 

are dealt with in the respective countries. 

During the entire duration of the camp, 

participants were intensely engaged on 

research, investigative journalism and art 

production in a form of posters and 

banners on Bergen-Belsen concentration 

camps, the Nazi ideology and system, 

various forms of exclusion, persecution 

and violence.   

The Museum used Sondela Youth 

Festival held in Aliwal North, Careers 

Expo held in Mthatha and the Human 

Rights Youth Camp which is a partnership 

program between Nelson Mandela 

Museum and Robben Island to reposition 

the Museum as a center of heritage 

knowledge. 
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[Career Expo held in Mthatha] 

In advancing its objectives, the museum 

produced a learning material to enhance 

learners from the Foundation phase with 

knowledge on Nelson Mandela values. 

The activity is designed in a manner that 

allows leaners or kids to easily 

understand and engage on it.  

[Children from all over South Africa attending Youth 
Camp in Qunu] 

6. Learning Material

The unit planned to produce one learning 

material during the year under review. A 

learning material met for utilisation by 

learners who are still at the Foundation 

phase have been produced in order to 

engage with learners. The activity is 

designed in a manner that will allow 

leaners or kids to understand it. 

7. Events/ Activities

Museum marketing is unique because of 

its objective to preserve, educate, inform 

and as well build audience.  In promoting 

and marketing of Nelson Mandela 

Museum, the museum hosted three 

annual in honour of President Nelson 

Mandela.  

The museum hosted four Mandela day 

event on the 18th of July to celebrate the 

birth date of Nelson Mandela. In 

celebrating the birth date of Nelson 

Mandela, the museum donated Ceiling 

material to Milton Mbekela high school in 

Qunu to fix its five classes. The institution 

further donated a park home to Qunu 

Clinic for use by patients.  

[Donation of Park home to Qunu Clinic] 

On the 05th of December, the museum 

hosted an event at Bhunga building site in 

Mthatha to commemorate the life and 

times of Nelson Mandela. The 04th 

commemoration of Nelson Mandela 

became a launching pad of the Centenary 

activities dedicated to honour the late 

President Nelson Mandela.  On the 10th 

of February, the museum further hosted a 

centenary event to commemorate the 

release of Nelson Mandela and Museum 

18th anniversary.   

8. Accessibility

The museum planned spaces and 

consolidated knowledge to enable 

effective physical and digital access to all 

collections and to maximize their use.  

The Museum started working with 

different art organizations including the 

Mthatha Craft Hub which is the Agency of 

the Provincial Department of Arts and 

Culture to host various activities that 

include performances and visual art 

temporary exhibitions using spaces within 

the museum for public viewing. This 

include space for craft shop which 

collects artworks from all over the Eastern 

Cape, and put them on display for sale. 
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9. Marketing, Public Relations &

Communications

Tourists Stats 

The museum raised its profile by 

communicating its services and 

achievements via social media, a strong 

online presence, and strengthened its 

relationships with key stakeholders.  

Nelson Mandela Museum has mandate to 

attract tourists to its sites and to pave way 

for economic and infrastructure 

development within King Sabata 

Dalindyebo. The existence of the 

Museum in Mthatha and Qunu enforces 

business operators within the hospitality 

industry to improve their brand image by 

providing better services to tourists who 

come in this region and district.  The 

museum further use its events and its 

participation to national, international and 

local tourism oriented expos ad festivals 

to promote the museum to tour operators 

and to ordinary citizens about its 

offerings.  

The institution further uses media and its 

social media platforms to attract domestic 

tourists and international tourists to its 

shores. In welcoming tourists, the 

museum provides free guided tours at its 

two centres and further provide unpaid 

village tours. Museum tour guides receive 

a monthly salary and hence it is against 

the museum’s policy to pay a tour guide. 

For the year under review, the museum 

has managed to attract a total of thirty-

five thousand nine hundred and thirty 

(35 930) compared to twenty-three 

thousand one hundred and fifty (23 150) 

tourists visited Nelson Mandela Museum. 

The highlighted figures for this year 

excludes the number of people who 

attend museum events and seminars.  











 



Number of visitors per year











Percentage of visitors in both years

Countries visited Nelson Mandela 

Museum  

The museum welcomed tourists from 

Germany, France, Nepal, United 

Kingdom, Japan, Belgium, Argentina, 

Peru, Australia, China India, Spain and 

Canada. South Africa, Netherlands, 

Switzerland, United States of America, 

Finland, Austria and Singapore to 

mention a few.  

[Visitors from different countries vising the Museum] 
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The museum also attracted tourists from 

other African countries like Ethiopia, 

Uganda, DRC, Zimbabwe, Zambia, 

Swaziland and Kenya to mention a few. 

Publicity 

Nelson Mandela Museum publicity mainly 

focuses on building or maintaining 

positive brand image, gives support to 

museum programs and events, handle 

and advice on problems and challenges, 

reinforce positioning, promote its 

geographical location, and to promote 

travelling exhibitions and seminars held in 

different provinces of South Africa. Press 

releases are sent out to various media 

houses for free air-time on radio or 

television, and to print media for general 

media coverage opportunity to inform 

listeners, viewers and readers to inform 

and promote Nelson Mandela Museum 

programs and its brand. 

For the year under review, the Museum 

has managed to receive publicity Local, 

Nationally and Internationally. The 

museum received a positive publicity as 

compared to the 2016-2017. 









Publicity received during 
2017-2018

  
 





 






 

Social Media 

Nelson Mandela Museum foresees social 

media as a tool that signifies a dual 

communication model with an opportunity 

to positively influence active participation 

and profiling not only for the museums but 

to its social media followers in order to 

entice them to come to the museum.  

The museum uses its website, Facebook, 

twitter to publicise and promote Nelson 

Mandela Museum programs and events. 

The museum has improved tremendously 

in its drive of promoting its programs and 

events.   
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PROGRAMME 3 
ADMINISTRATION 

The main purpose of this programme is to ensure sound and effective governance. This Branch has 

been organised to carry out its work according to the following sub-programmes: 

• Chief Executive and Finance Offices

• Human Resources

• Support Services
This programme has eleven performance indicators ranging from measuring the council meetings and 

its committees, fundraising strategies and its implementation, governance of which FRYHUV� WKH�
HYaOXaWLRQ�RI�compliance and business processes and lastly the User Asset Management Plan.

Council Meetings 

NMM held five Council Meetings which were all quorate throughout the year.  The first meeting for the 

year was held in April 2017 and the last meeting was in January 2018 in order for the Council to 

dispense their oversight duty. 

Council Committees 

All five committees were effective the whole year with each met for more than four times as 

expected by the charter.  

Fundraising Strategy and Activities 

This is one of the areas that were not achieved by the Museum. The main reason Yould have been GXH�
WR�WKH�office of the CEO VJCV�had not been stable for a long time until 2017/18 financial year. With the

appointment of the new CEO we believe that NMM would achieve this target�IQKPI�HQTYCTF.

Development of policies and processes 

This performance indicator is linked to the CEO’s office, however in the 2017/18 NMM had managed to 

review and develop policies for the first time since 2010. Ten policies were developed and approved by 

Council. All policies are reviewed yearly to encompass new changes in the economy. 

Improved in the Audit Report and Compliance with Laws and regulations 

The Museum had retained the unqualified audit report with one emphasis of matter and this is a huge 

improvement as compared to the previous year. 

All the requirements of PFMA, GRAP and Treasury regulations were adhered to. 

Human Capital Initiatives 

There are two performance indicators that are within this umbrella i.e. Performance agreements and 

Work Place Skills Plan. In both indicators NMM had adhered to as per the requirement of the 

strategic document. 

 User Asset Management Plan 

As required by Government Immovable Asset Management Asset (GIAMA), the capital plan that is 

aligned with the strategic requirements of the Museum had been developed and submitted to DAC for 

infrastructure developments. 
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SECURITY, FACILITIES AND LOGISTICS 

The Security, Facilities and Logistics unit is responsible for a safe and clean environment of the Nelson 

Mandela Museum. The Nelson Mandela Museum (NMM) has two sites namely Nelson Mandela Youth 

& Heritage Centre (NMY&HC) in Qunu and the Bhunga building site in Mthatha. 

NeNson MandeNa MWseWm� $hWnIa DWiNdinI

NeNson MandeNa ;oWth � *eritaIe %entre in 3WnW
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NMM is outsourcing the cleaning and security services, the previous service provider’s contracts 

expired and the following were appointed for the period of two years: 

• Eastern Guard Security and

• Zedek Cleaning Services.

The NMM also appointed the services of Akwethu Engineers for a period of three years to provide 

project management support for the implementation of infrastructure programmes.  

The Qunu site was temporarily closed due to the sewer system and the building deteriorating, the 

Department of Arts and Culture (DAC) and NMM requested the Department of Public Works (DPW) to 

repair certain areas in Qunu site for Nelson Mandela 100 years’ Centenary activities that will start in 

May – December 2018. A rescue plan project where critical elements were identified was implemented 

and completed by April 2018.  This had led to portion of NMY&HC to be temporarily open for the 2018 

to celebrate Madiba’s centenary year.  

The main project which is Qunu based condition maintenance includes upgrade of sewer system that 

has been a challenge to the museum for a number of years. The sewer upgrade will be accompanied by 

the renovation of the buildings and some facelifts of certain buildings that will ensure that the material 

used can withstand the elements of nature and are durable. NNM has committed VQ�co�fund for capital 

KORTQXGOGPVU to be included in the scope of this project. The final handing over of the site for 

construction purposes is expected to be in November 2018 and construction will start in January 2019. 

Due to the aging of our fleet and concerns around safety, majority of our fleet was disposed on auction 

toward end of 2017 and NMM is in the process of procuring new fleet.  
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Introduction 

 
Governance and administration 

Corporate Governance embodies processes 

and Systems by which Public entities are 

directed, controlled and held to account. In 

addition to legislative requirements based on 

the Public entity’s enabling legislation and the 

Companies Act, Corporate Governance with 

regard to public entities is applied through the 

prescripts of the Public Finance Management 

Act no. 1 of 1999(PFMA) and run in tandem 

with the protocol on corporate Governance, 

which encapsulates the principles contained in 

the King IV Report on Corporate Governance. 

The Nelson Mandela Museum commits itself to 

the Principles of accountability, transparency 

and integrity as prescribed by the King IV code 

of Corporate Governance. 

This programme, therefore, is responsible for 

overall institutional co-ordination, 

accountability, planning, policy development, 

monitoring and risk management. The main 

entities involved in this programme are 

Museum Council, Office of the CEO, and the 

Corporate Services Function which includes 

finance.  

The broad Objectives of this programme 

include: 

• Ensuring strategy, policy, oversight 

and accountability;  

• Ensuring organisational sustainability 

and accountability;  

• Co-ordinating the institutional 

functioning;  

• Providing adequate support to council 

and ensuring implementation of 

council strategic and policy directions; 

and 

• Rendering a corporate services 

function in all respects.  

 

 

 

 

 

 

In the period under review, the following were 

the major focus points of the programme: 

• Strengthening governance and aiming 

to maintain an unqualified audit 

opinion with limited matters of 

emphasis;  

• Addressing issues raised by the 

Auditor General with the aim of 

improving an unqualified audit opinion 

for the financial years 2017/18 and 

beyond; 

• Strengthening organisational capacity 

and restructuring the museum to be fit 

for the new purpose; 

• Strengthening the policy environment 

and compliance aspects; and 

• Improve in infrastructural needs of the 

Museum.  

In line with these priorities the following 

progress was achieved: 

• Strengthening internal human 

resources capacity and strengthening 

finance unit to achieve better 

outcome; and 

• User Asset Management Plan  

 

In the discharge of their mandate the Museum 

Council and council committees held nine (5) 

and sixteen (27) of their overall four (4) and 

twenty (20) statutory required meetings during 

the period under review.  

 

Council and Council Committees 

 

The Nelson Mandela Museum is a Cultural 

Institution established by the Minister of Arts 

and Culture in terms of the Cultural Institutions 

Act no. 119 of 1998 as amended. 

The Minister of Arts and Culture appoints 

members of the Public to form Council as the 

Accounting Authority to manage and control 

the affairs of the Nelson Mandela Museum in 

terms of the enabling Act and its Regulations in 

line with corporate governance principles. 

Currently the Museum council/Accounting 

Authority consists of twelve (12) Members 

appointed from diverse disciplines within the 
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Republic of South Africa. The Council and its 

Committees operate in terms of approved 

Charters/Terms of Reference that clearly spell 

out their roles and responsibilities. 

Below is the Nelson Mandela Museum 

organisational structure that outlines the 

position of Council, its committees, 

management and all staff of the museum. 

Council Committees and their Terms of 

Reference 

Executive Authority 

The Ministry of Arts and Culture has an overall 

oversight of the Nelson Mandela Museum. The 

Minister of Arts and Culture appoints the 

Council of the Nelson Mandela Museum. The 

Council reports to the Minister of Arts and 

Culture. The Minister and the chairperson of 

the Council, each year sign a shareholders 

compact. 

Council 

A Council composed by 12 members governs 

the Nelson Mandela Museum. The Council has 

5 committees namely: 

1. Content Committee

• Give advice to council on strategic heritage

policy matters and Marketing.

• Ensures alignment of heritage policies to

the vision and mission of NMM

• Oversees the audit and collection register

of NMM

• Advises council on disposal of NMM

artefacts

• Makes decisions on loan requests.

• Oversees the development of marketing

strategies and policies.

2. Audit and risk Committee

• Oversees internal & external audit function

Examines the AFS before submission to

council

• Reviews the annual report so that it

presents a balanced record of NMM

• Monitors the risk appetite of NMM

• Monitors achievements against corporate

governance standards on internal controls

3. Finance Committee

• Oversees financial planning and
management

• Monitors financial performance of NMM
Monitors compliance to financial objectives
as set out by council in line with the PFMA
and Treasury Regulations

• Reviews quarterly financial focasts and
reports

• Approves the virement of funds

4. Institutional Development Committee

• Oversees human resources policy

development

• Ensures manpower needs and plans

support the organisation’s vision

• Ensures that institutional development

imperatives are accomplished

Ensures that an organisational structure

supportive of the vision of NMM

is in place

• Ensures the upkeep of security, facilities

and logistics

Ensures that the ICT architecture is

deployed

• Ensures that registry services to support

NMM as a knowledge institution are in

place

5. Fundraising Committee

• Assists the Nelson Mandela Museum

Council in the planning, coordination and

implementation of all fundraising and

marketing activities in support of the

programs, projects and activities of the

Nelson Mandela Museum.

• Provides direction to ensure that the

Nelson Mandela Museum is donor-centric

and adheres to fundraising best practices.

Composition of Council 

The following are the composition of our 

councillors
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NMM COUNCILLORS 

Name Designation 
Date of 
appointment 

Date of 
Resignation 

Qualifications 
Area of 
expertise 

meetings 
attended 

MR V JARANA Chairperson 2016 Oct 2017 Diploma in 
Engineering, 
Bachelor 
Commerce, 
Masters in 
Business 
Administration 

Business, 
Finance, 
Organisational 
development, 

2 

MS A 
VIKILAHLE 

Chairperson 

Deputy 
Chairperson 
& 
Chairperson 
of Finance 
committee 

-aQ�2018 

2016 

- 

Dec 2017 

Bachelor of 
Commerce 
(Honours) 

Finance 9 

PROF B 
MNGOMEZULU 

Chairperson 
of Content 
committee 
& 
Member of 
Institutional 
Development 
Committee 

2016 - PhD in African 
Political 
History (Rice 
University-
Texas-USA) 
May 2004 

M.A in Politics
(UNISA)
September
2007

Heritage and 
conservation 

13 

DR B TEMA 

Chairperson 
of 
Community 
Development 
& 
Fundraising 
Committee 
& Content 
Committee 

2016 - PhD Science, 
University of 
Reading UK, 
(1990-1993) 

M.Ed Science,
University of
Cape Town
(1985-1986)

Fundraising 
and 
community 
dev. 

8 

MR K 
BUTHELEZI 

Chairperson 
of Audit 
Committee 
& Member of 
Finance 
Committee 

2016 - B. Com and 
Advanced 
Diploma in 
Auditing 

Audit 14 

MR K GONTSE Chairperson 
of 
Institutional 
Development 
Committee 
& 
Member of 
Finance 
Committee 

2016 - National 
Diploma in 
Security Risk 
Management 
(UNISA) 

National 
Intelligence 
Agency 
Security 
Managers 
Course 

Business and 
organisational 
development 

14 
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Name Designation 
Date of 
appointment 

Date of 
Resignation 

Qualifications 
Area of 
expertise 

meetings 
attended 

MR V BOOI Member of 
Content 
Committee 

2016 - Bachelor of 
Social 
Sciences, 
PG/diploma in 
heritage 
Studies, 
Master Arts 
(history) 

Heritage and 
Conservation 

6 

DR K NGQILA Member of 
the Content 
Committee 
& 
Institutional 
Development 
Committee 

2017 - Bachelor of 
arts 

BA (Hons) 
Anthropology 

MA 
Anthropology 

B Soc 
Science Hons 
(Politics & 
International 
Relations) 

Heritage and 
conservation 

13 

MR M KOBESE Member of 
Content 
committee 
& 
Community 
Development 
and 
Fundraising 
Committee 

2017 - Bachelor of 
Philosophy, 
Post graduate 
diploma in 
Museums and 
heritage 
studies 

Heritage and 
conservation 

6 

MR S MZAMO Member of 
Community 
development 
& 
 fundraising 
committee 
and 
Institutional 
Development 
Committee 

2017 Master of 
Business 
Administration 
Business 
School 
Netherlands 
(BSN) - 

Community 
development 

9 

MS N 
MANDELA 

Member of 
Community 
development 
and 
fundraising 
committee 

2017 Community 
development 

Community 
development 

0 

ADV T 
NEVHONDWE 

Member of 
the 
Institutional 
development 
committee 
& 
Finance 
Committee 

2016 
Masters of 
Laws (LLM) 
University of 
Venda (2005 

Business 
administration, 
finance and 
Institutional 
development 

12 
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Name Designation 
Date of 
appointment 

Date of 
Resignation 

Qualifications 
Area of 
expertise 

meetings 
attended 

Deputy 
Chairperson 
of the 
Council 

Jan 2018 

Mr Jarana has resigned during the year and Ms Vikilahle was appointed as a Chairperson of the Council. 

Subsequent to 2017/18 Financial year but before the Audit report was publicised the following council members 
were appointed: 

Name  Designation 

MS K GUSTOFSON Member of Community Development and Fundraising 

MR S MADIKIZELA Chairperson of )LQaQFH�Committee

COMMITTEES OF COUNCIL 

Committee Meetings held Members Committee members 

INSTITUTIONAL 

DEVELOPMENT 

COMMITTEE 6 5 

Mr Gontse 

Adv NevJondwe 

Dr Ngqila 

Prof Mngomezulu 

Mr Kobese 

FINANCE 

COMMITTEE 7 4 

Ms Vikilahle until February 2018 

Mr Gontse 

Mr Buthelezi 

Adv Nevondwe 

CONTENT 

COMMITTEE 6 4 

Prof Mngomezulu 

Dr Tema 

Dr Ngqila 

Mr Booi 

FUNDRAISING 

COMMITTEE 5 4 

Dr Tema 

Mr Mzamo 

Mr Kobese 

Ms Mandela 

AUDIT AND RISK 

COMMITTEE 6 3 
Mr Buthelezi 

Mr Mangquku (independent member) 

Ms Motsielwa (independent member) 
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REMUNERATION OF COUNCIL MEMBERS 

The Council of the Nelson Mandela is a part time body and they are paid per sitting as reflected in the 

table below. 

NMM COUNCIL REMUNERATION 

Name Remuneration 
Other 
Allowances 

Other re- 
imbursement 

Total 

MRS V JARANA R 0 - - R 0 

MS A VIKILAHLE R 65 820 - - R 65 820 

MR K BUTHELEZI R 49 700 - - R 49 700 

PROF B MNGOMEZULU R 56 250 - - R 56 250 

DR B TEMA R 38 250 - - R 38 250 

MR V BOOI R 24 350 - - R 24 350 

MR K GONTSE R  81 400 - - R  81 400 

DR K NGQILA R 50 000 - - R 50 000 

MR M KOBESE R 0 - - R 0 

MR S MZAMO R 0 - - R 0 

MS NDILEKA MANDELA R 0 - - R 0 

ADV T NEVONDWE R 28 000 - - R 28 000 

TOTAL R 393 770 R 393 770 

Mr S Mzamo and Mr M Kobese are not paid honoraria for attendance of Museum Business as they representing their 

employers DSRAC and COGTA in the council. Mr V Jarana is not paid the honoraria, he is donating his efforts to the 

Museum.  

There are four members of the Executive Management, comprise the following: CEO, CFO, Senior 

Manager; Heritage and Conservation and Senior Manager: Public Engagement and Marketing. There 

are also five middle managers that report to 3 senior managers.  

The management of Nelson Mandela Museum is jointly and severally accountable to the Accounting 

Authority of the museum through the Office of the CEO.  

Profile of Executive Management 

No Name Qualification Position 

1. Mr. Bonke Tyhulu MA (History-University 

of Fort Hare) 

CEO 

2. Mr. Mandisi Msongelwa CA (SA) CFO 

3. Ms. Nelisiwe Thwala BA Honours 

(Anthropology) 

Senior Manager: 

Heritage and 

Conservation  

4. Ms. Nokuzola Tetani Dip: 2TQRGTV[ Senior Manager: Public 

'XCNWCVKQP Engagement and 

Marketing 

Ms N Tetani's contract has come to an end at the end of 2017/18 and Mr Wisani was appointed to act in the position. 
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Report of the Audit and Risk 

Committee for the period 2017/18 

Introduction 

The Committee is pleased to present its close-out annual report for the financial year ending 31 March 

2018.  

This report is presented in accordance with the requirements of the Public Finance Management Act 

No. 1 of 1999, as amended and the recommendations contained in the fourth King Report on 

Governance for South Africa and the King Code of Governance Principles (King IV).  

Audit Committee Responsibility 

The Committee reports that it has complied with its responsibilities arising from sections 51 (1) (a) (ii) 

and 77 of the Public Finance Management Act read with Treasury Regulation 27.1.  

The Committee also reports that it has adopted appropriate formal terms of reference as its Audit and 

Risk Committee Charter, has regulated its affairs in compliance with this charter and has discharged all 

its responsibilities as contained therein.  

Committee Meetings 

The Nelson Mandela Museum has three Audit and Risk Committees during the period under review. 

The meetings consisted of the members of the committee who were appointed by the Museum’s 

Accounting Authority. The attendance is summarised below:  

Name of Member 20th 

April 

 2017 

24th 

May 

2017 

20th 

July 

2017 

10th 

October 

2017 

25th 

October 

2017 

15th 

February 

2018 

Mr K Buthelezi 

(Chairperson) 

Present Present Present Present Present Present 

L Mangquku (CA)(SA) Present Present Present Present Present Present 

P Motsielwa (CA) (SA) Present Present N/A Present Present Present 

Effectiveness of Internal controls 
The system of internal controls is designed to provide cost-effective assurance that assets are 

safeguarded and that liabilities and working capital are efficiently managed. The system of internal 

control applied by the Nelson Mandela Museum over financial and risk management is ineffective, 

inefficient and not transparent. 

In accordance with the PFMA and the King IV Report on Corporate Governance requirements, internal 

audit is required to provide the audit committee and management with assurance that the internal 

controls, governance and risk management processes of the Nelson Mandela Museum are appropriate 

and effective. 

This is achieved by means of the risk management, as well as the identification of corrective actions 

and suggested enhancements to the internal controls and processes.  
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Internal audit performed periodic independent evaluations of the adequacy and effectiveness of internal 

controls, financial reporting, performance information and the integrity of information systems and 

records. 

Internal audit visits were conducted during the year and covered the period 01 April 2017 to 31 March 

2018. The areas covered during the internal audit visits included the following: 

Completed Assignments 

No Internal Audit Area Number of Findings Report Rating 

1 Risk Register Workshop 32 Significant 

2 Prepare Annual Audit Plan N/A N/A 

3 Audit Improvement Plan N/A N/A 

4 Charters Review N/A N/A 

5 Supply Chain Management; 3 Significant 

6 Performance Information 5 Significant 

The key highlights of reports discussed are summarized as follows: 

Supply Chain Management 

• Incomplete information was provided for review.

• NMM Council meeting minutes not signed.

• Inadequacies noted on review of creditor’s reconciliation statements.

• Commencement of projects without Security Clearance.

• Payment not made within 30 days.

Performance Information. 

• Performance information is not made publicly available on the Museum website.

• Inconsistencies noted in the Alignment of Strategic Objectives, Performance Indicators and

Performance targets.

• Inconsistencies noted regarding the Portfolio of Evidence provided for achieved Performance

Targets.

Information Technology 

The Committee has raised concerns on ICT management. There are no controls and no senior 

resources to manage the risks posed by the ICT environment. This review can only be considered once 

there are controls and resources assigned with the responsibility. The findings from 2016/17 financial 

year have not been addressed. 

• IT Governance Structures have not been put in place within the Museum.

• Lack of adequately trained ICT staff.

• IT Governance Framework not developed.

• The IT Strategic Plan had not been developed.

• Inadequate ICT Risk Framework/Management.

• No formally documented process in place.

• No naming convention is followed for user accounts.
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• Inadequate password controls.

• User rights are not reviewed periodically.

• A disaster recovery plan (DRP) and business continuity plan (BCP) has not been developed.

• Inadequate backup and restoration process.

• Automated process of updating anti-virus is not monitored Inadequate.

• Review of audit logs have not been performed.

• Service level agreements for third parties are not monitored.

• An inadequate Firewall has been implemented.

Risk Management 

The Committee has raised concerns on risk management. We have made recommendations to 

management to improve the effectiveness of the risk management and reporting and management of 

risk. Some of the top risks facing the Museum are listed below: 

• Lack of well-established ICT systems with appropriate IT governance framework that

• Support and enable the business, delivers value and improves performance.

• Inadequate safety and security control measures for artefacts

• Lack of disaster management plan in place (artefacts may be damaged by natural

• disaster)

• Inadequate planned revenue generation (no charge/ tariff for tour guiding in the

Museum, entrance fee, facilities rental.)

An enterprise-wide risk assessment was conducted and system of internal control was not entirely 

effective for the year under review. Deficiencies in and/or deviations from the system of internal 

controls were reported by internal auditors and the Auditor-General. NMM does not have an 

established a risk appetite and / or risk criteria which enables the entity to determine the nature and 

extent of the significant risks the entity is willing to take in achieving its strategic objectives. 

Accordingly, we report that the general system of internal control for the period under review was 

unfortunately ineffective and inefficient, and that the internal controls are not operating satisfactorily to 

ensure that the financial records may be relied upon for the preparation of the Annual Financial 

Statements and that accountability for assets and liabilities is maintained. 

In-Year Management and Monthly/Quarterly Report 

The NMM has been reporting monthly and quarterly to Treasury as is required by the PFMA. The audit 

committee will monitor the process and procedures designed and implemented to ensure that there is 

an improvement in the quality, accuracy and reliability of performance information for the forthcoming 

financial year and achievement of planned targets. 

Evaluation of the Financial Statements 

The audit committee has: 

• Reviewed and discussed the audited annual financial statements to be included in the Annual

Report with the Auditor-General.

• Reviewed the Auditor-General‘s management report and management‘s response thereto.

• Reviewed any changes in accounting policies and practices.

• Reviewed the entity‘s compliance with legal and regulatory provisions.

• Reviewed the information on predetermined objectives to be included in the annual report.

• Reviewed any significant adjustments resulting from the audit.
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• Ensured that the quality and timeliness of the financial information availed to the Audit Committee

for oversight purposes during the year such as interim financial statements.

Auditor-General of South Africa 

We have met with the Auditor-General of South Africa to ensure the resolution of significant issues. We 

shall continue to engage regarding corrective action to be taken to address the root causes of audit 

findings.  

Remedial Action 

The Audit Committee believes that the following 6 interventions are required to address the root causes 

of audit findings and to turn around the situation at the Museum:  

• Internal controls for identifying irregular expenditure.

• Consequence management and holding staff accountable.

• Supply Chain Management Training.

• Performance and documents Management.

• ICT Governance and Management.

• Skills transfer and capacity building.

In addressing the above, Management has compiled an Action Plan which aims to address some 

aspect of service delivery and financial management in the Museum. It contains a set of items that 

require urgent attention in the medium term to ensure that the Nelson Mandela Museum improves the 

quality of its financial information and addresses its people management issues.  

Our oversight responsibilities for the forthcoming financial year will include rigorous monitoring of 

managements adherence to the above mentioned action plan. Should this plan be implemented as 

intended, we are confident that the Nelson Mandela Museum will be able to reposition itself in order to 

effectively and efficiently deliver upon its mandate.  

Conclusions 

We would like to extend our appreciation to the Executive Authority, Accounting Authority, 

management, and internal and external auditors for their efforts being made to address concerns raised 

by the audit committee. We look forward to an improved audit outcome in the 2018/2019 financial year.  

Approval 

The report represents activities from the day of the Committee’s occupation of office. 

 ............................................................. 

K Buthelezi 

Audit and Risk Committee Chairperson 

Nelson Mandela Museum 

31 August 2018 
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Human Resources 
The Human Resource Unit, which is under the museum Corporate Services Department, is responsible 

for recruitment and staff wellness of museum employees. The unit aims to retain museum staff, through 

continuous training, develop the skills capacity of all staff and ensure that such trained staff is retained 

by the museum. It also aims to harmonise relations between staff members and the management and 

ensures that a healthy working environment is created. 

Nelson Mandela Museum Staff Complement 

The museum’s structure has twenty-seven (27) full staff members in its payroll. Out of the twenty-seven 

(27) staff members however, the year 2017/18 end with 25 employees in existence.

The table in this report will show the number of staff members that were sent for training by the 

museum. 

The museum also encourages its staff members to register for diplomas and degrees in fields of their 

choice that are related to museum work and in line with their responsibilities in the museum. We have 

two staff members that are registered with the University of South Africa. 2QH�KDV�UHJLVWHUHG�IRU�D�3RVW�
*UDGXDWH�'HJUHH�DQG�WKH�RWKHU�RQH�KDV�RQH�KDV�UHJLVWHUHG�IRU�D�'LSORPD�

The following table reflects the Skills Development progress: 

STAFF SKILLS DEVELOPMENT IN 2017/2018 

Personnel Costs by Programme 

Programme Total Expenditure for 
the Entity 

Personnel 
Expenditure 

Number of 
Employees 

Average 
personnel costs 
per employee 

Heritage and 
Conservation 

1 187 609 2 138 152 5 
427 630 

Public Engagement 1 807 266 3 045 666 9 338 407 

Corporate Services 25 459 555 6 952 570 13 534 813 

TOTAL 28 964 669 12 449 325 27 461 086 

Personnel costs by salary band 

Level Personnel 

Expenditure 

% personnel exp. To 

total personnel cost  

Number of 

Employees 

Average Personnel 

costs per employee 

Executive 

management 

3 821 221 31% 4 955 305 

Middle 

Management 

3 164 853 25% 6 527 476 

Staff 5 463 251 44% 17 321 368 

TOTAL 12 449 325 100% 27 461 086 

4�



Performance Rewards 

Programme Performance 

Rewards 

Personnel 

Expenditure 

Number of 

Employees 

% of performance Rewards 

to total personnel costs 

Executive 

management 

 503 961 3 821 221 4 13% 

Middle 

Management 

347 023 3 164 853 6 11% 

Staff 392 610 5 463 251 17 7% 

TOTAL 1 243 594 12 449 325 27 10% 

Training costs 

Business Unit Personnel 

Expenditure 

Training 

Expenditure 

Training 

expenditure as 

% of 

personnel 

costs 

Number of 

employees 

trained 

Average 

training cost 

per 

employee 

Heritage and 

Conservation 
2 227 853 

6 410 0,3% 3 2 137 

Public 

Engagement 
3 089 170 

69 773 2,26% 3 23 257 

Governance 7 132 302 119 452 1,67% 6 19 909 

TOTAL 12 449 325 195 635 1,57% 12 16 303 

Employment and Vacancies 

Programme 2016/17 

Number of 

Employees 

2017/18 

Approved 

posts 

2017/18 

Number of 

Employees 

2017/18 

Vacancies 

% of 

vacancies 

Heritage and 

Conservation 

5 6 4 1 20% 

Public Engagement and 

Marketing 

8 8 8 0 0% 

Governance 12 13 13 1 8% 

TOTAL 26 27 25 2 13% 

Programme 2015/16 
Number of 
employees 

2016/17 
Approved 
posts 

2017/18 
Number of 
Employees 

2017/18 
Vacancies 

% of 
vacancies 

Executive 

Management 

3 4 4 0 0% 

Middle 

Management 

6 6 6 0 0% 

Staff 17 17 15 2 13% 

TOTAL 26 27 25 2 8% 
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Employment Changes 

Salary Band Employment at 

beginning of period 

Appointments Terminations Employment at the end 

of the period 

Executive 

management 

4 2 2 4 

Middle 

Management 

6 Nil 1 5 

Staff 16 3 3 16 

TOTAL 26 5 6 25 

Reasons for staff leaving 

Reason Number % of total number of staff leaving 

Death 

Resignation 3 50% 

Dismissal 

Retirement 

Ill health 

Expiry of contract 3 50% 

Other 

Total 6 100% 

Attempts made to retain staff 

Qualifying staff of the museum and as per the museum study policy is encouraged to capacitate 

themselves through studying and attending training courses, budget allowing. They are also 

encouraged to see the Nelson Mandela Museum not only as just another employment agency, but 

employer of choice, also as an institution that seeks to transform the lives of South Africans through the 

story of Nelson Mandela. In other words, museum staff is encouraged to see themselves as change 

agents. 

Labour Relations: Misconduct and disciplinary action 

Ill health 0 

Expiry of contract 0 

Nature of disciplinary Action 0 

Verbal warning 0 

Written warning 0 

Final written warning 0 

Dismissal 0 
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Equity Target and Employment Equity Status 

Level  MALE 

African Coloured Indian White 

Current Target Current Target Current Target Current Target 

Executive 
management 

2 2 nil Nil nil 

Middle 
management 

3 3 nil Nil nil 

Staff 8 9 nil Nil nil 

TOTAL 13 14 0 0 0 0 0 0 

Level  FEMALE 

African Coloured Indian White 

Current Target Current Target Current Target Current Target 

Executive 

management 

2 2 0 0 0 

Middle 

management 

3 3 0 0 0 

Staff 7 10 0 0 0 

TOTAL 12 15 0 0 0 

Disabled Staff 

Level DISABLED STAFF 

Male Female 

Current Target Current Target 

Executive 
management 

0 0 0 1 

Middle 
management 

0 0 0 1 

Staff 1 0 0 0 

TOTAL 1 0 0 2 

Organisational development 

The Nelson Mandela Museum Council adopted a new 5-year strategy. The implementation of the 

strategy started during 2015/16 financial year.  In line with the new strategy, the museum has 

undergone a process of restructuring which was aimed at ensuring that the new strategy was supported 

by an organisational structure that was fit for purpose. 
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EXPIRY OF CONTRACTS

,Q�201��1���WKH�FRQWUDFW�RI�WZR�PHPEHUV�RI�
([HFXWLYH�PDQDJHPHQW��DQG�RQH�PHPEHU�RI�
PLGGOH�PDQDJHPHQW�ZHUH�H[SLUHG�DQG�ZHUH�
QRW�UHQHZHG��

HUMAN RESOURCES ALIGNMENT 

The restructuring process was aimed at 

aligning the staff of the museums in 

accordance to the training they have 

received. The process of restructuring also 

aims at auditing the skills capacity of staff 

members. 

LABOUR RELATIONS MATTERS 

The National Health and Allied Workers Union 

(NEHAWU) is one of the recognised unions at 

the Nelson Mandela Museum since the 

majority of staff are its members. Two staff 

members were appointed by NEHAWU to 

represent the interest of their members.   

DISCIPLINARY CASES 

One 

CCMA 

A former employee who was dismissed in 2015 

had taken NMM to court for unfair dismissal 

and the case is still in progress. 

GRIEVANCES 

There are no grievances that have been lodged 

under the reporting year. 

 PERFORMANCE MANAGEMENT SYSTEM 

Performance agreements are in place for all 

managers and staff and Reviews are 

completed for all four quarters. Quarterly 

reports are submitted by each manager to the 

relevant council committees to monitor the 

performance of the Institution’s annual targets. 

POLICY REVIEW 

Most Museum policies have been reviewed 

through departmental Senior Managers and 

submitted to the relevant council committees. 
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Report of the auditor-general to Parliament on the Nelson 

Mandela Museum 

Report on the audit of the financial statements 

Opinion 

1. I have audited the financial statements of the Nelson Mandela Museum set out on pages
68�to102, which comprise the statement of financial position as at 31 March 2018,
the�statement of financial performance, statement of changes in net assets and statement
of�comparison of budget information with actual information for the year then ended, as
'Nell�as the notes to the financial statements, including a summary of significant
accounting�policies.

2. In my opinion, the financial statements present fairly, in all material respects, the financial
position of the Nelson Mandela Museum as at 31 March 2018, and its financial
performance and cash flows for the year then ended in accordance with the South African
Standards of Generally Accepted Accounting Practice (SA Standards of GRAP) and the
requirements of the Public Finance Management Act of South Africa, 1999 (Act No. 1 of
1999) (PFMA).

Basis for opinion 

3. I conducted my audit in accordance with the International Standards on Auditing (ISAs).
My responsibilities under those standards are further described in the auditor-
general's responsibilities for the audit of the financial statements section of this
auditor's report.

4. I am independent of the entity in accordance with the International Ethics Standards
Board for Accountants' Code of ethics for professional accountants (IESBA code) and the
ethical requirements that are relevant to my audit in South Africa. I have fulfilled my other
ethical responsibilities in accordance with these requirements and the IESBA code.

5. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of matter 

6. I draw attention to the matter below. My opinion is not modified in respect of this matter.

Irregular expenditure 

7. As disclosed in note 36 to the financial statements, irregular expenditure of R1,2 million
(R3,6 million in the previous year) was incurred, as a proper procurement process had
not been followed. As also disclosed in note 36, the irregular expenditure of R1,2 million
incurred during the current year is included in the balance of irregular expenditure of R5,3
million incurred over a number of years that has not been recovered or written off.
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Responsibilities of the accounting authority for the financial statements 

8. The accounting authority is responsible for the preparation and fair presentation of the
financial statements in accordance with the SA Standards of GRAP and the
requirements of the PFMA, and for such internal control as the accounting authority
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

9. In preparing the financial statements, the accounting authority is responsible for
assessing the Nelson Mandela Museum's ability to continue as a going concern,
disclosing, as applicable, matters relating to going concern and using the going concern
basis of accounting unless the accounting authority either intends to liquidate the public
entity or to cease operations, or has no realistic alternative but to do so.

Auditor-general's responsibilities for the audit of the financial statements 

10. My objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with the ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

11. A further description of my responsibilities for the audit of the financial statements is
included in the annexure to this auditor's report.

Report on the audit of the annual performance report 

 Introduction and scope 

12. In accordance with the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) (PM) and
the general notice issued in terms thereof, I have a responsibility to report material findings
on the reported performance information against predetermined objectives for selected
objectives presented in the annual performance report. I performed procedures to identify
findings but not to gather evidence to express assurance.

13. My procedures address the reported performance information, which must be based on the
approved performance planning documents of the public entity. I have not evaluated the
completeness and appropriateness of the performance indicators/measures included in the
planning documents. My procedures also did not extend to any disclosures or assertions
relating to planned performance strategies and information in respect of future periods that
may be included as part of the reported performance information .Accordingly, my findings
do not extend to these matters.

14. I evaluated the usefulness and reliability of the reported performance information in
accordance with the criteria developed from the performance management and reporting
framework, as defined in the general notice, for the following selected objectives presented
in the annual performance report of the public entity for the year ended 31 March 2018:
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15. I performed procedures to determine whether the reported performance information was 

properly presented and whether performance was consistent with the approved 

performance planning documents. I performed further procedures to determine whether 

the indicators and related targets were measurable and relevant, and assessed the 

reliability of the reported performance information to determine whether it was valid, 

accurate and complete. 

 

16. I did not raise any material findings on the usefulness and reliability of the reported 

performance information for the following objectives: 

 

•  To facilitate intergenerational learning platforms and conversations that discuss the    
  values of Nelson Mandela Museum 

 

• To use exhibitions to drive and entrench the values of Nelson Mandela Museum 
 

• To research museum collections for better understanding and sustainable use 
 

•   To facilitate conversations of sites associated with Nelson Mandela and facilitate      
  their inclusion as part of the liberation heritage route 

 

•  To facilitate focussed understanding of the museum through the development of learning 
material 

 

• To create in person and digital platforms of community engagement 
 

•     To profile the Nelson Mandela brand through various markets 

Objective 
      Pages in the annual 

performance report 

To facilitate intergenerational learning platforms and conversations  
that discuss the values of Nelson Mandela Museum 
 

 
8 

To use exhibitions to drive and entrench the values of Nelson 
Mandela Museum 8 

To research museum collections for better understanding and     
sustainable use 9 

To facilitate conversations of sites associated with Nelson  Mandela  
and facilitate their inclusion as part of the liberation heritage route 
 

12 

To facilitate focussed understanding of the museum through the  
development of learning material 

12 

To create in person and digital platforms of community engagement 12 

To  profile  the Nelson Mandela  brand  through various  markets 
  

12 
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Other matter 

 
17. I draw attention to the matter below. 

 
Achievement of planned targets 

 

18. Refer to the annual performance report on pages x to x and x to x for information on the 
achievement of planned targets for the year and explanations provided for the 
overachievement of a number of targets. 

 

Report on the audit of compliance with legislation 

 

Introduction and scope 

19. In accordance with the PAA and the general notice issued in terms thereof, I have a 
responsibility to report material findings on the compliance of the public entity with specific 
matters in key legislation. I performed procedures to identify findings but not to gather 
evidence to express assurance. 

 

20. The material findings on compliance with specific matters in key legislation are as follows: 

 
Annual financial statements, performance report and annual report 

 
21. The financial statements submitted for auditing were not prepared in accordance with the 

prescribed financial reporting framework and/or supported by full and proper records, as 
required by section 55(1)(a) and (b) of the  PFMA. 

 

Expenditure management 
 

22. Effective steps were not taken to prevent irregular expenditure, as required by 

section 51(1)(b)(ii) of the PFMA and treasury regulation 9.1.1. The value of R6 433 548, as 
disclosed in note 36, is not complete as management is still in the process of quantifying 
the full extent of the irregular expenditure. 

 

Other information 

 

23. The accounting authority is responsible for the other information. The other information 
comprises the information included in the annual report, which includes the audit committee's 
report. The other information does not include the financial statements, the auditor's report 
and those selected objectives presented in the annual performance report that have been 
specifically reported  in this auditor's report. 

 
24   My opinion on the financial statements and findings on the reported performance information 

and compliance with legislation do not cover the other information and I do not express an 
audit opinion or any form of assurance conclusion thereon. 

 
25.  In connection with my audit, my responsibility is to read the other information and, in doing so, 

consider whether the other information is materially inconsistent with the financial statements 

and the selected objectives presented in the annual performance report, or my knowledge 

obtained in the audit, or otherwise appears to be materially misstated. 
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26. If, based on the work I have performed, I conclude that there   is a material
misstatement in this other information, I am required to report that fact.

27. I did not receive the other information prior to the date of this auditor's report.
When I do receive and read this information, if I conclude that there is a material
misstatement therein, I am required to communicate the matter to those charged
with governance and request that the other information be corrected. If the other
information is not corrected, I may have to retract this auditor's report and re-
issue an amended report as appropriate. However, if it is corrected this will not
be necessary.

Internal  control deficiencies 

28. l considered internal control relevant to my audit of the financial statements,
reported performance information and compliance with applicable legislation;
however, my objective was not to express any form of assurance on it. The
matters reported below are limited to the significant internal control deficiencies
that resulted in the findings on compliance with legislation included in this report.

Leadership 

29. Whilst leadership held management accountable for poor performance, they d1d

not implement and monitor adequate internal control measures to prevent

transgressions against legislation, resulting in repeat compliance findings.

Financial and performance management 

30. The museum did not have a proper filing system to maintain information that

supported the reported financial and performance information in the annual

financial statements and annual performance report.

Governance 

31. Management did not implement all the recommendations of the internal audit unit

and audit committee, which affected the effectiveness of their oversight.

East London 
31 July 2018 
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Annexure - Auditor-general's responsibility for the audit 

1. As part of an audit in accordance with the ISAs, I exercise professional judgement
and maintain professional scepticism throughout my audit of the financial
statements, and the procedures performed on reported performance information
for selected objectives and on the public entity's compliance with respect to the
selected subject matters.

Financial statements 

2. In addition to my responsibility for the audit of the financial statements as
described in this auditor's report, I also:

•·  identify and assess the risks of material misstatement of the financial
statements whether due to fraud or error,  design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for my opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control 

• obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the public
entity's internal control

• evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the accounting authority

• conclude on the appropriateness of the accounting authority's use of the
going concern basis of accounting in the preparation of the financial
statements. I also conclude, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Nelson Mandela Museum's ability to continue as a
going concern. If I conclude that a material uncertainty exists, I am required
to draw attention in my auditor's report to the related disclosures in the
financial statements about the material uncertainty or, if such disclosures are
inadequate, to modify the opinion on the financial statements. My
conclusions are based on the information available to me at the date of this
auditor's report. However, future events or conditions may cause a public
entity to cease continuing as a going concern

• evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation

Communication with those charged with governance 

3. I communicate with the accounting authority regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that I identify during my audit.

4. I also confirm to the accounting authority that I have complied with relevant ethical
requirements regarding independence, and communicate all relationships and
other matters that may reasonably be thought to have a bearing on my
independence and, where applicable, related safeguards.

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�



 3XEOLF�(QWLW\

 &QU�2ZHQ�VWUHHW�	�1HOVRQ�0DQGHOD�'ULYH
%XQJD�%XLOGLQJ
0WKDWKD
�100

 &QU�2ZHQ�VWUHHW�	�1HOVRQ�0DQGHOD�'ULYH
%XQJD�%XLOGLQJ
0WKDWKD
�100

 'HSDUWPHQW�RI�$UWV�DQG�&XOWXUH

 $%6$�%DQN
6XWKHUODQG�6WUHHW

 6L\DWKHPED�6RNXWX�$WWRUQH\V

 3:&

 7KH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�ZHUH�LQWHUQDOO\�FRPSLOHG�E\�
&KLHI�)LQDQFLDO�2IILFHU

 �1�-XO\�201�

 0U�9�-DUDQD���&KDLSHUVRQ��8QWLO
-DQXDU\�201��
0V�$�9LNLODKOH���&KDLUSHUVRQ��)URP
)HEUXDU\�201��
0U�.�%XWKHOH]L
3URI�%�0QJRPH]XOX
0U�$�.�*RQWVH
'U�%�2�7HPD
0U�9�%RRL
$GY�/�7�1HYRQGZH���'HSXW\
&KDLUSHUVRQ
'U�.�1JTLOD
0U�6�0]DPR
0U�0�.REHVH
0V�1�0DQGHOD

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�



7KH�UHSRUWV�DQG�VWDWHPHQWV�VHW�RXW�EHORZ�FRPSULVH�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�SUHVHQWHG�WR�WKH�3DUOLDPHQW�



0XVHXP�&RXQFLO�5HSRUW

0DQDJHPHQW�5HSRUW

6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ

6WDWHPHQW�RI�)LQDQFLDO�3HUIRUPDQFH

6WDWHPHQW�RI�&KDQJHV�LQ�1HW�$VVHWV

&DVK�)ORZ�6WDWHPHQW

6WDWHPHQW�RI�&RPSDULVRQ�RI�%XGJHW�DQG�$FWXDO�$PRXQWV

$FFRXQWLQJ�3ROLFLHV

1RWHV�WR�WKH�$QQXDO�)LQDQFLDO�6WDWHPHQWV

�����

������

��

��

�0

�1

�2

������

���100

7KH�IROORZLQJ�VXSSOHPHQWDU\�LQIRUPDWLRQ�GRHV�QRW�IRUP�SDUW�RI�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�DQG�LV�XQDXGLWHG�

'HWDLOHG�,QFRPH�VWDWHPHQW 101

6WDWHPHQW�RI�GRQDWLRQV 102

$*6$ $XGLWRU�*HQHUDO�6RXWK�$IULFD

&(2 &KLHI�([HFXWLYH�2IILFHU

&)2 &KLHI�)LQDQFLDO�2IILFHU

*5$3 *HQHUDOO\�5HFRJQLVHG�$FFRXQWLQJ�3UDFWLFH

100 1HOVRQ�0DQGHOD�0XVHXP

,$6 ,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV

17 1DWLRQDO�7UHDVXU\

,36$6 ,QWHUQDWLRQDO�3XEOLF�6HFWRU�$FFRXQWLQJ�6WDQGDUGV

3)0$ 3XEOLF�)LQDQFH�0DQDJHPHQW�$FW

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�



 

 

,Q�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�3XEOLF�)LQDQFH�0DQDJHPHQW�$FW��$FW�1�RI�1������3)0$��DV�DPHQGHG�E\�$FW�2��RI�
1�����DQG�WKH�7UHDVXU\�5HJXODWLRQV��WKH�&RXQFLO�RI�WKH�1HOVRQ�0DQGHOD�0XVHXP���WKH�&RXQFLO��LV�WKH�$FFRXQWLQJ�$XWKRULW\��
,WV� UROH� LQFOXGHV� WKH� VXEPLVVLRQ� WR� WKH�([HFXWLYH�$XWKRULW\� JHQHUDO� LQIRUPDWLRQ� VXFK�DV�$QQXDO�)LQDQFLDO�6WDWHPHQWV�DQG�
3HUIRUPDQFH�,QIRUPDWLRQ�E\��1�0D\�HDFK�\HDU���

 

7KH�3XEOLF�)LQDQFH�0DQDJHPHQW�$FW��$FW�1�RI�1�����DV�DPHQGHG�UHTXLUHV�WKH�&RXQFLO�WR�HQVXUH�WKDW�WKH�1HOVRQ�0DQGHOD�
0XVHXP�NHHSV�IXOO�DQG�SURSHU�UHFRUGV�RI�LWV�ILQDQFLDO�DIIDLUV��7KH�$QQXDO�ILQDQFLDO�VWDWHPHQWV�VKRXOG�IDLUO\�SUHVHQW�WKH�VWDWH�
RI� DIIDLUV� RI� WKH�1HOVRQ�0DQGHOD�0XVHXP�� LWV� ILQDQFLDO� UHVXOWV�� LWV� SHUIRUPDQFH�DJDLQVW� SUH�GHWHUPLQHG� REMHFWLYHV� DQG� LWV�
ILQDQFLDO� SRVLWLRQ� DW� WKH� HQG� RI� WKH� \HDU� LQ� WHUPV� RI� WKH� *HQHUDOO\� 5HFRJQLVHG� $FFRXQWLQJ� 3UDFWLFH� �*5$3�� DQG� LQ� WKH�
PDQQHU�UHTXLUHG�E\�WKH�&RPSDQLHV�$FW�1����LQ�6RXWK�$IULFD��$FW�1R���1�RI�1�����

7KH�$QQXDO�)LQDQFLDO�6WDWHPHQWV�DUH�WKH�UHVSRQVLELOLW\�RI�WKH�&RXQFLO���7KH�$XGLWRU�*HQHUDO�LV�UHVSRQVLEOH�IRU�LQGHSHQGHQWO\�
DXGLWLQJ�DQG�UHSRUWLQJ�RQ�WKH�)LQDQFLDO�6WDWHPHQW�

7KH�$QQXDO�)LQDQFLDO�6WDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�6WDWHPHQWV�RI�*HQHUDOO\�5HFRJQLVHG�$FFRXQWLQJ�
3UDFWLFH��7KHVH�$QQXDO�)LQDQFLDO�6WDWHPHQWV�DUH�EDVHG�RQ�DSSURSULDWH�DFFRXQWLQJ�SROLFLHV��VXSSRUWHG�E\� UHDVRQDEOH�DQG�
SUXGHQW�MXGJPHQWV�DQG�HVWLPDWHV�

7KH�&RXQFLO�KDV�UHYLHZHG�WKH�1HOVRQ�0DQGHOD�0XVHXP¶V�EXGJHW�DQG�FDVK�IORZ�SURMHFWLRQV�IRU� WKH�\HDU�HQGLQJ��1�0DUFK�
201���2Q�WKH�EDVLV�RI�WKLV�UHYLHZ��DQG�LQ�YLHZ�RI�WKH�FXUUHQW�ILQDQFLDO�SRVLWLRQ��WKH�&RXQFLO�KDV�HYHU\�UHDVRQ�WR�EHOLHYH�WKDW�
WKH�1HOVRQ�0DQGHOD�0XVHXP�ZLOO�EH�D�JRLQJ�FRQFHUQ� LQ� WKH�SHULRG�DKHDG�DQG�KDV�FRQWLQXHG� WR�DGRSW� WKH�JRLQJ�FRQFHUQ�
EDVLV�LQ�SUHSDULQJ�WKH�)LQDQFLDO�6WDWHPHQWV�

7KH�&RXQFLO�GHWHUPLQHV��LQWURGXFHV�DQG�LPSOHPHQWV�V\VWHPV�RI�LQWHUQDO�FRQWURO�DQG�ULVN�PDQDJHPHQW�WKDW�DUH�GHVLJQHG�WR�
SURYLGH� UHDVRQDEOH� DVVXUDQFH� DJDLQVW� PDWHULDO� PLVVWDWHPHQWV� DQG� ORVVHV�� � 7KH� HQWLW\� DOVR� PDLQWDLQV� WKHVH� FRQWUROV� WR�
VDIHJXDUG� DVVHWV� DJDLQVW� XQDXWKRULVHG� XVH� RU� GLVSRVDO�� DQG� IRU� WKH� PDLQWHQDQFH� RI� SURSHU� DFFRXQWLQJ� UHFRUGV� DQG� WKH�
UHOLDELOLW\�RI�WKH�ILQDQFLDO�LQIRUPDWLRQ�XVHG�ZLWKLQ�WKH�1HOVRQ�0DQGHOD�0XVHXP�

7KH�FRQWUROV�FRQWDLQ�VHOI�PRQLWRULQJ�PHFKDQLVPV��DQG�DFWLRQV�DUH�WDNHQ�WR�FRUUHFW�GHILFLHQFLHV�DV�WKH\�DUH�LGHQWLILHG���7KH�
LQWHUQDO�DXGLW�IXQFWLRQ�LV�LQ�SODFH�DQG�KDV�EHHQ�IXQFWLRQDO�WKURXJKRXW�WKH�\HDU��DQG�QRWKLQJ�KDV�FRPH�WR�WKH�DWWHQWLRQ�RI�WKH�
1HOVRQ�0DQGHOD�0XVHXP�&RXQFLO� WR� LQGLFDWH�WKDW�DQ\�PDWHULDO�EUHDNGRZQ�LQ� WKH�IXQFWLRQLQJ�RI� WKHVH�FRQWUROV��SURFHGXUHV�
DQG�V\VWHPV�KDV�RFFXUUHG�GXULQJ�WKH�\HDU�XQGHU�UHYLHZ�

 

)XOO�GHWDLOV�RI�WKH�ILQDQFLDO�UHVXOWV�DUH�VHW�RXW�RQ�SDJHV�����WR�102�LQ�WKH�)LQDQFLDO�6WDWHPHQWV�

�4






 

�
                  �
�

               �
                 �


 

�
                �


 

             �
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




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
$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�



 

7KH�1HOVRQ�0DQGHOD�0XVHXP�LV�ORFDWHG�LQ�WKH�UXUDO�SDUW�RI�WKH�(DVWHUQ�&DSH��LQ�0WKDWKD��,W�LV�RQ�WKH�12��KDOIZD\�EHWZHHQ
'XUEDQ�DQG�(DVW�/RQGRQ��KDOIZD\�EHWZHHQ�WKH�,QGLDQ�2FHDQ�DQG�WKH�'UDNHQVEHUJ�8NKDKODPED�:RUOG�+HULWDJH�6LWH���7KH
0XVHXP�VLWHV� WUDYHUVH�� LQFOXGH�DQG�RYHUORRN� WKH�DXWKHQWLF� ODQGVFDSH�RI�0U��1HOVRQ�0DQGHOD¶V� FKLOGKRRG�DQG� UHWLUHPHQW�
7KHUH� DUH� WKUHH� VLWHV� QDPHO\�� %KXQJD� %XLOGLQJ�� 4XQX� DQG� 0YH]R�� DOWKRXJK� 0YH]R� LV� EHLQJ� RSHUDWHG� E\� &KLHI� 0DQGOD
0DQGHOD�

7KH�0XVHXP�ZDV�RSHQHG�LQ�)HEUXDU\�2000�E\�IRUPHU�3UHVLGHQW�1HOVRQ�0DQGHOD�DQG�WKH�WKHQ�0LQLVWHU�RI�$UWV�DQG�&XOWXUH
'U�3DOOR�-RUGDQ��KDYLQJ�EHHQ�HVWDEOLVKHG�LQ�WHUPV�RI�WKH�&XOWXUDO�,QVWLWXWLRQV�$FW�RI�1����ZLWK�D�PDQGDWH�WR�LQSVLUH�SRVLWLYH
FKDQJH�LQ�VRFLHW\�WKURXJK�WKH�OHJDF\�DQG�YDOXHV�RI�1HOVRQ�0DQGHOD�

2YHUVLJKW� RYHU� WKH�0XVHXP�� VWUDWHJLF� DQG� SROLF\� GLUHFWLRQ� DUH� SURYLGHG� E\� WKH�&RXQFLO� HVWDEOLVKHG� E\� WKH�0LQLVWHU� HYHU\
WKUHH�\HDUV���7KH�FXUUHQW�&RXQFLO�FRPPHQFHG�LWV�UHVSRQVLELOLWLHV�LQ�1RYHPEHU�201��

$V�DQ�RUJDQ�RI�VWDWH��WKH�0XVHXP�GHOLYHUV�LWV�VHUYLFHV�LQ�DOLJQPHQW�ZLWK�*RYHUQPHQW�REMHFWLYHV���7KH�0XVHXP�FRQWULEXWHV�WR�
VRFLDO� FRKHVLRQ�� SDWULRWLVP�� XQLW\�� UHFRQFLOLDWLRQ�� HFRQRPLF� UHJHQHUDWLRQ� WKURXJK� WRXULVP� DQG� FXOWXUDO� DFWLYLWLHV�� DQG� LWV
SURFXUHPHQW� SUDFWLFHV�� FLWL]HQ� SDUWLFLSDWLRQ� DQG� DZDUHQHVV� WKURXJK� RXWUHDFK�� HGXFDWLRQ� SURJUDPV� DQG� H[KLELWLRQV�� � 7KH
0XVHXP�SURJUDPV�LQFOXGH���*RYHUQDQFH��+XPDQ�5HVRXUFHV��3XEOLF�(QJDJHPHQW�DQG�&RPPXQLFDWLRQ��+HULWDJH�5HVRXUFHV
DQG�,QIUDVWUXFWXUH�6HUYLFHV�

7KH� 1HOVRQ� 0DQGHOD� 0XVHXP� UHFHLYHG� PRVW� RI� LWV� IXQGLQJ� IURP� WKH� VXEVLG\� DOORFDWLRQV� IURP� WKH� 1DWLRQDO� *RYHUQPHQW
WKURXJK� WKH�'HSDUWPHQW� RI� $UWV� DQG�&XOWXUH�� � 7RWDO� UHYHQXH� FROOHFWHG� E\� WKH�1HOVRQ�0DQGHOD�0XVHXP� LQFOXGLQJ� ILQDQFH
LQFRPH�IRU�WKH�SHULRG�XQGHU�UHYLHZ�LQFUHDVHG�E\�10�2���IURP�5�2����1�12��WR�52������0���FRPSDUHG�WR�VDPH�SHULRG�ODVW
\HDU��7KH�1HOVRQ�0DQGHOD�0XVHXP¶V�UHVXOWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201��VKRZ�DQ�LQFUHDVH��LQ�UHVHUYHV�IURP��5�1�
2����11�WR�51���1��0����7KLV�LV�GXH�WR�D�VXUSOXV�RI�5�1�01������UHDOL]HG�GXULQJ�WKH�\HDU�XQGHU�UHYLHZ��

7KLV� LQFUHDVH� LV� DWWULEXWDEOH� WR� QHW� RI� DQ� LQIODWLRQDU\� LQFUHDVH� LQ� JUDQW� DOORFDWLRQ�� LQFUHDVH� LQ� LQWHUHVW� UHFHLYHG� IURP
LQYHVWPHQWV�DV�ZHOO�DV�DGGLWRQDO�IXQGLQJ�IRU�YDOXDWLRQ�RI�KHULWDJH�DVVHWV���7KH�JUDQW�IURP�WKH�'HSDUWPHQW�RI�$UWV�DQG�&XOWXUH�
DFFRXQWHG�IRU������0��RI�WKH�WRWDO�UHYHQXH�ZKLOH���22��UHODWHV�WR�LQWHUHVW�IURP�LQYHVWPHQWV�DQG�1�10��WR�SURILW�RQ�GLVSRVDO�
RI�QRQ�FXUUHQW�DVVHWV�DV�ZHOO�DV��VXQGU\�LQFRPH��GRQDWLRQV�DQG�VDOH�RI�VPDOO�LWHPF���

7KH�RSHUDWLQJ�H[SHQGLWXUH�IRU�WKH�SHULRG�XQGHU�UHYLHZ�LQFOXGLQJ�ILQDQFH�FRVWV�LV�5�2����������HOLFLWLQJ�DQ�LQFUHDVH�RI�51�12��
��1��IURP�WKH�H[SHQGLWXUH�UHFRUGHG�LQ�WKH�SUHYLRXV�SHULRG���7KH�RSHUDWLQJ�H[SHQGLWXUH�LV�PDGH�XS�RI�2�����IL[HG�FRVWV�RI�
DGPLQ�SHUVRQQHO��10��DGPLQLVWUDWLYH�H[SHQVHV����2��$XGLW�IHH��DQG�����1��RWKHU�RSHUDWLQJ�H[SHQVHV�ZKLFK�FRQVWLWXWH�WKH�
FRUH�EXVLQHVV�RI� WKH�RUJDQL]DWLRQ�ZLWK�H[SHQVH�FDWHJRULHV� OLNHFRUH�SHUVRQQHO�FRVWV�� �H[KLELWLRQ�H[SHQVHV��DGYHUWLVLQJ�DQG�
SURPRWLRQ�IRUPLQJ�D�PDMRU�SDUW��DQG�6HFXULW\�H[SHQVHV�DV�PDMRU�FRQWULEXWRUV�DV�ZHOO�

7KH�1HOVRQ�0DQGHOD�0XVHXP�LV�D�JRLQJ�FRQFHUQ�ZLWK�D�EXGJHW�RI�5�2��00��000�IRU� WKH�<HDU�201��1��� �7KH�0XVHXP�ZLOO
FRQWLQXH� WR� DGRSW� D� JRLQJ� FRQFHUQ� EDVLV� LQ� SUHSDULQJ� LWV� DQQXDO� ILQDQFLDO� VWDWHPHQWV� LQ� WKH� SHULRG� DKHDG� DV� WKH� EXGJHW
LQGLFDWHV���7KH�LQVWLWXWLRQ�KDG�ILOOHG�WKH�PDMRULW\�RI�NH\�SRVLWLRQV�DW�WKH�EHJLQQLQJ�RI�WKH�201��1��ILQDQFLDO�\HDU��VXEVHTXHQWO\
ZH�KDYH�VHHQ�WKH�LPSURYHG�UHVXOWV�LQ�VWUDWHJLF�DUHDV�DQG�SHUIRUPDQFH�LQ�WKH�201��1��ILQDQFLDO�\HDU�

:KLOH� D� JUHDW� GHDO� RI�ZRUN� VWLOO� QHHGV� WR� EH� GRQH� WR� LPSURYH� WKH� EDVHOLQH� IXQGLQJ� WR� IDFLOLWDWH�PHHWLQJ� WDUJHWV� VHW� LQ� WKH
0XVHXP¶V�VWUDWHJLF�SODQ��WKH�UHVXOWV�IRU�WKH�\HDU�XQGHU�UHYLHZ�GHPRQVWUDWH�SURJUHVV��DQG�PDQDJHPHQW�UHPDLQV�FRPPLWWHG
WR�DFKLHYLQJ�WKH�VWUDWHJLF�REMHFWLYHV�VHW�E\�&RXQFLO�

 

7KH�FRUH�EXVLQHVV�RI�WKH�1HOVRQ�0DQGHOD�0XVHXP�LV�HGXFDWLRQ��DQG�FRQVHUYDWLRQ�RI�+HULWDJH�5HVRXUFHV�FHQWHUHG�DURXQG
1HOVRQ� 0DQGHOD� LQ� FRQWH[W�� FROOHFWLQJ�� H[KLELWLQJ� DQG� H[HUFLVLQJ� VWHZDUGVKLS� RYHU� KHULWDJH� UHVRXUFHV� OLQNHG� WR� 0DGLED�
LQVSLUH� SHRSOH� WR� OHDUQ� DQG� VKDUH� IURP� KLV� OHJDF\�� LPSDFW� RQ� GHYHORSPHQW� WKURXJK� HGXFDWLRQ�� FXOWXUH� DQG� WRXULVP�� � 7R
DFKLHYH�WKLV�REMHFWLYH�WKH�0XVHXP�XVHV�JXLGHG�DQG�XQJXLGHG�WRXUV��SXEOLF�SURJUDPV��LQGRRU�DQG�RXWGRRUV���IRUPDO�RXWUHDFK�
OLNH�XVH�RI�SRSXODU�SURJUDPPHV�WR�UHDFK�SHRSOH�DQG�PDNH�DQ�LPSDFW��6RFLDO�GLDORJXHV�DQG�VHPLQDUV�DUH�DOVR�XVHG�WR�UHDFK�
RXW�WR�D�ZLGHU�SXEOLF�

,Q� WKH� FRXUVH� RI� FRQGXFWLQJ� LWV� EXVLQHVV� WKH� 0XVHXP� KDV� LGHQWLILHG� WKH� VDOH� RI� PHPRUDELOLD�� ERRNV� DQG� VHUYLFHV� OLNH
FRQIHUHQFH�YHQXHV�DQG�DFFRPPRGDWLRQ�DV�NH\�LQFRPH�JHQHUDWLQJ�PHFKDQLVPV�
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 
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

 

        �


 

              �
�
       �


 

                 �
��102�
                  �
                  �


 

�
                   �
�






��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 1RWH�V� 201� 201�



,QYHQWRULHV � 210��0� 20��0�1
5HFHLYDEOHV�IURP�H[FKDQJH�WUDQVDFWLRQV � � ��21�
5HFHLYDEOHV�IURP�QRQ�H[FKDQJH�WUDQVDFWLRQV � 1�1�1�1 ���2��
&DVK�DQG�FDVK�HTXLYDOHQWV � 2��������� 2��11��101

 


3URSHUW\��SODQW�DQG�HTXLSPHQW � 2���0�2�� ��0���1��
+HULWDJH�DVVHWV � ������000 ������000

 

1RQ�&XUUHQW�$VVHWV 12�����2�� 1���0��1��
&XUUHQW�$VVHWV 2��0�����1 2���01��2�
  



)LQDQFH�OHDVH�REOLJDWLRQ 12 10����� 1�1�1�2
3D\DEOHV�IURP�H[FKDQJH�WUDQVDFWLRQV 1� 1�������� 1���0����
8QVSHQW�FRQGLWLRQDO�JUDQWV�DQG�UHFHLSWV 1� 1����0���0 1��������1
3URYLVLRQV 1� ��������1 �21����

 


)LQDQFH�OHDVH�REOLJDWLRQ 12 � 10�����
8QVSHQW�FRQGLWLRQDO�JUDQWV�DQG�UHFHLSWV 1� � 212�1��

 

1RQ�&XUUHQW�/LDELOLWLHV � �1����2
&XUUHQW�/LDELOLWLHV 2����2���� 21�����2��
  

$VVHWV �1������1� ����0�����
/LDELOLWLHV �2����2����� �22�011�0���
  

5HVHUYHV
5HYDOXDWLRQ�UHVHUYH 10 �������10 �������10
$FFXPXODWHG�VXUSOXV 11 ����0���� ����2�101
  

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 1RWH�V� 201� 201�

5HYHQXH 1�	20 2��0������ 2��0����12
5HYHQXH 2��0������ 2��0����12
&RVW�RI�VDOHV � �
2WKHU�LQFRPH 1� �2����� 1��101
2SHUDWLQJ�H[SHQVHV 21	22	2� �2���������� �2����������

2��0������ 2��0����12
�2������01�� �2����1�����

  
,QYHVWPHQW�UHYHQXH 1� 1������10 1��1���10
)LQDQFH�FRVWV 2� �1����02� ��2�����
6XUSOXV��GHILFLW��EHIRUH�WD[DWLRQ 1�01����� �1���������
7D[DWLRQ � �
  
6XUSOXV�IURP�GLVFRQWLQXHG�RSHUDWLRQV � �
3URILW��ORVV��IRU�WKH�SHULRG�IURP�FRQWLQXLQJ�RSHUDWLRQV 1�01����� �1���������
3URILW��ORVV��IURP�GLVFRQWLQXHG�RSHUDWLRQV � �
  

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�



)LJXUHV�LQ�5DQG
5HYDOXDWLRQ
UHVHUYH

$FFXPXODWHG
VXUSOXV

7RWDO�QHW
DVVHWV

   
&KDQJHV�LQ�QHW�DVVHWV
6XUSOXV�IRU�WKH�\HDU � �1��������� �1���������
$GMXVWPHQWV�WR�RSHQLQJ�EDODQFH � 1�����1 1�����1
7RWDO�FKDQJHV � �1���1�10�� �1���1�10��

   
&KDQJHV�LQ�QHW�DVVHWV
6XUSOXV�IRU�WKH�\HDU � 1�01����� 1�01�����
7RWDO�FKDQJHV � 1�01����� 1�01�����
   

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 1RWH�V� 201� 201�




*RYHUQPHQW�*UDQWV 2��10���01 �
,QWHUHVW�LQFRPH 1������10 1��1���10
'RQDWLRQV�5HFLHYHG 12���2 �
6XQGU\�,QFRPH 2������ �

2����1���� 1��1���10


)LQDQFH�FRVWV � ��0�����
7RWDO�3D\PHQWV �2���������� �
1RQ�&DVK�3D\PHQWV ��������� �
2WKHU�FDVK�LWHP � �2���������

�2������122� �2������2��

7RWDO�UHFHLSWV 2����1���� 1��1���10
7RWDO�SD\PHQWV �2������122� �2������2��
 2�  



3XUFKDVH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW � ����1��� ���1�����
3URFHHGV�IURP�VDOH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW � ����1�� �

  



5HSD\PHQW�RI�RWKHU�ILQDQFLDO�OLDELOLWLHV �1�����1��� �
)LQDQFH�OHDVH�SD\PHQWV � �20���1�

  

  
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU 2��11��101 2�������2�

 �  

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


%XGJHW�RQ�&DVK�%DVLV

)LJXUHV�LQ�5DQG

$SSURYHG
EXGJHW

$GMXVWPHQWV )LQDO�%XGJHW $FWXDO�DPRXQWV
RQ�FRPSDUDEOH

EDVLV

'LIIHUHQFH
EHWZHHQ�ILQDO
EXGJHW�DQG

DFWXDO







6XQGU\�,QFRPH � �  �00�0�� 
3�/RVV�RQ�GLVSRVDO�RI�QRQ�
FXUUHQW�DVVHWV

� �  2��2�0 

,QWHUHVW�UHFHLYHG���LQYHVWPHQW ����000 �  1������10 




    





*RYHUQPHQW�JUDQWV�	�VXEVLGLHV 2������000 �  2��0������ 
5ROOHG�RYHU�IXQGV � 2�1�000  � 




    


7RWDO�UHYHQXH�IURP�H[FKDQJH
WUDQVDFWLRQV


����000 �  1�����0�� 


7RWDO�UHYHQXH�IURP�QRQ�
H[FKDQJH�WUDQVDFWLRQV


2������000 2�1�000  2��0������ 

     


3HUVRQQHO �11���2���2� �2�1�000�  �12������2�� 
$GPLQLVWUDWLRQ ����21��1�� �  �������1��� 
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ � �  ��2��2��� 
)LQDQFH�FRVWV �2����2� �  �1����02� 
/HDVH�UHQWDOV�RQ�RSHUDWLQJ�OHDVH ��2�2��� �  � 
'HEW�,PSDLUPHQW � �  ���21�� 
5HSDLUV�DQG�PDLQWHQDQFH �1���000� �  �1�0����� 
*HQHUDO�([SHQVHV �����1����� �  �10������1�� 

     

� �  1�01����� 
� �  � 

     
'HILFLW�EHIRUH�WD[DWLRQ � �  1�01����� 
7D[DWLRQ � �  � 






    

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�



 

7KH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�6WDQGDUGV�RI�*HQHUDOO\�5HFRJQLVHG�$FFRXQWLQJ�
3UDFWLFH� �*5$3��� LVVXHG� E\� WKH� $FFRXQWLQJ� 6WDQGDUGV� %RDUG� LQ� DFFRUGDQFH� ZLWK� 6HFWLRQ� �1�1�� RI� WKH� 3XEOLF� )LQDQFH�
0DQDJHPHQW�$FW��$FW�1�RI�1�����

7KH� $QQXDO� )LQDQFLDO� 6WDWHPHQWV� KDYH� EHHQ� SUHSDUHG� RQ� DQ� DFFUXDO� EDVLV� RI� DFFRXQWLQJ� XVLQJ� WKH� JRLQJ� FRQFHUQ�
DVVXPSWLRQ�DQG�DUH�LQ�DFFRUGDQFH�ZLWK�WKH�KLVWRULFDO�FRVW�EDVLV�LQFRUSRUDWLQJ�WKH�SULQFLSDO�DFFRXQWLQJ�SROLFLHV�DV�VHW�EHORZ�
XQOHVV� VSHFLILHG� RWKHUZLVH�� $FFRXQWLQJ� SROLFLHV� IRU�PDWHULDO� WUDQVDFWLRQV�� HYHQWV� RU� FRQGLWLRQV� QRW� FRYHUHG� E\� WKH�*5$3�
UHSRUWLQJ� IUDPHZRUN�� KDYH� EHHQ� GHYHORSHG� LQ� DFFRUGDQFH� ZLWK� SDUDJUDSKV� ��� 11� DQG� 12� RI� *5$3� �� DQG� WKH� KLHUDUFK\�
DSSURYHG� LQ�'LUHFWLYH��� LVVXHG�E\� WKH�$FFRXQWLQJ�6WDQGDUGV�%RDUG��$VVHWV��/LDELOLWLHV��5HYHQXHV�DQG�H[SHQVHV�KDYH�QRW�
EHHQ� RIIVHW� H[FHSW� ZKHUH� RIIVHWWLQJ� LV� UHTXLUHG� RU� SHUPLWWHG� E\� D� 6WDQGDUG� RI� *5$3�� 7KHVH� DFFRXQWLQJ� SROLFLHV� DUH�
FRQVLVWHQW� ZLWK� WKH� SUHYLRXV� SHULRG�� XQOHVV� H[SOLFLWO\� VWDWHG�� � � 7KH� GHWDLOV� RI� DQ\� FKDQJHV� LQ� WKH� DFFRXQWLQJ� SROLFLHV� DUH�
H[SODLQHG�LQ�WKH�UHOHYDQW�SROLF\���7KH�SULQFLSDO�DFFRXQWLQJ�SROLFLHV�DGRSWHG�LQ�WKH�SUHSDUDWLRQ�RI�WKHVH�)LQDQFLDO�6WDWHPHQWV�
DUH�VHW�RXW�EHORZ���

7KHVH�DFFRXQWLQJ�SROLFLHV�DUH�FRQVLVWHQW�ZLWK�WKH�SUHYLRXV�SHULRG��XQOHVV�H[SOLFLWO\�VWDWHG��7KH�GHWDLOV�RI�DQ\�FKDQJHV�LQ�WKH�
DFFRXQWLQJ�SROLFLHV�DUH�H[SODLQHG�LQ�WKH�UHOHYDQW�SROLF\��7KH�SULQFLSDO�DFFRXQWLQJ�SROLFLHV�DGRSWHG�LQ�WKH�SUHSDUDWLRQ�RI�WKHVH�
)LQDQFLDO�6WDWHPHQWV�DUH�VHW�RXW�EHORZ�

$�VXPPDU\�RI� WKH�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��ZKLFK�KDYH�EHHQ�FRQVLVWHQWO\�DSSOLHG� LQ� WKH�SUHSDUDWLRQ�RI� WKHVH�DQQXDO�
ILQDQFLDO�VWDWHPHQWV��DUH�GLVFORVHG�EHORZ�

 

7KHVH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�LQ�6RXWK�$IULFDQ�5DQG��ZKLFK�LV�WKH�IXQFWLRQDO�FXUUHQF\�RI�WKH�100��8QOHVV�
VWDWHG�RWKHUZLVH��DOO�ILJXUHV�KDYH�EHHQ�URXQGHG�RII�WR�WKH�QHDUHVW�5DQG�

 

7KHVH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�EDVHG�RQ�WKH�H[SHFWDWLRQ�WKDW�WKH�100�ZLOO�FRQWLQXH�WR�RSHUDWH�DV�D�
JRLQJ�FRQFHUQ�IRU�DW�OHDVW�WKH�QH[W�12�PRQWKV�

 

:KHQ�WKH�SUHVHQWDWLRQ�RU�FODVVLILFDWLRQ�RI�LWHPV�LQ�WKH�$QQXDO�)LQDQFLDO� LV�DPHQGHG��SULRU�SHULRG�FRPSDUDWLYH�DPRXQWV�DUH�
UHVWDWHG��7KH�QDWXUH�DQG�WKH�UHDVRQ�IRU�UHFODVVLILFDWLRQ�DUH�GLVFORVHG���:KHUH�DFFRXQWLQJ�HUURUV�KDYH�EHHQ�LGHQWLILHG�LQ�WKH�
FXUUHQW� \HDU�� WKH� FRUUHFWLRQ� LV�PDGH� UHWURVSHFWLYHO\� DV� IDU� DV� LV� SUDFWLFDEOH�� DQG� WKH�SULRU� \HDU� FRPSDUDWLYHV�DUH� UHVWDWHG�
DFFRUGLQJO\��:KHUH�WKHUH�KDV�EHHQ�D�FKDQJH�LQ�DFFRXQWLQJ�SROLF\�LQ�WKH�FXUUHQW�\HDU��WKH�DGMXVWPHQW�LV�PDGH�UHWURVSHFWLYHO\�
DV�IDU�DV�SUDFWLFDEOH��DQG�WKH�SULRU�\HDU�FRPSDUDWLYHV�DUH�UHVWDWHG�DFFRUGLQJO\�

 



7KH�HQWLW\�DVVHVVHV�LWV�ORDQV�DQG�UHFHLYDEOHV�IRU�LPSDLUPHQW�DW�HDFK�UHSRUWLQJ�GDWH���,Q�GHWHUPLQLQJ�ZKHWKHU�DQ�LPSDLUPHQW�
ORVV� VKRXOG� EH� UHFRUGHG� LQ� WKH� 6WDWHPHQW� RI� )LQDQFLDO� 3HUIRUPDQFH�� WKH� HQWLW\� PDNHV� MXGJPHQWV� DV� WR� ZKHWKHU� WKHUH� LV�
REVHUYDEOH�GDWD�LQGLFDWLQJ�D�PHDVXUDEOH�GHFUHDVH�LQ�WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�IURP�D�ILQDQFLDO�DVVHW��7KH�LPSDLUPHQW�
IRU�ORDQV�DQG�UHFHLYDEOHV�LV�FDOFXODWHG�RQ�D�SRUWIROLR�EDVLV��EDVHG�RQ�KLVWRULFDO�ORVV�UDWLRV��DGMXVWHG�IRU�QDWLRQDO�DQG�LQGXVWU\�
VSHFLILF�HFRQRPLF�FRQGLWLRQV�DQG�RWKHU� LQGLFDWRUV�SUHVHQW�DW� WKH�UHSRUWLQJ�GDWH� WKDW�FRUUHODWH�ZLWK�GHIDXOWV�RQ�WKH�SRUWIROLR��
7KHVH�DQQXDO�ORVV�UDWLRV�DUH�DSSOLHG�WR�ORDQ�EDODQFHV�LQ�WKH�3RUWIROLR�DQG�VFDOHG�WR�WKH�HVWLPDWHG�ORVV�HPHUJHQFH�SHULRG�



�$Q\�VWRFN�WKDW�LV�SK\VLFDOO\�LGHQWLILHG�DV�GDPDJHG�LV�ZULWWHQ�RII�ZKHQ�GLVFRYHUHG�



0DQDJHPHQW�XVHG�YDOXH�LQ�XVH�RU�IDLU�YDOXH�OHVV�FRVW�WR�VHOO�WR�GHWHUPLQH�WKH�UHFRYHUDEOH�DPRXQW�RI�DVVHWV�WKDW�PD\�KDYH�
EHHQ�LPSDLUHG�

��
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

 



3URYLVLRQV�ZHUH�UDLVHG�DQG�PDQDJHPHQW�GHWHUPLQHG�DQ�HVWLPDWH�EDVHG�RQ�WKH�LQIRUPDWLRQ�DYDLODEOH��$GGLWLRQDO�GLVFORVXUH�
RI�WKHVH�HVWLPDWHV�RI�SURYLVLRQV�DUH�LQFOXGHG�LQ�QRWH�1����3URYLVLRQV�DUH�PHDVXUHG�LQ�WKH�PDQDJHPHQW¶V�EHVW�HVWLPDWH�RI�
WKH�H[SHQGLWXUH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ�DW�WKH�UHSRUWLQJ�GDWH�

 

7KH�FRVW�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�LV�UHFRJQLVHG�DV�DQ�DVVHW�ZKHQ�
 LW�LV�SUREDEOH�WKDW�IXWXUH�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO�DVVRFLDWHG�ZLWK�WKH�LWHP�ZLOO�IORZ�WR�WKH

FRQVWLWXWLRQDO�LQVWLWXWLRQ��DQG
 WKH�FRVW�RI�WKH�LWHP�FDQ�EH�PHDVXUHG�UHOLDEO\�

&RVWV� LQFOXGH� FRVWV� LQFXUHG� LQLWLDOO\� WR� DFTXLUH� RU� FRQVWUXFW� DQ� LWHP� RI� SURSHUW\�� SODQW� DQG� HTXLSPHQW� DQG� FRVWV� LQFXUUHG�
VXEVHTXHQWO\�WR�DGG�WR��UHSODFH�SDUW�RI��RU�VHUYLFH�LW��,I�D�UHSODFHPHQW�FRVW�LV�UHFRJQL]HG�LQ�WKH�FDUU\LQJ�DPRXQW�RI�DQ�LWHP�RI�
SURSHUW\��SODQW�DQG�HTXLSPHQW��WKH�FDUU\LQJ�DPRXQW�RI�WKH�UHSODFHG�SDUW�LV�GHUHFRJQL]HG�

7KH� LQLWLDO� HVWLPDWH� RI� WKH� FRVW� RI� GLVPDQWOLQJ� DQG� UHPRYLQJ� WKH� LWHP�DQG� UHVWRULQJ� WKH� VLWH� RQ�ZKLFK� LW� LV� ORFDWHG� LV� DOVR�
LQFOXGHG�LQ�WKH�FRVW�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�

,WHPV� VXFK�DV� VSDUH� SDUWV�� VWDQGE\� HTXLSPHQW� DQG� VHUYLFLQJ� HTXLSPHQW� DUH� UHFRJQLVHG�ZKHQ� WKH\�PHHW� WKH� GHILQLWLRQ� RI�
SURSHUW\��SODQW�DQG�HTXLSPHQW�

0DMRU�LQVSHFWLRQ�FRVWV�ZKLFK�DUH�D�FRQGLWLRQ�RI�FRQWLQXLQJ�XVH�RI�DQ�LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DQG�ZKLFK�PHHW�
WKH�UHFRJQLWLRQ�FULWHULD�DERYH�DUH� LQFOXGHG�DV�D�UHSODFHPHQW� LQ� WKH�FRVW�RI� WKH� LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��$Q\�
UHPDLQLQJ�LQVSHFWLRQ�FRVWV�IURP�WKH�SUHYLRXV�LQVSHFWLRQ�DUH�GHUHFRJQLVHG�



� 3URSHUW\�� SODQW� DQG� HTXLSPHQW� LV� FDUULHG� DW� KLVWRULFDO� FRVW� OHVV� DFFXPXODWHG� GHSUHFLDWLRQ� DQG� DFFXPXODWHG� LPSDLUPHQW�
ORVVHV���'HSUHFLDWLRQ�LV�ZULWWHQ�RII�RYHU�WKH�XVHIXO�OLIH�RI�WKH�DVVHWV�WR�WKH�UHVLGXDO�YDOXH�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG

7KH�XVHIXO�OLYH�RI�LWHPV�RI�SURSHUW\��SODQW�DQG�HTXLSHPHQW�KDYH�EHHQ�DVVHVHG�DV�IROORZV�

  
%XLOGLQJV 6WUDLJKW�OLQH 10�\HDUV
)XUQLWXUH�DQG�IL[WXUHV 6WUDLJKW�OLQH ��20�\HDUV
0RWRU�YHKLFOHV 6WUDLJKW�OLQH ��\HDUV
2IILFH�HTXLSPHQW 6WUDLJKW�OLQH ��10�\HDUV
,7�HTXLSPHQW 6WUDLJKW�OLQH ��10��\HDUV
2WKHU�SURSHUW\��SODQW�DQG�HTXLSPHQW 6WUDLJKW�OLQH ��10��\HDUV

7KH�DVVHWV�UHVLGXDO�YDOXH�DQG�WKH�XVHIXO�OLIH�DUH�UHYLHZHG�DQG�DGMXVWHG�LI�DSSURSULDWH��DW�HDFK�ILQDQFLDO�\HDU�HQG��(DFK�SDUW�
RI�DQ� LWHP�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�ZLWK�D�FRVW� WKDW� LV�VLJQLILFDQW� LQ� UHODWLRQ� WR� WKH� WRWDO�FRVW�RI� WKH� LWHP�VKDOO�EH�
GHSUHFLDWHG�VHSDUDWHO\��7KH�GHSUHFLDWLRQ�FKDUJH�IRU�HDFK�SHULRG�LV�UHFRJQL]HG�LQ�WKH�SURILW�RU�ORVV�XQOHVV�LW�LV�LQFOXGHG�LQ�WKH�
FDUU\LQJ�DPRXQW�RI�DQRWKHU�DVVHW��$Q�LWHP�RI�SURSHUW\�SODQW�DQG�HTXLSPHQW�LV�GHUHFRJQL]HG�XSRQ�GLVSRVDO�RU�ZKHQ�QR�IXWXUH�
HFRQRPLF� EHQHILWV� DUH� H[SHFWHG� IURP� LWV� XVH� RU� GLVSRVDO�$Q\� JDLQ� RU� ORVV� DULVLQJ� IURP� WKH� GH�UHFRJQLWLRQ� RI� WKH� DVVHW�
�FDOFXODWHG�DV� WKH�GLIIHUHQFH�EHWZHHQ� WKH�QHW�GLVSRVDO�SURFHHGV�DQG� WKH�FDUU\LQJ�DPRXQW�RI� WKH�DVVHW�� LV� LQFOXGHG� LQ� WKH�
SURILW�RU�ORVV�LQ�WKH�\HDU�WKH�LWHP�LV�GHUHFRJQL]HG�

$VVHWV�KHOG�XQGHU�D�ILQDQFH�OHDVH�DUH�GHSUHFLDWHG�RYHU�WKHLU�H[SHFWHG�XVHIXO�OLYHV�RQ�WKH�VDPH�EDVLV�DV�RZQHG�DVVHWV��,I�
WKHUH�LV�QR�UHDVRQDEOH�FHUWDLQW\�WKDW�WKH�HQWLW\�ZLOO�REWDLQ�RZQHUVKLS�E\�WKH�HQG�RI�WKH�OHDVH�WHUP��WKH�DVVHWV�DUH�GHSUHFLDWHG�
RYHU�WKH�VKRUWHU�RI�WKH�OHDVH�WHUP�DQG�LWV�XVHIXO�OLIH�

�4
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

 



7KH�UHVLGXDO�YDOXH��XVHIXO�OLIH�RI�DQ�DVVHW�DQG�WKH�GHSUHFLDWLRQ�PHWKRG�LV�UHYLHZHG�DQQXDOO\�DQG�DQ\�FKDQJHV�DUH�UHFRJQL]HG�
DV�D�FKDQJH�LQ�DFFRXQWLQJ�HVWLPDWHV�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�3HUIRUPDQFH�

7KH�HQWLW\�WHVWV�IRU�LPSDLUPHQW�ZKHUH�WKHUH�LV�DQ�LQGLFDWLRQ�WKDW�WKH�DVVHW�PD\�EH�LPSDLUHG��$Q�DVVHVVPHQW�RI�ZKHWKHU�WKHUH�
LV�DQ� LQGLFDWLRQ�RI� LPSDLUPHQW� LV�GRQH�DW� WKH� UHSRUWLQJ�GDWH��:KHUH� WKH�FDUU\LQJ�DPRXQW�RI�DQ� LWHP�RI�SURSHUW\��SODQW��DQG�
HTXLSPHQW� LV� JUHDWHU� WKDQ� WKH� HVWLPDWHG� UHFRYHUDEOH� DPRXQW� �RU� VHUYLFH� DPRXQW�� LW� LV� ZULWWHQ� GRZQ� LPPHGLDWHO\� WR� LWV�
UHFRYHUDEOH� DPRXQW� �RU� UHFRYHUDEOH� VHUYLFH� DPRXQW�� DQG� DQ� LPSDLUPHQW� ORVV� LV� FKDUJHG� WR� WKH� 6WDWHPHQW� RI� )LQDQFLDO�
3HUIRUPDQFH�

 

5HSDLUV�DQG�PDLQWHQDQFH�DUH�JHQHUDOO\�FKDUJHG�WR�H[SHQVHV�GXULQJ�WKH�ILQDQFLDO�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG��+RZHYHU��
PDMRU� UHQRYDWLRQV� DUH� FDSLWDOL]HG� DQG� LQFOXGHG� LQ� WKH� FDUU\LQJ� DPRXQW� RI� WKH� DVVHW� ZKHQ� LW� LV� SUREDEOH� WKDW� WKH� IXWXUH�
HFRQRPLF� EHQHILWV� LQ� H[FHVV� RI� WKH� RULJLQDOO\� DVVHVVHG� VWDQGDUG� RI� SHUIRUPDQFH� RI� WKH� H[LVWLQJ� DVVHW� ZLOO� IORZ� WR� WKH�
FRPSDQ\��0DMRU�UHQRYDWLRQV�DUH�GHSUHFLDWHG�RYHU�WKH�UHPDLQLQJ�XVHIXO�OLIH�RI�WKH�UHODWHG�DVVHW��

 


�D� +HULWDJH�DVVHWV�VKDOO�EH�UHFRJQLVHG�DV�DQ�DVVHW�LI��DQG�RQO\�LI�
 ,W�LV�SUREDEOH�WKDW�IXWXUH�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO�DVVRFLDWHG�ZLWK�WKH�DVVHW�ZLOO�IORZ�WR�1HOVRQ

0DQGHOD�0XVHXP
 7KH�FRVW�RU�IDLU�YDOXH�RI�WKH�DVVHW�FDQ�EH�PHDVXUHG�UHOLDEO\
�E� )RU�UHFRJQLWLRQ�RI�KHULWDJH�DVVHWV��WKH�DVVHWV�QHHGV�WR�EH�FRQWUROOHG�E\�1HOVRQ�0DQGHOD�0XVHXP�DV�D�UHVXOWV�RI

SDVW�HYHQWV��6XFK�HYHQWV�PD\�LQFOXGH��3XUFKDVHG��GRQDWHG��EHTXHDWKHG��WUDQVIHU�DQG�ORDQV��,Q�WKH�HYHQW�ZHUH
1HOVRQ�0DQGHOD�0XVHXP�LV�UHVWULFWHG�IURP�GLVSRVLQJ�RI�WKH�DVVHW�LW�ZLOO�VWLOO�EH�UHFRJQLVHG�GXH�WR�WKH�IDFW�WKDW�LW
LV�FRQWUROOHG�E\�1HOVRQ�0DQGHOD�0XVHXP��,W�LV�WKH�MXGJHPHQW�RI�1HOVRQ�0DQGHOD�0XVHXP�WR�DVVHVV�WKH�GHJUHH
RI�FHUWDLQW\�DWWDFKHG�WR�WKH�IORZ�RI�IXWXUH�HFRQRPLF�EHQHILWV��


 'XH� WKH� QDWXUH� RI� DVVHWV� FRQWUROOHG� E\� 1HOVRQ� 0DQGHOD� 0XVHXP� DVVHWV� VKDOO� EH� YDOXHG� DFFRUGLQJ� WR�

FLUFXPVWDQFHV
 $OO�DVVHW�DFTXLUHG�E\�PHDQV�RI�SXUFKDVH�VKRXOG�LQLWLDOO\�EH�PHDVXUHG�DW�FRVW��:KHUH�QR�FRVW�FDQ�EH�GHWHUPLQHG�

WKH�IDLU�YDOXH�ZLOO�EH�GHWHUPLQH�DV�DW�WKH�GDWH�RI�DFTXLVLWLRQ�
 ,Q�LQVWDQFHV�ZHUH�KHULWDJH�DVVHWV�DUH�GRQDWHG�RU�EHTXHDWKHG�WR�1HOVRQ�0DQGHOD�0XVHXP�DW�QR�FRVW��WKH�FRVW�

ZLOO�WKHQ�EH�WKH�IDLU�YDOXH�DV�DW�WKH�GDWH�RI�DFTXLVLWLRQ�
 ,Q�GHWHUPLQLQJ�WKH�IDLU�YDOXH�RI�D�KHULWDJH�DVVHW�DFTXLUHG�WKURXJK�D�QRQ�H[FKDQJH�WUDQVDFWLRQ��1HOVRQ�0DQGHOD�

0XVHXP�ZLOO�DSSO\�WKH�SULQFLSOHV�XQGHU�WKH�VHFWLRQ�RQ�GHWHUPLQLQJ�WKH�IDLU�YDOXH��

6XEVHTXHQW�0HDVXUHPHQW
 ,Q�DFFRUGDQFH�*5$3�10���DQ�HQWLW\�VKRXOG�FKRRVH�HLWKHU�WKH�FRVW�PRGHO�RU�WKH�UHYDOXDWLRQ�PRGHO�IRU�VXEVHTXHQW�

PHDVXUHPHQW�RI�DQ�HQWLUH�FODVV�RI�KHULWDJH�DVVHWV
 ,Q� DFFRUGDQFH� ZLWK� WKH� &RVW� 0RGHO�� DIWHU� UHFRJQLWLRQ� DV� DQ� DVVHW� D� FODVV� RI� KHULWDJH� DVVHWV� PHDVXUH� LQ�

DFFRUGDQFH�ZLWK�WKH�&RVW�0RGHO��VKDOO�EH�FDUULHG�DW�LWV�FRVW�OHVV�DQ\�DFFXPXODWHG�LPSDLUPHQW�ORVVHV
 ,Q�DFFRUGDQFH�ZLWK�WKH�5HYDOXDWLRQ�0RGHO��DIWHU�UHFRJQLWLRQ�DV�DQ�DVVHW��D�FODVV�RI�KHULWDJH�DVVHWV��ZKRVH�IDLU�

YDOXH�FDQ�EH�PHDVXUHG�UHOLDEO\��VKDOO�EH�FDUULHG�DW�UHYDOXHG�DPRXQW��EHLQJ�LWV�IDLU�YDOXH�DW�GDWH�RI�WKH�UHYDOXDWLRQ�
OHVV�DQ\�VXEVHTXHQW� LPSDLUPHQW� ORVVHV��5HYDOXDWLRQV�VKDOO�EH�PDGH�ZLWK�VXIILFLHQW� UHJXODULW\� WR�HQVXUH� WKDW� WKH�
FDUU\LQJ�DPRXQW�GRHV�QRW�GLIIHU�PDWHULDOO\� IURP�WKDW�ZKLFK�ZRXOG�EH�GHWHUPLQHG�XVLQJ�IDLU�YDOXH�DW� WKH�UHSRUWLQJ�
GDWH�

 1HOVRQ�0DQGHOD�0XVHXP�KDV�HOHFWHG� WKH�FRVW�PRGHO�DQG�VKDOO� DSSO\� WKH�SROLF\� WR�DQ�HQWLUH� FODVV�RI�KHULWDJH�
DVVHWV��

��
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

$IWHU�UHFRJQLWLRQ�DV�DQ�DVVHW��D�FODVV�RI�KHULWDJH�DVVHWV�LV�FDUULHG�DW�LWV�FRVW�OHVV�DQ\�DFFXPXODWHG�LPSDLUPHQW�ORVVHV�
�D� 7KH�FRVW�RI�WKH�KHULWDJH�DVVHW�ZLOO�FRPSULVH�RI�WKH�IROORZLQJ�

�L� LWV�SXUFKDVH�SULFH��LQFOXGLQJ�LPSRUW�GXWLHV�DQG�QRQ�UHIXQGDEOH�SXUFKDVHV�WD[HV��DIWHU�GHGXFWLQJ�WUDGH�GLVFRXQWV
DQG�UHEDWH

�LL� DQ\�FRVW�GLUHFWO\�DWWULEXWDEOH�WR�EULQJLQJ�WKH�KHULWDJH�DVVHW�WR�WKH�ORFDWLRQ�DQG�FRQGLWLRQ�QHFHVVDU\�IRU�LW�WR�EH
FDSDEOH�RI�RSHUDWLQJ�LQ�WKH�PDQQHU�LQWHQGHG�E\�PDQDJHPHQW

�E� 7KHVH�FRVWV�FDQ�LQFOXGH�FRVW�VXFK�DV�
�L� &RVW�RI�HPSOR\HH�EHQHILWV�IRU�H[DPSOH�WKH�LQLWLDO�DVVHVVPHQW�RI�WKH�KHULWDJH�DVVHW


(a) $� KHULWDJH� DVVHW� VKDOO� QRW� EH� GHSUHFLDWHG� EXW� 1HOVRQ�0DQGHOD�0XVHXP� VKDOO� DVVHVV� DW� HDFK� UHSRUWLQJ� GDWH�

ZKHWKHU�WKHUH�LV�DQ�LQGLFDWLRQ�WKDW�LW�PD\�EH�LPSDLUHG��,I�DQ\�VXFK�LQGLFDWLRQV�H[LVW�1HOVRQ�0DQGHOD�0XVHXP�VKDOO�
HVWLPDWH�WKH�UHFRYHUDEOH�DPRXQW�RU�WKH�UHFRYHUDEOH�VHUYLFH�DPRXQW�RI�WKH�KHULWDJH�DVVHW�LQ�DFFRUGDQFH�ZLWK�WKH�
6WDQGDUGV�RI�*5$3�RQ�,PSDLUPHQW�RI�&DVK�JHQHUDWLQJ�DVVHWV�DQG�,PSDLUPHQW�RI�QRQ�FDVK�JHQHUDWLQJ�$VVHWV�

(b) ,Q�DVVHVVLQJ�ZKHWKHU�WKHUH�LV�DQ�LQGLFDWLRQ�WKDW�DQ�DVVHW�PD\�EH�LPSDLUHG�DQG�1HOVRQ�0DQGHOD�0XVHXP�VKDOO�
FRQVLGHU��DV�D�PLQLPXP�WKH�VWDWH�RI�DQ�DVVHW�



�D� 7UDQVIHUV�IURP�KHULWDJH�DVVHWV�FDQ�RQO\�EH�PDGH�ZKHQ�DQ�DVVHW�QR�ORQJHU�PHHWV�WKH�GHILQLWLRQ�RI�D�KHULWDJH�DVVHW�H�J�
IURP�+HULWDJH�WR�33(�

�E� 7UDQVIHUV�WR�KHULWDJH�DVVHWV�FDQ�RQO\�EH�PDGH�ZKHQ�DQ�DVVHW�VXEVHTXHQWO\�PHHWV�WKH�GHILQLWLRQ�RI�D�KHULWDJH�DVVH�



�D� 7KH�FDUU\LQJ�DPRXQW�RI�D�KHULWDJH�DVVHW�VKDOO�EH�GHUHFRJQLVHG�
 RQ�GLVSRVDO��LQFOXGLQJ�GLVSRVDO�WKURXJK�D�QRQ�H[FKDQJH�WUDQVDFWLRQ���RU
 ZKHQ�QR�IXWXUH�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO�DUH�H[SHFWHG�IURP�LWV�XVH�RU�GLVSRVDO�



&RPSHQVDWLRQ�IURP�WKLUG�SDUWLHV�IRU�KHULWDJH�DVVHWV�WKDW�KDYH�EHHQ�LPSDLUHG��ORVW�RU�JLYHQ�XS��VKDOO�EH�LQFOXGHG�LQ�VXUSOXV
RU�GHILFLW�ZKHQ�WKH�FRPSHQVDWLRQ�EHFRPHV�UHFHLYDEOH�



$Q�LWHP�ZLOO�EH�FRQVLGHUHG�IRU�GH�DFFHVVLRQLQJ�LI�LW�QR�ORQJHU�PHHWV�DQG�FRPSOLHV�ZLWK�WKH�VWDWHPHQW�RI�SXUSRVH�RI�WKH
DUFKLYDO�FROOHFWLRQ�RI�WKH�PXVHXP�RU�LV�GDPDJHG�EH\RQG�UHSDLU�DQG�XQXVDEOH�

+HULWDJH�DVVHWV��ZKLFK�DUH�FXOWXUDOO\�VLJQLILFDQW�UHVRXUFHV�DQG�ZKLFK�DUH�VKRZQ�DW�FRVW��DUH�QRW�GHSUHFLDWHG�GXH�WR�WKH
XQFHUWDLQW\�UHJDUGLQJ�WKHLU�HVWLPDWHG�XVHIXO�OLYHV��7KH�LPSDFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�LV�WKDW�KHULWDJH�DVVHWV�KDYH�EHHQ
YDOXHG�DW�D�QRPLQDO�YDOXH�RI�51�DQG�ZLOO�EH�VXEVHTXHQWO\�YDOXHG�DW�PDUNHW�UHODWHG�UDWHV�

7KH�FDUU\LQJ�DPRXQW�RI�D�+HULWDJH�DVVHW�LV�GHUHFRJQLVHG

�D� 2Q�GLVSRVDO

�E� :KHQ�QR�IXWXUH�HFRQRPLF�EHQHILWV�RU�VHUYLFHV�SRWHQWLDO�DUH�H[SHFWHG�IURP�XVH�RU�GLVSRVDO

7KH�&ROOHFWLRQV�RQ�DQG�*LIWV�WR�1HOVRQ�0DQGHOD�DUH�FRQVLGHUHG�WR�EH�+HULWDJH�$VVHWV��WKH�YDOXH�RI�WKHVH�DVVHWV�LV
GHWHUPLQHG�QRW�E\�WKH�FRPPHUFLDO�EXW�UDWKHU�E\�WKHLU�KLVWRULFDO�VLJQLILFDQFH��DQG�WKHUHIRUH�DUH�LUUHSODFHDEOH�

$FFRXQWLQJ�SROLFLHV�IRU�PDWHULDO�WUDQVDFWLRQV��HYHQWV�RU�FRQGLWLRQV�QRW�FRYHUHG�E\�WKH�*5$3�UHSRUWLQJ�IUDPHZRUN��KDYH
EHHQ�GHYHORSHG�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSKV����11��DQG�12�RI�*5$3���DQG�WKH�KLHUDUFK\�DSSURYHG�LQ�'LUHFWLYH���LVVXHG
E\�WKH�$FFRXQWLQJ�6WDQGDUGV�%RDUG�

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�



 

$�ILQDQFLDO� LQVWUXPHQW� LV�DQ\�FRQWUDFW� WKDW�JLYHV�ULVH�WR�D�ILQDQFLDO�DVVHW�RI�RQH�HQWLW\�DQG�D�ILQDQFLDO� OLDELOLW\�RU�D�UHVLGXDO�
LQWHUHVW�RI�DQRWKHU�HQWLW\�

7KH�DPRUWLVHG�FRVW�RI�D�ILQDQFLDO�DVVHW�RU�ILQDQFLDO�OLDELOLW\�LV�WKH�DPRXQW�DW�ZKLFK�WKH�ILQDQFLDO�DVVHW�RU�ILQDQFLDO�OLDELOLW\�LV�
PHDVXUHG�DW� LQLWLDO� UHFRJQLWLRQ�PLQXV�SULQFLSDO� UHSD\PHQWV��SOXV�RU�PLQXV� WKH�FXPXODWLYH�DPRUWLVDWLRQ�XVLQJ� WKH�HIIHFWLYH�
LQWHUHVW�PHWKRG�RI�DQ\�GLIIHUHQFH�EHWZHHQ�WKDW�LQLWLDO�DPRXQW�DQG�WKH�PDWXULW\�DPRXQW��DQG�PLQXV�DQ\�UHGXFWLRQ��GLUHFWO\�RU�
WKURXJK�WKH�XVH�RI�DQ�DOORZDQFH�DFFRXQW��IRU�LPSDLUPHQW�RU�XQFROOHFWLELOLW\�

$�FRQFHVVLRQDU\�ORDQ�LV�D�ORDQ�JUDQWHG�WR�RU�UHFHLYHG�E\�DQ�HQWLW\�RQ�WHUPV�WKDW�DUH�QRW�PDUNHW�UHODWHG�

&UHGLW� ULVN� LV� WKH� ULVN� WKDW� RQH� SDUW\� WR� D� ILQDQFLDO� LQVWUXPHQW�ZLOO� FDXVH� D� ILQDQFLDO� ORVV� IRU� WKH� RWKHU� SDUW\� E\� IDLOLQJ� WR�
GLVFKDUJH�DQ�REOLJDWLRQ�

&XUUHQF\�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�IOXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�
IRUHLJQ�H[FKDQJH�UDWHV�

'HUHFRJQLWLRQ� LV� WKH� UHPRYDO� RI� D� SUHYLRXVO\� UHFRJQLVHG� ILQDQFLDO� DVVHW� RU� ILQDQFLDO� OLDELOLW\� IURP�DQ� HQWLW\¶V� VWDWHPHQW� RI�
ILQDQFLDO�SRVLWLRQ�

$�GHULYDWLYH�LV�D�ILQDQFLDO�LQVWUXPHQW�RU�RWKHU�FRQWUDFW�ZLWK�DOO�WKUHH�RI�WKH�IROORZLQJ�FKDUDFWHULVWLFV�
 ,WV�YDOXH�FKDQJHV�LQ�UHVSRQVH�WR�WKH�FKDQJH�LQ�D�VSHFLILHG�LQWHUHVW�UDWH��ILQDQFLDO�LQVWUXPHQW�SULFH��FRPPRGLW\

SULFH��IRUHLJQ�H[FKDQJH�UDWH��LQGH[�RI�SULFHV�RU�UDWHV��FUHGLW�UDWLQJ�RU�FUHGLW�LQGH[��RU�RWKHU�YDULDEOH��SURYLGHG�LQ
WKH�FDVH�RI�D�QRQ�ILQDQFLDO�YDULDEOH�WKDW�WKH�YDULDEOH�LV�QRW�VSHFLILF�WR�D�SDUW\�WR�WKH�FRQWUDFW��VRPHWLPHV�FDOOHG
WKH�µXQGHUO\LQJ¶��

 ,W�UHTXLUHV�QR�LQLWLDO�QHW�LQYHVWPHQW�RU�DQ�LQLWLDO�QHW�LQYHVWPHQW�WKDW�LV�VPDOOHU�WKDQ�ZRXOG�EH�UHTXLUHG�IRU�RWKHU
W\SHV�RI�FRQWUDFWV�WKDW�ZRXOG�EH�H[SHFWHG�WR�KDYH�D�VLPLODU�UHVSRQVH�WR�FKDQJHV�LQ�PDUNHW�IDFWRUV�

 ,W�LV�VHWWOHG�DW�D�IXWXUH�GDWH�

7KH�HIIHFWLYH�LQWHUHVW�PHWKRG�LV�D�PHWKRG�RI�FDOFXODWLQJ�WKH�DPRUWLVHG�FRVW�RI�D�ILQDQFLDO�DVVHW�RU�D�ILQDQFLDO�OLDELOLW\��RU�JURXS�
RI� ILQDQFLDO�DVVHWV�RU� ILQDQFLDO� OLDELOLWLHV��DQG�RI�DOORFDWLQJ�WKH� LQWHUHVW� LQFRPH�RU� LQWHUHVW�H[SHQVH�RYHU�WKH�UHOHYDQW�SHULRG��
7KH�HIIHFWLYH�LQWHUHVW�UDWH�LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG�IXWXUH�FDVK�SD\PHQWV�RU�UHFHLSWV�WKURXJK�WKH�H[SHFWHG�
OLIH� RI� WKH� ILQDQFLDO� LQVWUXPHQW� RU��ZKHQ�DSSURSULDWH�� D� VKRUWHU� SHULRG� WR� WKH� QHW� FDUU\LQJ� DPRXQW� RI� WKH� ILQDQFLDO�DVVHW� RU�
ILQDQFLDO� OLDELOLW\��:KHQ�FDOFXODWLQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH��DQ�HQWLW\�VKDOO�HVWLPDWH�FDVK�IORZV�FRQVLGHULQJ�DOO�FRQWUDFWXDO�
WHUPV� RI� WKH� ILQDQFLDO� LQVWUXPHQW� �IRU� H[DPSOH�� SUHSD\PHQW�� FDOO� DQG� VLPLODU� RSWLRQV�� EXW� VKDOO� QRW� FRQVLGHU� IXWXUH� FUHGLW�
ORVVHV��7KH�FDOFXODWLRQ�LQFOXGHV�DOO�IHHV�DQG�SRLQWV�SDLG�RU�UHFHLYHG�EHWZHHQ�SDUWLHV�WR�WKH�FRQWUDFW�WKDW�DUH�DQ�LQWHJUDO�SDUW�
RI�WKH�HIIHFWLYH�LQWHUHVW�UDWH��VHH�WKH�6WDQGDUG�RI�*5$3�RQ�5HYHQXH�IURP�([FKDQJH�7UDQVDFWLRQV���WUDQVDFWLRQ�FRVWV��DQG�DOO�
RWKHU�SUHPLXPV�RU�GLVFRXQWV��7KHUH�LV�D�SUHVXPSWLRQ�WKDW�WKH�FDVK�IORZV�DQG�WKH�H[SHFWHG�OLIH�RI�D�JURXS�RI�VLPLODU�ILQDQFLDO�
LQVWUXPHQWV� FDQ�EH�HVWLPDWHG� UHOLDEO\��+RZHYHU�� LQ� WKRVH� UDUH� FDVHV�ZKHQ� LW� LV� QRW�SRVVLEOH� WR� UHOLDEO\�HVWLPDWH� WKH�FDVK�
IORZV�RU�WKH�H[SHFWHG�OLIH�RI�D�ILQDQFLDO�LQVWUXPHQW��RU�JURXS�RI�ILQDQFLDO�LQVWUXPHQWV���WKH�HQWLW\�VKDOO�XVH�WKH�FRQWUDFWXDO�FDVK�
IORZV�RYHU�WKH�IXOO�FRQWUDFWXDO�WHUP�RI�WKH�ILQDQFLDO�LQVWUXPHQW��RU�JURXS�RI�ILQDQFLDO�LQVWUXPHQWV��

)DLU�YDOXH�LV�WKH�DPRXQW�IRU�ZKLFK�DQ�DVVHW�FRXOG�EH�H[FKDQJHG��RU�D�OLDELOLW\�VHWWOHG��EHWZHHQ�NQRZOHGJHDEOH�ZLOOLQJ�SDUWLHV�
LQ�DQ�DUP¶V�OHQJWK�WUDQVDFWLRQ�

$�ILQDQFLDO�DVVHW�LV�
 FDVK�
 D�UHVLGXDO�LQWHUHVW�RI�DQRWKHU�HQWLW\��RU
 D�FRQWUDFWXDO�ULJKW�WR�

 UHFHLYH�FDVK�RU�DQRWKHU�ILQDQFLDO�DVVHW�IURP�DQRWKHU�HQWLW\��RU
 H[FKDQJH�ILQDQFLDO�DVVHWV�RU�ILQDQFLDO�OLDELOLWLHV�ZLWK�DQRWKHU�HQWLW\�XQGHU�FRQGLWLRQV�WKDW�DUH�SRWHQWLDOO\
IDYRXUDEOH�WR�WKH�HQWLW\�

$�ILQDQFLDO�JXDUDQWHH�FRQWUDFW�LV�D�FRQWUDFW�WKDW�UHTXLUHV�WKH�LVVXHU�WR�PDNH�VSHFLILHG�SD\PHQWV�WR�UHLPEXUVH�WKH�KROGHU�IRU�
D� ORVV� LW� LQFXUV�EHFDXVH�D�VSHFLILHG�GHEWRU� IDLOV� WR�PDNH�SD\PHQW�ZKHQ�GXH� LQ�DFFRUGDQFH�ZLWK� WKH�RULJLQDO�RU�PRGLILHG�
WHUPV�RI�D�GHEW�LQVWUXPHQW�

$�ILQDQFLDO�OLDELOLW\�LV�DQ\�OLDELOLW\�WKDW�LV�D�FRQWUDFWXDO�REOLJDWLRQ�WR�
 GHOLYHU�FDVK�RU�DQRWKHU�ILQDQFLDO�DVVHW�WR�DQRWKHU�HQWLW\��RU
 H[FKDQJH�ILQDQFLDO�DVVHWV�RU�ILQDQFLDO�OLDELOLWLHV�XQGHU�FRQGLWLRQV�WKDW�DUH�SRWHQWLDOO\�XQIDYRXUDEOH�WR�WKH�HQWLW\�

��
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,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�IOXFWXDWH�EHFDXVH�RI�FKDQJHV�
LQ�PDUNHW�LQWHUHVW�UDWHV�

/LTXLGLW\� ULVN� LV� WKH� ULVN�HQFRXQWHUHG�E\�DQ�HQWLW\� LQ� WKH�HYHQW�RI�GLIILFXOW\� LQ�PHHWLQJ�REOLJDWLRQV�DVVRFLDWHG�ZLWK� ILQDQFLDO�
OLDELOLWLHV�WKDW�DUH�VHWWOHG�E\�GHOLYHULQJ�FDVK�RU�DQRWKHU�ILQDQFLDO�DVVHW�

/RDQ�FRPPLWPHQW�LV�D�ILUP�FRPPLWPHQW�WR�SURYLGH�FUHGLW�XQGHU�SUH�VSHFLILHG�WHUPV�DQG�FRQGLWLRQV�

/RDQV�SD\DEOH�DUH�ILQDQFLDO�OLDELOLWLHV��RWKHU�WKDQ�VKRUW�WHUP�SD\DEOHV�RQ�QRUPDO�FUHGLW�WHUPV�

0DUNHW�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO� LQVWUXPHQW�ZLOO� IOXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�
PDUNHW�SULFHV��0DUNHW�ULVN�FRPSULVHV�WKUHH�W\SHV�RI�ULVN��FXUUHQF\�ULVN��LQWHUHVW�UDWH�ULVN�DQG�RWKHU�SULFH�ULVN�

2WKHU�SULFH�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�IOXFWXDWH�EHFDXVH�RI�FKDQJHV�
LQ�PDUNHW�SULFHV� �RWKHU� WKDQ� WKRVH�DULVLQJ� IURP� LQWHUHVW� UDWH� ULVN�RU�FXUUHQF\� ULVN���ZKHWKHU� WKRVH�FKDQJHV�DUH�FDXVHG�E\�
IDFWRUV�VSHFLILF�WR�WKH�LQGLYLGXDO�ILQDQFLDO�LQVWUXPHQW�RU�LWV�LVVXHU��RU�IDFWRUV�DIIHFWLQJ�DOO�VLPLODU�ILQDQFLDO�LQVWUXPHQWV�WUDGHG�LQ�
WKH�PDUNHW�

$�ILQDQFLDO�DVVHW�LV�SDVW�GXH�ZKHQ�D�FRXQWHUSDUW\�KDV�IDLOHG�WR�PDNH�D�SD\PHQW�ZKHQ�FRQWUDFWXDOO\�GXH�

$�UHVLGXDO� LQWHUHVW� LV�DQ\�FRQWUDFW�WKDW�PDQLIHVWV�DQ�LQWHUHVW� LQ�WKH�DVVHWV�RI�DQ�HQWLW\�DIWHU�GHGXFWLQJ�DOO�RI� LWV� OLDELOLWLHV��$�
UHVLGXDO�LQWHUHVW�LQFOXGHV�FRQWULEXWLRQV�IURP�RZQHUV��ZKLFK�PD\�EH�VKRZQ�DV�

 HTXLW\�LQVWUXPHQWV�RU�VLPLODU�IRUPV�RI�XQLWLVHG�FDSLWDO�
 D�IRUPDO�GHVLJQDWLRQ�RI�D�WUDQVIHU�RI�UHVRXUFHV��RU�D�FODVV�RI�VXFK�WUDQVIHUV��E\�WKH�SDUWLHV�WR�WKH�WUDQVDFWLRQ�DV

IRUPLQJ�SDUW�RI�DQ�HQWLW\¶V�QHW�DVVHWV��HLWKHU�EHIRUH�WKH�FRQWULEXWLRQ�RFFXUV�RU�DW�WKH�WLPH�RI�WKH�FRQWULEXWLRQ��RU
 D�IRUPDO�DJUHHPHQW��LQ�UHODWLRQ�WR�WKH�FRQWULEXWLRQ��HVWDEOLVKLQJ�RU�LQFUHDVLQJ�DQ�H[LVWLQJ�ILQDQFLDO�LQWHUHVW�LQ�WKH

QHW�DVVHWV�RI�DQ�HQWLW\�

7UDQVDFWLRQ�FRVWV�DUH�LQFUHPHQWDO�FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ��LVVXH�RU�GLVSRVDO�RI�D�ILQDQFLDO�DVVHW�
RU�ILQDQFLDO� OLDELOLW\��$Q�LQFUHPHQWDO�FRVW� LV�RQH�WKDW�ZRXOG�QRW�KDYH�EHHQ�LQFXUUHG�LI� WKH�HQWLW\�KDG�QRW�DFTXLUHG�� LVVXHG�RU�
GLVSRVHG�RI�WKH�ILQDQFLDO�LQVWUXPHQW�

)LQDQFLDO� LQVWUXPHQWV� DW� DPRUWLVHG� FRVW� DUH� QRQ�GHULYDWLYH� ILQDQFLDO� DVVHWV� RU� QRQ�GHULYDWLYH� ILQDQFLDO� OLDELOLWLHV� WKDW� KDYH�
IL[HG�RU�GHWHUPLQDEOH�SD\PHQWV��H[FOXGLQJ�WKRVH�LQVWUXPHQWV�WKDW�

 WKH�HQWLW\�GHVLJQDWHV�DW�IDLU�YDOXH�DW�LQLWLDO�UHFRJQLWLRQ��RU
 DUH�KHOG�IRU�WUDGLQJ�

)LQDQFLDO�LQVWUXPHQWV�DW�FRVW�DUH�LQYHVWPHQWV�LQ�UHVLGXDO�LQWHUHVWV�WKDW�GR�QRW�KDYH�D�TXRWHG�PDUNHW�SULFH�LQ�DQ�DFWLYH
PDUNHW��DQG�ZKRVH�IDLU�YDOXH�FDQQRW�EH�UHOLDEO\�PHDVXUHG�

)LQDQFLDO�LQVWUXPHQWV�DW�IDLU�YDOXH�FRPSULVH�ILQDQFLDO�DVVHWV�RU�ILQDQFLDO�OLDELOLWLHV�WKDW�DUH�
 GHULYDWLYHV�
 FRPELQHG�LQVWUXPHQWV�WKDW�DUH�GHVLJQDWHG�DW�IDLU�YDOXH�
 LQVWUXPHQWV�KHOG�IRU�WUDGLQJ��$�ILQDQFLDO�LQVWUXPHQW�LV�KHOG�IRU�WUDGLQJ�LI�

 LW�LV�DFTXLUHG�RU�LQFXUUHG�SULQFLSDOO\�IRU�WKH�SXUSRVH�RI�VHOOLQJ�RU�UHSXUFKDVLQJ�LW�LQ�WKH�QHDU�WHUP��RU
 RQ�LQLWLDO�UHFRJQLWLRQ�LW�LV�SDUW�RI�D�SRUWIROLR�RI�LGHQWLILHG�ILQDQFLDO�LQVWUXPHQWV�WKDW�DUH�PDQDJHG�WRJHWKHU�DQG�
IRU�ZKLFK�WKHUH�LV�HYLGHQFH�RI�D�UHFHQW�DFWXDO�SDWWHUQ�RI�VKRUW�WHUP�SURILW�WDNLQJ�
 QRQ�GHULYDWLYH�ILQDQFLDO�DVVHWV�RU�ILQDQFLDO�OLDELOLWLHV�ZLWK�IL[HG�RU�GHWHUPLQDEOH�SD\PHQWV�WKDW�DUH�GHVLJQDWHG�
DW�IDLU�YDOXH�DW�LQLWLDO�UHFRJQLWLRQ��DQG
 ILQDQFLDO� LQVWUXPHQWV� WKDW�GR�QRW�PHHW� WKH�GHILQLWLRQ�RI� ILQDQFLDO� LQVWUXPHQWV�DW�DPRUWLVHG�FRVW�RU� ILQDQFLDO�
LQVWUXPHQWV�DW�FRVW��

 



7KH�100�LV�H[HPSW�IURP�WD[DWLRQ�LQ�WHUPV�LI�VHFWLRQ�10�1��&D��L��RI�WKH�,QFRPH�7D[�$FW�

 

$OO�OLFHQFHV�SURFXUHG�RI�WKH�VKHOI�DQG�100�GRHVQ¶W�KDYH�FRQWURO�RYHU�WKHP��(DFK�\HDU�DOO�WKH�OLFHQFH�IHHV�DUH�H[SHQVHG�

��
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

 

$�OHDVH�LV�FODVVLILHG�DV�D�ILQDQFH�OHDVH�LI�LW�WUDQVIHUV�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS��$�OHDVH�
LV�FODVVLILHG�DV�DQ�RSHUDWLQJ�OHDVH�LI�LW�GRHV�QRW�WUDQVIHU�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�



)LQDQFH� OHDVHV�DUH� UHFRJQLVHG�DV�DVVHWV�DQG� OLDELOLWLHV� LQ� WKH�VWDWHPHQW�RI� ILQDQFLDO�SRVLWLRQ�DW�DPRXQWV�HTXDO� WR� WKH� IDLU�
YDOXH�RI�WKH�OHDVHG�SURSHUW\�RU��LI�ORZHU��WKH�SUHVHQW�YDOXH�RI�WKH�PLQLPXP�OHDVH�SD\PHQWV��7KH�FRUUHVSRQGLQJ�OLDELOLW\�WR�WKH�
OHVVRU�LV�LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�D�ILQDQFH�OHDVH�REOLJDWLRQ�

7KH�GLVFRXQW�UDWH�XVHG�LQ�FDOFXODWLQJ�WKH�SUHVHQW�YDOXH�RI�WKH�PLQLPXP�OHDVH�SD\PHQWV�LV�WKH��

0LQLPXP�OHDVH�SD\PHQWV�DUH�DSSRUWLRQHG�EHWZHHQ�WKH�ILQDQFH�FKDUJH�DQG�UHGXFWLRQ�RI�WKH�RXWVWDQGLQJ�OLDELOLW\��7KH�ILQDQFH�
FKDUJH� LV� DOORFDWHG� WR� HDFK� SHULRG� GXULQJ� WKH� OHDVH� WHUP� VR� DV� WR� SURGXFH� D� FRQVWDQW� SHULRGLF� UDWH� RI� RQ� WKH� UHPDLQLQJ�
EDODQFH�RI�WKH�OLDELOLW\�

$Q\�FRQWLQJHQW�UHQWV�DUH�H[SHQVHG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG�

 

,QYHQWRULHV�RI� WKH�HQWLW\�FRQVLVWV�RI�ERRNV�ZKLFK�DUH�IRU�VDOH�DQG�DOVR�XVHG�IRU�GRQDWLRQV�WR� ,QYLWHG�SDUWLFLSDQWV� WR�FHUWDLQ�
LPSRUWDQW�PXVHXP�HYHQWV�

,QYHQWRULHV�DUH�LQLWLDOO\�PHDVXUHG�DW�FRVW�DQG�VXEVHTXHQWO\�DW�WKH�ORZHU�RI�FRVW�RU�QHW�UHDOL]DEOH�YDOXH���$Q\�ZULWH�GRZQ�WR�
QHW� UHDOL]DEOH� YDOXH� LV� UHFRJQL]HG� LQ� WKH� SURILW� RU� ORVV�� � &RVW� FRPSULVHV� GLUHFW� PDWHULDOV�� GLUHFW� ODERXU� FRVWV� DQG� WKRVH�
RYHUKHDGV� WKDW� KDYH� EHHQ� LQFXUUHG� LQ� EULQJLQJ� WKH� LQYHQWRULHV� WR� WKHLU� SUHVHQW� ORFDWLRQ� DQG� FRQGLWLRQ� �EDVHG� RQ� QRUPDO�
RSHUDWLQJ�FDSDFLW\����&RVW�LV�FDOFXODWHG�XVLQJ�WKH�ILUVW�LQ��ILUVW�RXW��),)2��PHWKRG��1HW�UHDOL]DEOH�YDOXH�LV�WKH�HVWLPDWHG�VHOOLQJ�
SULFH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�OHVV�DQ\�FRVWV�RI�FRPSOHWLRQ�DQG�GLVSRVDO�

 

&DVK�JHQHUDWLQJ�DVVHWV�DUH�DVVHWV�PDQDJHG�ZLWK� WKH�REMHFWLYH�RI�JHQHUDWLQJ�D�FRPPHUFLDO� UHWXUQ��$Q�DVVHW�JHQHUDWHV�D�
FRPPHUFLDO�UHWXUQ�ZKHQ�LW�LV�GHSOR\HG�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�WKDW�DGRSWHG�E\�D�SURILW�RULHQWHG�HQWLW\�

,PSDLUPHQW� LV� D� ORVV� LQ� WKH� IXWXUH� HFRQRPLF� EHQHILWV� RU� VHUYLFH� SRWHQWLDO� RI� DQ� DVVHW�� RYHU� DQG� DERYH� WKH� V\VWHPDWLF�
UHFRJQLWLRQ�RI�WKH�ORVV�RI�WKH�DVVHW¶V�IXWXUH�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO�WKURXJK�GHSUHFLDWLRQ��DPRUWLVDWLRQ��

&DUU\LQJ�DPRXQW� LV� WKH�DPRXQW�DW�ZKLFK�DQ�DVVHW� LV� UHFRJQLVHG� LQ� WKH�VWDWHPHQW�RI� ILQDQFLDO�SRVLWLRQ�DIWHU�GHGXFWLQJ�DQ\�
DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DFFXPXODWHG�LPSDLUPHQW�ORVVHV�WKHUHRQ�

$�FDVK�JHQHUDWLQJ�XQLW� LV�WKH�VPDOOHVW� LGHQWLILDEOH�JURXS�RI�DVVHWV�PDQDJHG�ZLWK�WKH�REMHFWLYH�RI�JHQHUDWLQJ�D�FRPPHUFLDO�
UHWXUQ�WKDW�JHQHUDWHV�FDVK�LQIORZV�IURP�FRQWLQXLQJ�XVH�WKDW�DUH�ODUJHO\�LQGHSHQGHQW�RI�WKH�FDVK�LQIORZV�IURP�RWKHU�DVVHWV�RU�
JURXSV�RI�DVVHWV�

&RVWV�RI�GLVSRVDO�DUH�LQFUHPHQWDO�FRVWV�GLUHFWO\�DWWULEXWDEOH�WR�WKH�GLVSRVDO�RI�DQ�DVVHW��H[FOXGLQJ�ILQDQFH�FRVWV�DQG�LQFRPH�
WD[�H[SHQVH�

'HSUHFLDWLRQ��$PRUWLVDWLRQ��LV�WKH�V\VWHPDWLF�DOORFDWLRQ�RI�WKH�GHSUHFLDEOH�DPRXQW�RI�DQ�DVVHW�RYHU�LWV�XVHIXO�OLIH�

)DLU� YDOXH� OHVV� FRVWV� WR� VHOO� LV� WKH� DPRXQW� REWDLQDEOH� IURP� WKH� VDOH� RI� DQ� DVVHW� LQ� DQ� DUP¶V� OHQJWK� WUDQVDFWLRQ� EHWZHHQ�
NQRZOHGJHDEOH��ZLOOLQJ�SDUWLHV��OHVV�WKH�FRVWV�RI�GLVSRVDO�

5HFRYHUDEOH�DPRXQW�RI�DQ�DVVHW�RU�D�FDVK�JHQHUDWLQJ�XQLW�LV�WKH�KLJKHU�LWV�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�LWV�YDOXH�LQ�XVH�

8VHIXO�OLIH�LV�HLWKHU�
�D� WKH�SHULRG�RI�WLPH�RYHU�ZKLFK�DQ�DVVHW�LV�H[SHFWHG�WR�EH�XVHG�E\�WKH�FRQVWLWXWLRQDO�LQVWLWXWLRQ��RU
�E� WKH�QXPEHU�RI�SURGXFWLRQ�RU�VLPLODU�XQLWV�H[SHFWHG�WR�EH�REWDLQHG�IURP�WKH�DVVHW�E\�WKH�FRQVWLWXWLRQDO�LQVWLWXWLRQ�

&ULWHULD�GHYHORSHG�E\�WKH�FRQVWLWXWLRQDO�LQVWLWXWLRQ�WR�GLVWLQJXLVK�FDVK�JHQHUDWLQJ�DVVHWV�IURP�QRQ�FDVK�JHQHUDWLQJ�DVVHWV
DUH�DV�IROORZ�

��
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

 



6KRUW�WHUP�HPSOR\HH�EHQHILWV�LQFOXGH�LWHPV�VXFK�DV�
 ZDJHV��VDODULHV�DQG�WKLUG�SDUW\�FRQWULEXWLRQV�
 VKRUW�WHUP�FRPSHQVDWHG�DEVHQFHV��VXFK�DV�SDLG�DQQXDO�OHDYH�DQG�SDLG�VLFN�OHDYH��ZKHUH�WKH�FRPSHQVDWLRQ�IRU

WKH�DEVHQFHV�LV�GXH�WR�EH�VHWWOHG�ZLWKLQ�WZHOYH�PRQWKV�DIWHU�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�LQ�ZKLFK�WKH
HPSOR\HHV�UHQGHU�WKH�UHODWHG�HPSOR\HH�VHUYLFH�

 ERQXV��LQFHQWLYH�DQG�SHUIRUPDQFH�UHODWHG�SD\PHQWV�SD\DEOH�ZLWKLQ�WZHOYH�PRQWKV�DIWHU�WKH�HQG�RI�WKH�UHSRUWLQJ
SHULRG�LQ�ZKLFK�WKH�HPSOR\HHV�UHQGHU�WKH�UHODWHG�VHUYLFH��DQG



�3RVW�HPSOR\PHQW�EHQHILW�SODQV�DUH�IRUPDO�RU�LQIRUPDO�DUUDQJHPHQWV�XQGHU�ZKLFK�DQ�HQWLW\�SURYLGHV�SRVW�HPSOR\PHQW
EHQHILWV�IRU�RQH�RU�PRUH�HPSOR\HHV�

0XOWL�HPSOR\HU�SODQV�DUH�GHILQHG�FRQWULEXWLRQ�SODQV��RWKHU�WKDQ�VWDWH�SODQV�DQG�FRPSRVLWH�VRFLDO�VHFXULW\�SURJUDPPHV��RU
GHILQHG�EHQHILW�SODQV��RWKHU�WKDQ�VWDWH�SODQV��WKDW�SRRO�WKH�DVVHWV�FRQWULEXWHG�E\�YDULRXV�HQWLWLHV�WKDW�DUH�QRW�XQGHU�FRPPRQ
FRQWURO�DQG�XVH�WKRVH�DVVHWV�WR�SURYLGH�EHQHILWV�WR�HPSOR\HHV�RI�PRUH�WKDQ�RQH�HQWLW\��RQ�WKH�EDVLV�WKDW�FRQWULEXWLRQ�DQG
EHQHILW�OHYHOV�DUH�GHWHUPLQHG�ZLWKRXW�UHJDUG�WR�WKH�LGHQWLW\�RI�WKH�HQWLW\�WKDW�HPSOR\V�WKH�HPSOR\HHV�FRQFHUQHG�

 

3URYLVLRQV�DUH�UHFRJQLVHG�ZKHQ�
 WKH�FRQVWLWXWLRQDO�LQVWLWXWLRQ�KDV�D�SUHVHQW�REOLJDWLRQ�DV�D�UHVXOW�RI�D�SDVW�HYHQW�
 LW�LV�SUREDEOH�WKDW�DQ�RXWIORZ�RI�UHVRXUFHV�HPERG\LQJ�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO�ZLOO�EH�UHTXLUHG�WR

VHWWOH�WKH�REOLJDWLRQ��DQG
 D�UHOLDEOH�HVWLPDWH�FDQ�EH�PDGH�RI�WKH�REOLJDWLRQ�

7KH�DPRXQW�RI�D�SURYLVLRQ�LV�WKH�EHVW�HVWLPDWH�RI�WKH�H[SHQGLWXUH�H[SHFWHG�WR�EH�UHTXLUHG�WR�VHWWOH�WKH�SUHVHQW�REOLJDWLRQ�DW
WKH�UHSRUWLQJ�GDWH�

 

,WHPV�DUH�FODVVLILHG�DV�FRPPLWPHQWV�ZKHQ�DQ�HQWLW\�KDV�FRPPLWWHG�LWVHOI�WR�IXWXUH�WUDQVDFWLRQV�WKDW�ZLOO�QRUPDOO\�UHVXOW�LQ�WKH
RXWIORZ�RI�FDVK�

'LVFORVXUHV�DUH�UHTXLUHG�LQ�UHVSHFW�RI�XQUHFRJQLVHG�FRQWUDFWXDO�FRPPLWPHQWV�

&RPPLWPHQWV�IRU�ZKLFK�GLVFORVXUH�LV�QHFHVVDU\�WR�DFKLHYH�D�IDLU�SUHVHQWDWLRQ�VKRXOG�EH�GLVFORVHG�LQ�D�QRWH�WR�WKH�ILQDQFLDO
VWDWHPHQWV��LI�ERWK�WKH�IROORZLQJ�FULWHULD�DUH�PHW�

 &RQWUDFWV�VKRXOG�EH�QRQ�FDQFHOODEOH�RU�RQO\�FDQFHOODEOH�DW�VLJQLILFDQW�FRVW��IRU�H[DPSOH��FRQWUDFWV�IRU�FRPSXWHU
RU�EXLOGLQJ�PDLQWHQDQFH�VHUYLFHV���DQG

 &RQWUDFWV�VKRXOG�UHODWH�WR�VRPHWKLQJ�RWKHU�WKDQ�WKH�URXWLQH��VWHDG\��VWDWH�EXVLQHVV�RI�WKH�HQWLW\�±�WKHUHIRUH
VDODU\�FRPPLWPHQWV�UHODWLQJ�WR�HPSOR\PHQW�FRQWUDFWV�RU�VRFLDO�VHFXULW\�EHQHILW�FRPPLWPHQWV�DUH�H[FOXGHG�

 

5HYHQXH�IURP�H[FKDQJH�WUDQVDFWLRQV�UHIHUV�WR�UHYHQXH�WKDW�DFFUXHV�WR�WKH�HQWLW\�GLUHFWO\�LQ�UHWXUQ�IRU�VHUYLFHV�UHQGHUHG�RU
JRRGV�VROG��WKH�YDOXH�RI�ZKLFK�DSSUR[LPDWHV�WKH�FRQVLGHUDWLRQ�UHFHLYHG�RU�UHFHLYDEOH��H[FOXGLQJ�LQGLUHFW�WD[HV��UHEDWHV�DQG
GLVFRXQWV�

7KHUH�LV�D�VSHFLILF�FULWHULD�LQ�RUGHU�WR�GHWHUPLQH�LI�WKH�HQWLW\�LV�DFWLQJ�DV�SULQFLSDO�RU�DJHQW��7KH�UHFRJQLWLRQ�FULWHULD�PXVW�EH
PHW�EHIRUH�UHYHQXH�LV�UHFRJQLVHG��$Q�H[FKDQJH�WUDQVDFWLRQ�LV�RQH�LQ�ZKLFK�WKH�HQWLW\�UHFHLYHV�DVVHWV�RU�VHUYLFHV��RU�KDV
OLDELOLWLHV�H[WLQJXLVKHG��DQG�GLUHFWO\�JLYHV�DSSUR[LPDWHO\�HTXDO�YDOXH��SULPDULO\�LQ�WKH�IRUP�RI�JRRGV��VHUYLFHV�RU�XVH�RI
DVVHWV��WR�RWKHU�SDUW\�LQ�H[FKDQJH�



5HYHQXH�LV�PHDVXUHG�DW�WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�UHFHLYHG�RU�UHFHLYDEOH��QHW�RI�WUDGH�GLVFRXQWV�DQG�YROXPH
UHEDWHV��)DLU�YDOXH�LV�WKH�DPRXQW�IRU�ZKLFK�DQ�DVVHW�FRXOG�EH�H[FKDQJHG��RU�D�OLDELOLW\�VHWWOHG��EHWZHHQ�NQRZOHGJHDEOH�
ZLOOLQJ�SDUWLHV�LQ�DQ�DUP¶V�OHQJWK�WUDQVDFWLRQ�

��
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

 



5HYHQXH�IURP�WKH�VDOH�RI�JRRGV�LV�UHFRJQL]HG�ZKHQ�WKH�VLJQLILFDQW�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�DUH�WUDQVIHUUHG�WR�WKH
EX\HU�



:KHQ�WKH�RXWFRPH�RI�D�WUDQVDFWLRQ�LQYROYLQJ�WKH�UHQGHULQJ�RI�VHUYLFHV�FDQ�EH�HVWLPDWHG�UHOLDEO\��UHYHQXH�DVVRFLDWHG�ZLWK
WKH�WUDQVDFWLRQ�LV�UHFRJQLVHG�E\�UHIHUHQFH�WR�WKH�VWDJH�RI�FRPSOHWLRQ�RI�WKH�WUDQVDFWLRQ�DW�WKH�UHSRUWLQJ�GDWH��7KH�RXWFRPH
RI�D�WUDQVDFWLRQ�FDQ�EH�HVWLPDWHG�UHOLDEO\�ZKHQ�DOO�WKH�IROORZLQJ�FRQGLWLRQV�DUH�VDWLVILHG�

 WKH�DPRXQW�RI�UHYHQXH�FDQ�EH�PHDVXUHG�UHOLDEO\�
 LW�LV�SUREDEOH�WKDW�WKH�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO�DVVRFLDWHG�ZLWK�WKH�WUDQVDFWLRQ�ZLOO�IORZ�WR�WKH�HQWLW\�
 WKH�VWDJH�RI�FRPSOHWLRQ�RI�WKH�WUDQVDFWLRQ�DW�WKH�UHSRUWLQJ�GDWH�FDQ�EH�PHDVXUHG�UHOLDEO\��DQG
 WKH�FRVWV�LQFXUUHG�IRU�WKH�WUDQVDFWLRQ�DQG�WKH�FRVWV�WR�FRPSOHWH�WKH�WUDQVDFWLRQ�FDQ�EH�PHDVXUHG�UHOLDEO\�

:KHQ�VHUYLFHV�DUH�SHUIRUPHG�E\�DQ�LQGHWHUPLQDWH�QXPEHU�RI�DFWV�RYHU�D�VSHFLILHG�WLPH�IUDPH��UHYHQXH�LV�UHFRJQLVHG�RQ�D�
VWUDLJKW�OLQH�EDVLV�RYHU�WKH�VSHFLILHG�WLPH�IUDPH�XQOHVV�WKHUH�LV�HYLGHQFH�WKDW�VRPH�RWKHU�PHWKRG�EHWWHU�UHSUHVHQWV�WKH�VWDJH�
RI�FRPSOHWLRQ��:KHQ�D�VSHFLILF�DFW� LV�PXFK�PRUH�VLJQLILFDQW� WKDQ�DQ\�RWKHU�DFWV�� WKH� UHFRJQLWLRQ�RI� UHYHQXH� LV�SRVWSRQHG�
XQWLO�WKH�VLJQLILFDQW�DFW�LV�H[HFXWHG�

:KHQ�WKH�RXWFRPH�RI�WKH�WUDQVDFWLRQ�LQYROYLQJ�WKH�UHQGHULQJ�RI�VHUYLFHV�FDQQRW�EH�HVWLPDWHG�UHOLDEO\��UHYHQXH�LV�UHFRJQLVHG�
RQO\�WR�WKH�H[WHQW�RI�WKH�H[SHQVHV�UHFRJQLVHG�WKDW�DUH�UHFRYHUDEOH�

6HUYLFH� UHYHQXH� LV� UHFRJQLVHG� E\� UHIHUHQFH� WR� WKH� VWDJH�RI� FRPSOHWLRQ� RI� WKH� WUDQVDFWLRQ� DW� WKH� UHSRUWLQJ� GDWH��6WDJH�RI�
FRPSOHWLRQ�LV�GHWHUPLQHG�E\��

 

5HYHQXH� FRPSULVHV� JURVV� LQIORZV� RI� HFRQRPLF� EHQHILWV� RU� VHUYLFH� SRWHQWLDO� UHFHLYHG� DQG� UHFHLYDEOH� E\� DQ� HQWLW\�� ZKLFK�
UHSUHVHQWV�DQ�LQFUHDVH�LQ�QHW�DVVHWV��RWKHU�WKDQ�LQFUHDVHV�UHODWLQJ�WR�FRQWULEXWLRQV�IURP�RZQHUV�

&RQWURO�RI�DQ�DVVHW�DULVH�ZKHQ� WKH�HQWLW\�FDQ�XVH�RU�RWKHUZLVH�EHQHILW� IURP� WKH�DVVHW� LQ�SXUVXLW�RI� LWV�REMHFWLYHV�DQG�FDQ�
H[FOXGH�RU�RWKHUZLVH�UHJXODWH�WKH�DFFHVV�RI�RWKHUV�WR�WKDW�EHQHILW�

([FKDQJH�WUDQVDFWLRQV�DUH�WUDQVDFWLRQV�LQ�ZKLFK�RQH�HQWLW\�UHFHLYHV�DVVHWV�RU�VHUYLFHV��RU�KDV�OLDELOLWLHV�H[WLQJXLVKHG��DQG�
GLUHFWO\�JLYHV�DSSUR[LPDWHO\�HTXDO�YDOXH��SULPDULO\�LQ�WKH�IRUP�RI�FDVK��JRRGV��VHUYLFHV��RU�XVH�RI�DVVHWV��WR�DQRWKHU�HQWLW\�LQ�
H[FKDQJH�



$Q� LQIORZ�RI� UHVRXUFHV� IURP�D�QRQ�H[FKDQJH� WUDQVDFWLRQ� UHFRJQLVHG�DV�DQ�DVVHW� LV� UHFRJQLVHG�DV� UHYHQXH��H[FHSW� WR� WKH�
H[WHQW�WKDW�D�OLDELOLW\�LV�DOVR�UHFRJQLVHG�LQ�UHVSHFW�RI�WKH�VDPH�LQIORZ�

$V�WKH�HQWLW\�VDWLVILHV�D�SUHVHQW�REOLJDWLRQ�UHFRJQLVHG�DV�D�OLDELOLW\�LQ�UHVSHFW�RI�DQ�LQIORZ�RI�UHVRXUFHV�IURP�D�QRQ�H[FKDQJH�
WUDQVDFWLRQ�UHFRJQLVHG�DV�DQ�DVVHW��LW�UHGXFHV�WKH�FDUU\LQJ�DPRXQW�RI�WKH�OLDELOLW\�UHFRJQLVHG�DQG�UHFRJQLVHV�DQ�DPRXQW�RI�
UHYHQXH�HTXDO�WR�WKDW�UHGXFWLRQ�

 

%RUURZLQJ�FRVWV�DUH�LQWHUHVW�DQG�RWKHU�H[SHQVHV�LQFXUUHG�E\�DQ�HQWLW\�LQ�FRQQHFWLRQ�ZLWK�WKH�ERUURZLQJ�RI�IXQGV�

%RUURZLQJ�FRVWV�DUH�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH\�DUH�LQFXUUHG�

 

)UXLWOHVV�H[SHQGLWXUH�PHDQV�H[SHQGLWXUH�ZKLFK�ZDV�PDGH�LQ�YDLQ�DQG�ZRXOG�KDYH�EHHQ�DYRLGHG�KDG�UHDVRQDEOH�FDUH�EHHQ�
H[HUFLVHG�

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�



 

$OO�H[SHQGLWXUH�UHODWLQJ�WR�IUXLWOHVV�DQG�ZDVWHIXO�H[SHQGLWXUH�LV�UHFRJQLVHG�DV�DQ�H[SHQVH�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO
SHUIRUPDQFH�LQ�WKH�\HDU�WKDW�WKH�H[SHQGLWXUH�ZDV�LQFXUUHG��7KH�H[SHQGLWXUH�LV�FODVVLILHG�LQ�DFFRUGDQFH�ZLWK�WKH�QDWXUH�RI
WKH�H[SHQVH��DQG�ZKHUH�UHFRYHUHG��LW�LV�VXEVHTXHQWO\�DFFRXQWHG�IRU�DV�UHYHQXH�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SHUIRUPDQFH�

 

,UUHJXODU�H[SHQGLWXUH�DV�GHILQHG�LQ�VHFWLRQ�1�RI�WKH�3)0$�LV�H[SHQGLWXUH�RWKHU�WKDQ�XQDXWKRULVHG�H[SHQGLWXUH��LQFXUUHG�LQ
FRQWUDYHQWLRQ�RI�RU�WKDW�LV�QRW�LQ�DFFRUGDQFH�ZLWK�D�UHTXLUHPHQW�RI�DQ\�DSSOLFDEOH�OHJLVODWLRQ��LQFOXGLQJ���

�D� WKLV�$FW��RU
�E� WKH�6WDWH�7HQGHU�%RDUG�$FW��1�����$FW�1R�����RI�1������RU�DQ\�UHJXODWLRQV�PDGH�LQ�WHUPV�RI�WKH�$FW��RU
�F� DQ\��OHJLVODWLRQ�SURYLGLQJ�IRU�SURFXUHPHQW�SURFHGXUHV�LQ�WKH�JRYHUQPHQW�

1DWLRQDO� 7UHDVXU\� SUDFWLFH� QRWH� QR�� �� RI� 200��200�� ZKLFK� ZDV� LVVXHG� LQ� WHUPV� RI� VHFWLRQV� ���1�� WR� ������ RI� WKH� 3)0$�
UHTXLUHV�WKH�IROORZLQJ��HIIHFWLYH�IURP�1�$SULO�200���

,UUHJXODU�H[SHQGLWXUH�WKDW�ZDV�LQFXUUHG�DQG�LGHQWLILHG�GXULQJ�WKH�FXUUHQW�ILQDQFLDO�DQG�ZKLFK�ZDV�FRQGRQHG�EHIRUH�\HDU�HQG�
DQG�RU� EHIRUH� ILQDOLVDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� PXVW� DOVR� EH� UHFRUGHG� DSSURSULDWHO\� LQ� WKH� LUUHJXODU� H[SHQGLWXUH�
UHJLVWHU�� ,Q� VXFK� DQ� LQVWDQFH�� QR� IXUWKHU� DFWLRQ� LV� DOVR� UHTXLUHG� ZLWK� WKH� H[FHSWLRQ� RI� XSGDWLQJ� WKH� QRWH� WR� WKH� ILQDQFLDO�
VWDWHPHQWV�

,UUHJXODU�H[SHQGLWXUH�WKDW�ZDV�LQFXUUHG�DQG�LGHQWLILHG�GXULQJ�WKH�FXUUHQW�ILQDQFLDO�\HDU�DQG�IRU�ZKLFK�FRQGRQHPHQW�LV�EHLQJ�
DZDLWHG�DW�\HDU�HQG�PXVW�EH�UHFRUGHG�LQ�WKH�LUUHJXODU�H[SHQGLWXUH�UHJLVWHU��1R�IXUWKHU�DFWLRQ�LV�UHTXLUHG�ZLWK�WKH�H[FHSWLRQ�RI�
XSGDWLQJ�WKH�QRWH�WR�WKH�ILQDQFLDO�VWDWHPHQWV�

:KHUH�LUUHJXODU�H[SHQGLWXUH�ZDV�LQFXUUHG�LQ�WKH�SUHYLRXV�ILQDQFLDO�\HDU�DQG�LV�RQO\�FRQGRQHG�LQ�WKH�IROORZLQJ�ILQDQFLDO�\HDU��
WKH�UHJLVWHU�DQG�WKH�GLVFORVXUH�QRWH�WR�WKH�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�XSGDWHG�ZLWK�WKH�DPRXQW�FRQGRQHG�

,UUHJXODU�H[SHQGLWXUH�WKDW�ZDV�LQFXUUHG�DQG�LGHQWLILHG�GXULQJ�WKH�FXUUHQW�ILQDQFLDO�\HDU�DQG�ZKLFK�ZDV�QRW�FRQGRQHG�E\�WKH�
1DWLRQDO�7UHDVXU\�RU�WKH�UHOHYDQW�DXWKRULW\�PXVW�EH�UHFRUGHG�DSSURSULDWHO\�LQ�WKH�LUUHJXODU�H[SHQGLWXUH�UHJLVWHU��,I�OLDELOLW\�IRU�
WKH� LUUHJXODU�H[SHQGLWXUH�FDQ�EH�DWWULEXWHG� WR�D�SHUVRQ��D�GHEW�DFFRXQW�PXVW�EH�FUHDWHG� LI� VXFK�D�SHUVRQ� LV� OLDEOH� LQ� ODZ��
,PPHGLDWH�VWHSV�PXVW�WKHUHDIWHU�EH�WDNHQ�WR�UHFRYHU�WKH�DPRXQW�IURP�WKH�SHUVRQ�FRQFHUQHG��,I�UHFRYHU\�LV�QRW�SRVVLEOH��WKH�
DFFRXQWLQJ�RIILFHU�RU�DFFRXQWLQJ�DXWKRULW\�PD\�ZULWH�RII� WKH�DPRXQW�DV�GHEW� LPSDLUPHQW�DQG�GLVFORVH�VXFK� LQ� WKH� UHOHYDQW�
QRWH� WR� WKH� ILQDQFLDO� VWDWHPHQWV�� 7KH� LUUHJXODU� H[SHQGLWXUH� UHJLVWHU� PXVW� DOVR� EH� XSGDWHG� DFFRUGLQJO\�� ,I� WKH� LUUHJXODU�
H[SHQGLWXUH�KDV�QRW�EHHQ�FRQGRQHG�DQG�QR�SHUVRQ�LV�OLDEOH�LQ�ODZ��WKH�H[SHQGLWXUH�UHODWHG�WKHUHWR�PXVW�UHPDLQ�DJDLQVW�WKH�
UHOHYDQW�SURJUDPPH�H[SHQGLWXUH�LWHP��EH�GLVFORVHG�DV�VXFK�LQ�WKH�QRWH�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�XSGDWHG�DFFRUGLQJO\�
LQ�WKH�LUUHJXODU�H[SHQGLWXUH�UHJLVWHU�

 

(QWLWLHV�DUH�W\SLFDOO\�VXEMHFW�WR�EXGJHWDU\�OLPLWV�LQ�WKH�IRUP�RI�DSSURSULDWLRQV�RU�EXGJHW�DXWKRULVDWLRQV��RU�HTXLYDOHQW���ZKLFK�
LV�JLYHQ�HIIHFW�WKURXJK�DXWKRULVLQJ�OHJLVODWLRQ��DSSURSULDWLRQ�RU�VLPLODU�

*HQHUDO�SXUSRVH� ILQDQFLDO� UHSRUWLQJ�E\�HQWLWLHV�VKDOO�SURYLGH� LQIRUPDWLRQ�RQ�ZKHWKHU� UHVRXUFHV�ZHUH�REWDLQHG�DQG�XVHG� LQ�
DFFRUGDQFH�ZLWK�WKH�OHJDOO\�DGRSWHG�EXGJHW�

7KH�DSSURYHG�EXGJHW�LV�SUHSDUHG�RQ�D�FDVK�EDVLV�DQG�SUHVHQWHG�E\�HFRQRPLF�FODVVLILFDWLRQ�OLQNHG�WR�SHUIRUPDQFH�RXWFRPH�
REMHFWLYHV�

7KH�DSSURYHG�EXGJHW�FRYHUV�WKH�ILVFDO�SHULRG�IURP�201��0��01�WR�201��0���1�

7KH�EXGJHW�IRU�WKH�HFRQRPLF�HQWLW\�LQFOXGHV�DOO�WKH�HQWLWLHV�DSSURYHG�EXGJHWV�XQGHU�LWV�FRQWURO�

7KH� DQQXDO� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� EXGJHW� DUH� RQ� WKH� VDPH� EDVLV� RI� DFFRXQWLQJ� WKHUHIRUH� D� FRPSDULVRQ� ZLWK� WKH�
EXGJHWHG� DPRXQWV� IRU� WKH� UHSRUWLQJ� SHULRG� KDYH� EHHQ� LQFOXGHG� LQ� WKH� 6WDWHPHQW� RI� FRPSDULVRQ� RI� EXGJHW� DQG� DFWXDO�
DPRXQWV�

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�



 

1RQ�FDVK�*HQHUDWLQJ�DVVHWV�DUH�DVVHWV�RWKHU�WKDQ�&DVK�*HQHUDWLQJ�$VVHWV��5HFRYHUDEOH�VHUYLFHV�DPRXQW�LV�WKH�KLJKHU�RI
WKH�1RQ��FDVK�JHQHUDWLQJ�DVVHW¶V�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�LWV�YDOXH�LQ�XVH�



$Q� LPSDLUPHQW� LV� D� ORVV� LQ� WKH� IXWXUH� HFRQRPLF� EHQHILWV� RU� VHUYLFH� SRWHQWLDO� RI� DQ� DVVHW� RYHU� DQG� DERYH� WKH� V\VWHPDWLF
UHFRJQLWLRQ�RI�WKH�ORVV�RI�WKH�DVVHW¶V�IXWXUH�HFRQRPLF�EHQHILW�RU�VHUYLFH�SRWHQWLDO�WKURXJK�GHSUHFLDWLRQ��9DOXH�LQ�XVH�RI�D�1RQ�
FDVK� JHQHUDWLQJ� DVVHW� LV� WKH� SUHVHQW� YDOXH� RI� WKH� DVVHW¶V� UHPDLQLQJ� VHUYLFH� SRWHQWLDO�� $� FRPPLWPHQW� WR� GLVFRQWLQXH� RU
UHVWUXFWXUH�DQ�RSHUDWLRQ�LQ�WKH�QHDU�IXWXUH�LV�DQ�LQGLFDWLRQ�RI�D�UHYHUVDO�RI�DQ�LPSDLUPHQW�ORVV�RI�DQ�DVVHW�EHORQJLQJ�WR�WKH
RSHUDWLRQ�ZKHUH�VXFK�FRPPLWPHQW�FRQVWLWXWHV�D�VLJQLILFDQW�ORQJ�WHUP�FKDQJH�ZLWK�IDYRXUDEOH�HIIHFW�RQ�WKH�HQWLW\�LQ�WKH�H[WHQW�
RU�PDQQHU�RI�WKH�XVH�RI�WKDW�DVVHW�

 

7KH�HQWLW\�RSHUDWHV�LQ�DQ�HFRQRPLF�VHFWRU�FXUUHQWO\�GRPLQDWHG�E\�HQWLWLHV�GLUHFWO\�RU� LQGLUHFWO\�RZQHG�E\�WKH�6RXWK�$IULFDQ
*RYHUQPHQW��$V�D�FRQVHTXHQFH�RI�WKH�FRQVWLWXWLRQDO�LQGHSHQGHQFH�RI�WKH�WKUHH�VSKHUHV�RI�JRYHUQPHQW�LQ�6RXWK�$IULFD��RQO\�
HQWLWLHV�ZLWKLQ�WKH�QDWLRQDO�VSKHUH�RI�JRYHUQPHQW�DUH�FRQVLGHUHG�WR�EH�UHODWHG�SDUWLHV�

0DQDJHPHQW�DUH�WKRVH�SHUVRQV�UHVSRQVLEOH�IRU�SODQQLQJ��GLUHFWLQJ�DQG�FRQWUROOLQJ�WKH�DFWLYLWLHV�RI�WKH�HQWLW\��LQFOXGLQJ�WKRVH
FKDUJHG�ZLWK� WKH�JRYHUQDQFH�RI� WKH�HQWLW\� LQ�DFFRUGDQFH�ZLWK� OHJLVODWLRQ�� LQ� LQVWDQFHV�ZKHUH� WKH\�DUH� UHTXLUHG� WR�SHUIRUP
VXFK�IXQFWLRQV�

&ORVH�PHPEHUV�RI�WKH�IDPLO\�RI�D�SHUVRQ�DUH�FRQVLGHUHG�WR�EH�WKRVH�IDPLO\�PHPEHUV�ZKR�PD\�EH�H[SHFWHG�WR�LQIOXHQFH��RU
EH�LQIOXHQFHG�E\��WKDW�PDQDJHPHQW�LQ�WKHLU�GHDOLQJV�ZLWK�WKH�HQWLW\�

2QO\�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�QRW�DW�DUP¶V�OHQJWK�RU�QRW�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV�DUH�GLVFORVHG�

 

$�FKDQJH� LQ� DFFRXQWLQJ�HVWLPDWH� LV� DQ�DGMXVWPHQW� RI� WKH� FDUU\LQJ�DPRXQW� RI� DQ�DVVHW� RU� D� OLDELOLW\�� RU� WKH�DPRXQW� RI� WKH
SHULRGLF�FRQVXPSWLRQ�RI�DQ�DVVHW�WKDW�UHVXOWV�IURP�WKH�DVVHVVPHQW�RI�WKH�SUHVHQW�VWDWXV�RI��DQG�H[SHFWHG�IXWXUH�EHQHILWV�DQG�
REOLJDWLRQV� DVVRFLDWHG� ZLWK� DVVHWV� DQG� OLDELOLWLHV�� &KDQJHV� LQ� DFFRXQWLQJ� HVWLPDWHV� UHVXOW� IURP� QHZ� LQIRUPDWLRQ� RU� QHZ
GHYHORSPHQWV�DQG�DFFRUGLQJO\�DUH�QRW�FRUUHFWLRQV�RI�HUURUV�

 

(YHQWV�DIWHU�UHSRUWLQJ�GDWH�DUH�WKRVH�HYHQWV��ERWK�IDYRXUDEOH�DQG�XQIDYRXUDEOH��WKDW�RFFXU�EHWZHHQ�WKH�UHSRUWLQJ�GDWH�DQG
WKH�GDWH�ZKHQ�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�DXWKRULVHG�IRU�LVVXH��7ZR�W\SHV�RI�HYHQWV�FDQ�EH�LGHQWLILHG�

 WKRVH�WKDW�SURYLGH�HYLGHQFH�RI�FRQGLWLRQV�WKDW�H[LVWHG�DW�WKH�UHSRUWLQJ�GDWH��DGMXVWLQJ�HYHQWV�DIWHU�WKH�UHSRUWLQJ
GDWH���DQG

 WKRVH�WKDW�DUH�LQGLFDWLYH�RI�FRQGLWLRQV�WKDW�DURVH�DIWHU�WKH�UHSRUWLQJ�GDWH��QRQ�DGMXVWLQJ�HYHQWV�DIWHU�WKH�UHSRUWLQJ
GDWH��

7KH�HQWLW\�ZLOO�DGMXVW�WKH�DPRXQW�UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�WR�UHIOHFW�DGMXVWLQJ�HYHQWV�DIWHU�WKH�UHSRUWLQJ�GDWH
RQFH�WKH�HYHQW�RFFXUUHG�

 

$VVHWV�� /LDELOLWLHV�� UHYHQXH� DQG� H[SHQVHV� KDYH� QRW� EHHQ� RIIVHW� H[FHSW� ZKHQ� RIIVHWWLQJ� LV� UHTXLUHG� RU� SHUPLWWHG� E\� D
VWDQGDUG�RI�*5$3�

��




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

 

'XULQJ�WKH�\HDU�100�KDG�HPEDUNHG�LQ�DVVHVVLQJ�WKH�XVHIXO�OLYHV�RI�WKHLU�SURSHUW\��SODQW�DQG�HTXLSPHQW��7KH�DVVHVVPHQW
ZDV�DV�SHU�WKH�UHTXLUHPHQWV�RI�*5$3�1��WKDW�UHTXLUHV�WKH�XVHIXO�OLYHV�RI�DVVHWV�WR�EH�DVVHVVHG�DQQXDOO\����7KH�DVVHVVPHQW
ZDV�GRQH�DQG�KDG�WKH�LPSDFW�RQ�WKH�IROORZLQJ�FODVVHV��

 





2IILFH�(TXLSHPQW ��<HDUV ��10�<HDUV
,7�(TXLSPHQW ��<HDUV ��10�<HDUV
)XUQLWXUH�	�)LWWLQJV ��<HDUV ��20�<HDUV
2WKHU�$VVHWV ��<HDUV ��10�<HDUV

7KH�DERYH�UHYLHZ�RI�WKH�XVHIXO�OLYHV�KDG�WKH�IROORZLQJ�LPSDFW�


,QFUHDVH�LQ�6WDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH �������
'HFUHDVH�LQ�6WDWHPHQW�RI�ILQDQFLDO�SHUIRPDQFH ���������
 

:KLOH�ZH�ZHUH�FRQGXFWLQJ�RXU�UHYLHZV�RI�WKH�XVHIXO�OLYHV��ZH�KDG�LGHQWLILHG�DVVHWV�IRU�LPSDLUWPHQW��7KRVH�DVVHWV�DPRXQWHG
WR��5121�����ZHUH��SURFHVVHG�XQGHU�LPSDLUPHQW�RI�DVVHWV�DV�LPSDLUPHQW�ORVV�

�4




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�



 

 

,Q�WKH�FXUUHQW�\HDU��WKH�FRQVWLWXWLRQDO�LQVWLWXWLRQ�KDV�DGRSWHG�WKH�IROORZLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�WKDW�DUH�HIIHFWLYH�IRU
WKH�FXUUHQW�ILQDQFLDO�\HDU�DQG�WKDW�DUH�UHOHYDQW�WR�LWV�RSHUDWLRQV�

 *UDS�1�DV�DPHQGHG�201����3UHVHQWDILRRQ�RI�)LQDQFLDO
6WDWHPHQWV

01�$SULO�201�

 *UDS�2��DV�DPHQGHG�201����&DVK�)ORZ�6WDWHPHQWV 01�$SULO�201�
 *UDS����DV�DPHQGHG�201����$FFRXQWLQJ�3ROLFLHV��&KDQJHV

LQ�$FFRXQWLQJ�(VWLPDWHV�DQG�(UURUV
01�$SULO�201�

 *UDS����DV�DPHQGHG�201����5HYHQXH�IURP�([FKDQJH
7UDQVDFWLRQV

01�$SULO�201�

 *UDS�1���DV�DPHQGHG�201�����/HDVHV 01�$SULO�201�
 *UDS�1����DV�DPHQGHG�201�����(YHQWV�DIWHU�UHSRUWLQJ�GDWH 01�$SULO�201�
 *UDS�1����DV�DPHQGHG�201����3URYLVLRQV��&RQWLQJHQW

/LDELOLWLHV�DQG�&RQWLQJHQW�$VVHWV
01�$SULO�201�

 *UDS�2���DV�DPHQGHG�201����5HYHQXH�IURP�1RQ�H[FKDQJH
7UDQVDFWLRQV

01�$SULO�201�

 *UDS�2���DV�DPHQGHG�201����3UHVHQWDWLRQ�RI�%XGJHW
,QIRUPDWLRQ�LQ�)LQDQFLDO�6WDWHPHQWV

01�$SULO�201�

 *UDS�2���DV�DPHQGHG�201����(PSOR\HH�%HQHILWV 01�$SULO�201�
 *UDS�10���DV�DPHQGHG�201����+HULWDJH�$VVHWV 01�$SULO�201�
 *5$3�2���DV�DPHQGHG�201����,PSDLUPHQW�RI�FDVK�

JHQHUDWLQJ�DVVHWV
01�$SULO�201�

 *5$3�21��DV�DPHQGHG�201����,PSDLUPHQW�RI�QRQ�FDVK�
JHQHUDWLQJ�DVVHWV

01�$SULO�201�

 *5$3�1���DV�DPHQGHG�201����3URSHUW\��3ODQW�DQG
(TXLSPHQW

01�$SULO�201�

 

7KH�FRQVWLWXWLRQDO�LQVWLWXWLRQ�KDV�QRW�DSSOLHG�WKH�IROORZLQJ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV��ZKLFK�KDYH�EHHQ�SXEOLVKHG�DQG
DUH�PDQGDWRU\�IRU�WKH�FRQVWLWXWLRQDO�LQVWLWXWLRQ¶V�DFFRXQWLQJ�SHULRGV�EHJLQQLQJ�RQ�RU�DIWHU�01�$SULO�201��RU�ODWHU�SHULRGV�

 





 *UDS�20���DV�DPHQGHG�201���5HODWHG�3DUWLHV 01�$SULO�201� 8QOLNHO\�WKHUH�ZLOO�EH�D
PDWHULDO�LPSDFW

 *5$3�1���DV�DPHQGHG�201����6HJPHQW�5HSRUWLQJ 01�$SULO�201� 8QOLNHO\�WKHUH�ZLOO�EH�D
PDWHULDO�LPSDFW

��
















$
QQ
XD
O�)
LQ
DQ
FL
DO
�6
WD
WH
P
HQ
WV
�IR
U�W
KH
�\
HD
U�H

QG
HG
��
1�
0
DU
FK
�2
01
�
























)L
JX
UH
V�
LQ
�5
DQ
G





















20
1�

20
1�







































































































%
XL
OG
LQ
JV

2�
�1
��
2�
�

��
�0
��
��
�

1�
��
��
�0
2

��
��
1�
�2
0

�1
�1
��
��
��
�

2�
�2
1�
��
�

)X
UQ
LWX
UH
�D
QG
�IL
[W
XU
HV

2�
��
��
��
�

�2
��
�0
��
��
�

��
��
12
0

��
��
2�
��
�

��
��
2�
��
�1
�

��
��
��
�

0
RW
RU
�Y
HK
LF
OH
V

22
��
22
�

�2
2�
�2
2�
�

�
1�
��
2�
�1
�

�1
��
�2
��
0�
�

�
2
IIL
FH
�H
TX
LS
P
HQ
W

1�
20
0�
2�
�

�1
�0
�2
�1
��
�

1�
��
1�
2

1�
2�
��
12
�

��
��
��
��
�

2�
��
��
0

,7
�H
TX
LS
P
HQ
W

1�
��
0�
�1
�

�1
�2
�1
��
�0
�

�0
��
02
�

��
1�
��
�2
�

�2
��
��
�2
��
�

��
1�
��
0

2
WK
HU
�S
UR
SH
UW\
��S
OD
QW
�D
QG
�H
TX
LS
P
HQ
W

1�
01
��
��
�

��
�0
�2
��
�

12
��
10
�

1�
2�
��
2�
�

�1
�2
��
��
��
�

20
��
�2





















































































2�
�2
1�
��
�

�
��
��
��
��
�

�2
��
��
��
�

�
1�
��
��
�0
2

��
��
��
�

�
�1
��
0�
��

10
��
�1
�

��
��
��
1�

��
��
12
0

�
�

��
�

�
��
�

�
2�
��
��
0

�
�1
��
��
�

�1
12
��
��
�

��
��
��
�

1�
��
1�
2

��
1�
��
0

��
�1
��

��
��
��
��

��
1�
�2
��
�

��
��
00
��

�0
��
02
�





































%
XL
OG
LQ
JV

)X
UQ
LWX
UH
�D
QG
�IL
[W
XU
HV

0
RW
RU
�Y
HK
LF
OH
V

2
IIL
FH
�H
TX
LS
P
HQ
W

,7
�H
TX
LS
P
HQ
W

2
WK
HU
�S
UR
SH
UW\
��S
OD
QW
�D
QG
�H
TX
LS
P
HQ
W

20
��
�2

�
�1
0�
��
��

11
��
1�
1

��
��
�

12
��
10
�



































��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 201� 201�

 






   

%XLOGLQJV 2���2���� 21����� � ��2��0��� 2��21����
)XUQLWXUH�DQG�IL[WXUHV �0����1 ��2���� �1������ �22����2� �������
0RWRU�YHKLFOHV � � � � �
2IILFH�HTXLSPHQW ��0��00 � ��� �1�0����� 2�����0
,7�HTXLSPHQW �21��11 1�����2 � ��1������ ��1���0
2WKHU�SURSHUW\��SODQW�DQG�HTXLSPHQW 2��211 � � ������� 20���2

    



&DUU\LQJ�YDOXH�RI�DVVHWV�SOHGJHG�DV�VHFXULW\�

 

201� 201�







 








$UW�&ROOHFWLRQV��DQWLTXLWLHV�DQG
H[KLELWV

������� � ������� ������� � �������

6WDPS�FROOHFWLRQV��PLOLWDU\
LQVLJQLD��PHGDOV��FRLQ

��0 � ��0 ��0 � ��0

2WKHU�+HULWDJH�$VVHWV ��1�1���� � ��1�1���� ��1�1���� � ��1�1����
      








$UW�&ROOHFWLRQV��DQWLTXLWLHV�DQG�H[KLELWV ������� �������
6WDPS�FROOHFWLRQV��PLOLWDU\�LQVLJQLD��PHGDOV��FRLQ ��0 ��0
2WKHU��VSHFLI\�FODVV� ��1�1���� ��1�1����

 

7KH�+HULWDJH�DVVHWV�FRQVLVWV�RI�JLIWV���QRW�OLPLWHG�WR�LQVLJQLD��0HGDOV��&RLQV��6WDPSV��REMHFWV�RI�GHFRUDWLYH�RU�)LQH�$UWV�
6WDWLRQHU\��3UHFLRXV�PHWDO�DQG�ZHDSRQU\��WKDW�1HOVRQ��0DQGHOD�KDG�EHHQ�JLYHQ�ZKHQ�KH�ZDV�VWLOO�D�SUHVLGHQW�RI�6RXWK
$IULFD�DQG�DOVR�DIWHU�KH�KDV�UHWLUHG�

 

)LQLVKHG�JRRGV 210��0� 20��0�1



1RQH�RI�LQYHQWRU\�LWHPV�KDYH�EHHQ�SOHGJHG�DV�VHFXULW\�DQG�DUH�WKHUHIRUH�QRW�HQFXPEHUHG�

 

&RQVXPHU�GHEWRUV���2WKHU�1 � ��21�

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 201� 201�

 

7UDGH�DQG�RWKHU�UHFHLYDEOHV��LPSDLUPHQWV� � ��21�

7KHVH�ILJXUHV�UHODWH�WR�DPRXQWV�RZHG�E\�&XVWRPHUV�IRU�XVLQJ�DFFRPPRGDWLRQ�DQG�FRQIHUHQFLQJ�IDFLOLWLHV�DW�4XQX�DQG�DUH
�0�GD\V�DQG�RYHU��$�SURYLVLRQ�IRU�GRXEWIXO�GHEWV�DPRXQWLQJ�WR�5����2�0�KDV�EHHQ�PDGH�DV�LW�LV�XQOLNHO\�WR�UHFRYHU�WKVHV
IXQGV�


120��GD\V � ��21�


5HFLHYDEOHV�IURP�H[FKDQJH�WUDQVDFWLQV �2���� �2����
/HVV�3URYLVLRQ�IUR�GRXEWIXO�GHEWV ��2����� ����2�0�

 

 

5HFLHYDEOHV�IURP�HPSOR\HHV 1�1�1�1 ���2��

7KLV�FRQVLVWV�RI�DQ�DPRXQW�RZHG�WR�WKH�0XVHXP�E\�WKH�IRUPHU�HPSOR\HH�IRU�3$<(�WKDW�KDV�EHHQ�SDLG�RQ�KLV�EHKDOI�WR
6$56�ZKLOH�WKH�VDLG�DPRXQW�ZDV�HUURQHRXVO\�SDLG�WR�KLP�DV�SDUW�RI�VHWWOHPHQW��7KH�GHEW�LV�120��GD\V�DQG�RYHU��:H�DUH
SODQQLQJ�WR�UHFRYHU�WKH�RZHG�DPRXQW�IURP�WKH�IRUPHU�HPSOR\HH�WKURXJK�KLV�FXUUHQW��HPSOR\HU�DV�KH�LV�VWLOO�ZLWKLQ
JRYHUQPHQW�VSKHUH�

 

&DVK�DQG�FDVK�HTXLYDOHQWV�FRQVLVW�RI�

&DVK�DQG�EDODQFHV�ZLWK�EDQNV �0���00 �1���2�
6KRUW�WHUP�GHSRVLWV 2��0���2�� 2������1��

 


%DODQFH�DV�SHU�EDQN�VWDWHPHQWV 2��������� 2��11��101

7KHUH�DUH�QR�UHVWULFWLRQV�DWWDFKHG�WR�WKH�IXQGV��H[FHSW�IRU�FRQGLWLRQDO�JUDQWV�DPRXQWLQJ�WR�51��01���1��WKDW�PXVW�EH
XWLOL]HG�DFFRUGLQJ�WR�WKH�JUDQW�VSHFLILFDWLRQV��6KRUW�WHUP�GHSRVLWV�DUH�PDGH�IRU�DOO�LQYHVWPHQWV�IRU�SURMHFW�IXQGV�H[FHSW�IRU
FRQGLWLRQDO�JUDQWV�

 

,Q�WHUPV�RI�*5$3�10���KHULWDJH�DVVHWV�ZHUH�UHTXLUHG�WR�EH�UHYDOXHG�HIIHFWLYH�201��1��ILQDQFDLO�\HDU��,Q�201��1��ILQDQFLDO
\HDU�DOO�KHULWDJH�DVVHWV�ZHUH�UH�YDOXHG�WR�WKHLU�PDUNHW�YDOXH��ZKLFK�OHG�WR�D�UHYDOXWLRQ�VXUSOXV�DV�GLVFORVHG�LQ�WKH�QRWH
EHORZ��5HIHU�WR�QRWH�QR���IRU�IXUWKHU�GHWDLOV�

2SHQLQJ�EDODQFH �������10 �
0RYHPHQW � �������10
  

 



��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 201� 201�

 

0DU�1� 0DU�1� 0DU�1�
%DODQFH�DV�RULJLQDOO\�VWDWHG ����2�101 ��12��20� ������2��
&RUUHFWLRQ�RI�SULRU�\HDU�HUURU � 1�����1 �
6XEWRWDO ����2�101 ��2������ ������2��
6XUSOXV��'HILFLW��IRU�WKH�\HDU 1�01����� �1��������� 2�12���1�

  

 


� ZLWKLQ�RQH�\HDU 10����� 1�0�0��
� LQ�VHFRQG�WR�ILIWK�\HDU�LQFOXVLYH � 110���2

10����� �00����
OHVV��IXWXUH�ILQDQFH�FKDUJHV � ����1���
  


� ZLWKLQ�RQH�\HDU � 1�1�1�2
� LQ�VHFRQG�WR�ILIWK�\HDU�LQFOXVLYH � 10�����

 

1RQ�FXUUHQW�OLDELOLWLHV � 10�����
&XUUHQW�OLDELOLWLHV 10����� 1�1�1�2

 

7KH�OHDVH�WHUP�LV���\HDUV�DQG�WKH�DYHUDJH�HIIHFWLYH�ERUURZLQJV�UDWH�LV�1�������,QWHUHVW�UDWHV�DUH�GHWHUPLQHG�RQ�LQFHSWLRQ�
7KH�0XVHXP�HQWHUHG�LQWR�D�/HDVH�DJUHHPHQW�ZLWK�ILQDQFLQJ�FRPSDQ\�QDPHG�)XVLRQ�2IILFH�$XWRPDWLRQ�IRU�WKUHH�3ULQWLQJ
0DFKLQHV�IRU�D�SHULRG�RI���\HDUV��7KH�FRQWUDFW�LV�FRPLQJ�WR�DQ�HQG�LQ�WKH�201��1��ILQDQFLDO�\HDU�1R�DUUDQJHPHQWV�KDYH
EHHQ�HQWHUHG�LQWR�IRU�FRQWLQJHQW�UHQW�

 




4XQX�)HQFLQJ�3URMHFW 1���0�� ��1�2�2
4XQX�'HYHORSPHQW�3URMHFW 1���2���0� 1���2�����
,&7�3URMHFW ���01���0 ���01��2�
,QVWDOODWLRQ�RI�EXUJOHU�EDUV ���0�� ���0��

 

1RQ�FXUUHQW�OLDELOLWLHV � 212�1��
&XUUHQW�OLDELOLWLHV 1����0���0 1��������1

 

7KH�PDLQ�FDXVH�RI�QRQ�VSHQGLQJ�RI�WKH�FRQGLWLRQDO�JUDQW�LQ�WKH�\HDU�XQGHU�DXGLW�LV�GXH�WR�OLPLWHG�H[SHUWLVH�RQ�SURMHFW
PDQDJHPHQW��'XULQJ�WKH�201��1��ILQDQFLDO�\HDU�WKH�SURMHFW�PDQDJHPHQW�WHDP�ZDV�DSSRLQWHG�WR�DVVLVW�WKH�0XVHXP�WR
LPSOHPHQW�LQIUDVWUXFWXUH�SURMHFWV��7KLV�OHG�WR�WKH�1HOVRQ�0DQGHOD�0XVHXP��WR�UHFODVVLI\�WKH�ZKROH�RI�WKH�FRQGLWLRQDO�JUDQWV
WR�&XUUHQW�OLDELOLWLHV�DV�LW�EHFDPH�HYLGHQW�WKDW�WKH�LPSOHPHQWDWLRQ�DQG�VSHQGLQJ��RI�WKH�SURMHFWV�IXQGV��ZLOO�EH�LQ
201��1��7KH�WZR�PDMRU�SURMHFWV�L�H��4XQX�'HYHORSPHQW�DQG�,&7�3URMHFWV�DUH�DOUHDG\�LQ�WKH�SURFXUHPHQW�SURFHVV�VWDJHV�

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 201� 201�

 


��1���� �

&DUU\QJ�$PRXQW���� ��12�0��� �
 

'XULQJ�WKH�\HDU�1HOVRQ�0DQGHOD�0XVHXP�UHDFKHG�D�GHFLVRQ�WR�GLVSRVH�DOO�DVVHWV�WKDW�ZHUH�GDPJHG��ROG�DQG�UHGXQGDQW
WKURXJK�SXEOLF�DXFWLRQ��$VVHWV�ZLWK�D�FDUU\LQJ�DPRXQW�RI�RI�5�12�0���ZHUH�GLVSRVHG�DQG�SURFHHGV�RI�5��1�����ZHUH
UHFLHYHG��

 






 

3URYLVLRQ�IRU�1�WK�FKHTXH ���2�� ���0�� 1����1�
3URYLVLRQ�IRU�OHDYH �22���� 20���0 �����1�
3URYLVLRQ�IRU�LQFHQWLYH�ERQXV � 1�012���� 1�012����
3URYLVLRQ�IRU�0XQLFLSDO�FKDUJHV � 1�����0�1 1�����0�1

  






 






3URYLVLRQ�IRU�1�WK�&KHTXH ���2�� � � ���2��
3URYLVLRQ�IRU�OHDYH ������� ��2���0 ��������� �22����

   

)RU�WKH�SHULRG�HQGLQJ��1�0DUFK�201��WKH�PRQWKO\�FRQWULEXWLRQV�WRZDUGV�WKH�SURYLGHQW�)XQG�DUH�PLQLPXP�RI������RI�WKH
HPSOR\HH
V�EDVLF�VDODU\��ZKLFK�LV�FDOFXODWHG�DV�WKH�FRVW�WR�FRPSDQ\�DQG�D������LV�FRQWULEXWHG�E\�WKH�HPSOR\HU��7KH
HPSOR\HH�UHVHUYHV�WKH�ULJKW�WR�FRQWULEXWH�D�ODUJHU�SHUFHQWDJH�DV�DQG�ZKHQ�KH�VKH�VR�GHFLGHV��7KH�FRQWULEXWLRQV�RI�5�1��
��1���1�0DUFK�201���5�1��������ZHUH�H[SHQVHG�LQ�WKH�FXUUHQW�SHULRG��



7KLV�FRQVLVWV�RI�SURYLVLRQ�IRU�OHDYH�DQG�1�WK�FKHTXH��



7KLV�UHODWHV�WR�IXQGV�UHFLHYHG�WKURXJK�JRYHUQPHQW�JUDQWV�IRU�PXQLFLSDO�FKDUJHV�ZKLFK�KDYH�QRW�\HW�EHHQ�LQYRLFHG�DQG�SDLG�
7KH�HVWLPDWH�LV�EDVHG�RQ�WKH�SULRU�\HDU�DPRXQW�DGMXVWHG�E\�LQIODWLRQ���

 

7UDGH�SD\DEOHV 1 �
$FFUXDOV ���200 1���0����
6XQGU\�&UHGLWRUV 1�������� 1

 

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 201� 201�

 

6XQGU\�,QFRPH� �00�0�� 1��101
3URILW�IURP�VDOH�RI�QRQ�FXUUHQW�DVVHW 2��2�0 �
,QWHUHVW�UHFHLYHG���LQYHVWPHQW 1������10 1��1���10
*RYHUQPHQW�JUDQWV�	�VXEVLGLHV 2��0������ 2��0����12

 



6XQGU\�,QFRPH �00�0�� 1��101
3URILW�RQ�VDOH�RI�QRQ�FXUUHQW�DVVHW 2��2�0 �
,QWHUHVW�UHFHLYHG���LQYHVWPHQW 1������10 1��1���10

 





*RYHUQPHQW�JUDQWV�	�VXEVLGLHV 2��0������ 2��0����12

 

6XQGU\�,QFRPH �00�0�� 1��101
3URILW�IURP�VDOH�RI�1RQ�FXUUHQW�DVVHWV 2��2�0 �

 

 


%DQN 1������10 1��1���10

� �
1������10 1��1���10

7KH�DPRXQW�LQFOXGHG�LQ�,QYHVWPHQW�UHYHQXH�DULVLQJ�IURP�H[FKDQJH�WUDQVDFWLRQV�DPRXQWHG�WR�52��11��100��7KHUH�ZDV�QR
LQWHUHVW�LQFRPH��FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH��RQ�ILQDQFLDO�LQVWUXPHQWV�QRW�DW�IDLU�YDOXH�WKURXJK�VXUSOXV�RU
GHILFLW�

 


*RYHUQPHQW�JUDQW�IURP�1DWLRQDO�'HSDUWPHQW 2������000 2��002�2��
3URMHFW�)XQGV � ���01�

 


*RYHUQPHQW�JUDQW��FDSLWDO�� 1��10���� �

� �
1��10���� �

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 201� 201�

 

%DVLF 10��1��02� ��012��2�
0HGLFDO�DLG���FRPSDQ\�FRQWULEXWLRQV 2���1�� 21���1�
8,) ����1� ����2�
6'/ ���2�� ���2�1
/HDYH�SD\�SURYLVLRQ�FKDUJH 201�22� 1����00
'HILQHG�FRQWULEXWLRQ�SODQV 1�����1 1������
1�WK�&KHTXHV �00�00� ���2��
3URYLVLRQ�IRU�LQFHQWLYH�ERQXV 1�012���� �

 



$QQXDO�5HPXQHUDWLRQ 1�1�1�1�� �
3HUIRUPDQFH�%RQXVHV 2���2�1 �
&RQWULEXWLRQV�WR�8,)��0HGLFDO�DQG�3HQVLRQ�)XQGV 1����� �
  



$QQXDO�5HPXQHUDWLRQ � 12��2�0
&DU�$OORZDQFH � ���1��
3HUIRUPDQFH�%RQXVHV � 10����
&RQWULEXWLRQV�WR�8,)��0HGLFDO�DQG�3HQVLRQ�)XQGV � 2��
2WKHU � ������

� �
  



$QQXDO�5HPXQHUDWLRQ � �����10
&RQWULEXWLRQV�WR�8,)��0HGLFDO�DQG�3HQVLRQ�)XQGV � 1����
/HDYH�SD\ 2����2 �
  



$QQXDO�5HPXQHUDWLRQ � �����00
3HUIRUPDQFH�%RQXVHV � �0���0
&RQWULEXWLRQV�WR�8,)��0HGLFDO�DQG�3HQVLRQ�)XQGV � 1����
/HDYH�3D\ ����00 �
  



$QQXDO�5HPXQHUDWLRQ �����0� ���0��
3HUIRUPDQFH�%RQXVHV 1����20 �
&RQWULEXWLRQV�WR�8,)��0HGLFDO�DQG�3HQVLRQ�)XQGV 10���� 1��
  



$QQXDO�5HPXQHUDWLRQ �2����� ����0��
&RQWULEXWLRQV�WR�8,)��0HGLFDO�DQG�3HQVLRQ�)XQGV ��0�� 1����

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 201� 201�

 
 



$QQXDO�5HPXQHUDWLRQ ��0�000 1�2��00
3HUIRUPDQFH�%RQXVHV 1�0�000 �
&RQWULEXWLRQV�WR�8,)��0HGLFDO�DQG�3HQVLRQ�)XQGV ��2�� ���
  

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 201� 201�

 



$�9LNLODKOH���&KDLUSHUVRQ ����20 �1��00
$�.�.JRQWVH� �1��00 ���2�0
.�%XWKHOH]L� ����00 �1��00
%�5�0QJRPH]XOX ���2�0 1��000
9�%RRL 2����0 �0�000
/�7�1RYRQGZH 2��000 1��000
%�7HPD ���2�0 10���0
.�1JTLOD �0�000 2�000
/�0DQJTXNX 1��000 12�000
3��0RWVLHOZD ��000 ��000
0�'LWKODNH � 2��000
1�<RNZDQD � ���000
5�.LUVWHQ � ��000

 

 

$GPLQLVWUDWLRQ�DQG�PDQDJHPHQW�IHHV���WKLUG�SDUW\ ������1�� ���12�2�1

%DQN�&KDUJHV� ������ ������
&HOO�SKRQHV ������� �00��2�
&RXULHU�&KDUJHV� �1��00 1�����
,QVXUDQFH 2������ 22��111
/HJDO�)HHV �����2� �2�����
/LFHQFHV ������ ���0��
0RWRU�9HKLFOH���,QVXUDQFH�	�/LFHQFH ��2�� �����
0XQLFLSDO�FKDUJHV 1�����0�1 1��������
&OHDQLQJ �1���10 ��1�1�1
3URIIHVLRQDO�)HHV 2�1��0� �1�����
6WDII�:HOIDUH 12���� ���1�
�3ULQWLQJ�DQG�6WDWLRQHU\ 1�0���� 20���2�
3RVW�ER[�UHQWDO � ��0
5HFUXLWPHQW�([SHQVHV 22����0 2����20
6WDII�7UDLQLQJ 21����2 1������
6XEVFULSWLRQV �0�20� �0�1��
7HOHSKRQH�	�)D[ �2���2� �������
:RUNPHQ
V�FRPSHQVDWLRQ 1����� ���1��

 

 

)LQDQFH�OHDVHV 2����2 �0����
/DWH�SD\PHQW�RI�WD[ 1����10 11����

 

�4




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 201� 201�

 

$XGLWRUV�UHPXQHUDWLRQ 1�������� 1��������
&RPSXWHU�H[SHQVHV �2����� 20��0��
&RQVXOWLQJ�DQG�SURIHVVLRQDO�IHHV 1�������� ������0
'RQDWLRQV ����2 ����0
0RWRU�YHKLFOH�H[SHQVHV ������ 2�����2
)XHO�DQG�RLO ������ 1�2��02
3ULQWLQJ�DQG�VWDWLRQHU\ �2�2�� 1������
5HVHDUFK�DQG�GHYHORSPHQW�FRVWV � 22����
6HFXULW\�VHUYLFHV 2���0���0 2���1���2
7UDYHO���ORFDO 1�����02� 2�0���01�
([KLELWLRQ�([SHQVHV �2����� 1�1������
$GYHUWLVLQJ�DQG�3URPRWLRQ 1�������0 1��0��2��
)XQFWLRQV�DQG�&DWHULQJ 11��0�� 20��01�

 

 

)HHV 1�������� 1��������

 


%XLOGLQJV 1������ �2��0��
)XUQLWXUH�DQG�IL[WXUHV �10���1�� 22����2
,7�HTXLSPHQW �1��2�� �1�����
2IILFH�HTXLSPHQW 112���� 1�0����
2WKHU�SURSHUW\��SODQW�DQG�HTXLSPHQW � �����

 

 

6XUSOXV��GHILFLW� 1�01����� �1���������

'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ �2��2�� 1�0������
/RVV�RQ�VDOH�RI�DVVHWV�DQG�OLDELOLWLHV �2��2�0� �
)LQDQFH�FRVWV � 11����
,QWHUHVW�LQFRPH � �
'HEW�LPSDLUPHQW ��21� �
0RYHPHQWV�LQ�SURYLVLRQV 2�������� 1������

,QYHQWRULHV �11����� �
5HFHLYDEOHV�IURP�H[FKDQJH�WUDQVDFWLRQV ��21� �
&RQVXPHU�GHEWRUV ���21�� �
2WKHU�UHFHLYDEOHV�IURP�QRQ�H[FKDQJH�WUDQVDFWLRQV �1���2�� ��2�0
3D\DEOHV�IURP�H[FKDQJH�WUDQVDFWLRQV ���11� �22����0�
)LQDQFH�/HDVHV �1�1�1�2� �

 

��
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$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 201� 201�

 




 /HDVHV 10����� 2�����1
 &OHDQLQJ�DQG�6HFXULW\ ����0�01� �
 ,QIUDVWUXFWXUDO�UHODWHG�SURMHFWV ��00��0�� �
 2WKHU � 2���0��

 


$OUHDG\�FRQWUDFWHG�EXW�QRW�SURYLGHG�IRU ���0����2 ������0

 

$Q�DPRXQW�RI�5�2�0�0���0��201���52��00���0��UHODWHV�WR�SRVVLEOH�ORVV�E\�100�LI�WKH\�ORVH�WKH�FDVH�XQGHUZD\��$�IRUPHU
HPSOR\HH�ZKR�ZDV�GLVPLVVHG�LQ�201��KDG�WDNHQ�100�WR�WKH�&RPPLVVLRQ�IRU�&RQFLOLDWLRQ��0HGLDWLRQ�DQG�$UELWUDWLRQ�&&0$�
IRU�XQIDLU�GLVPLVVDO�DQG�DW�\HDU�HQG�WKH�FDVH�ZDV�VWLOO�LQ�SURJUHVV�DQG�HVWLPDWHG�WR�EH�FRQFOXGHG�LQ�$XJXVW�201���$V�SHU
OHJDO�UHSUHVHQWDWLYH�WKH�FDVH�FDQ�JR�HLWKHU�ZD\�

 
C


&RQWUROOLQJ�HQWLW\ 7KH�1HOVRQ�0DQGHOD�0XVHXP�KDV�EHHQ�HVWDEOLVKHG

E\�WKH�6RXWK�$IULFDQ�*RYHUQPHQW�WKURXJK�WKH
'HSDUWPHQW�RI�$UWV�
DQG�&XOWXUH�LQ�WHUPV�RI�WKH�&XOWXUDO�,QVWLWXWLRQV�$FW
1�����$FW�1R��11��RI�1�����DQG�LV�XOWLPDWHO\
FRQWUROOHG�E\�WKH
1DWLRQDO�0LQLVWHU�RI�$UWV�DQG�&XOWXUH��7UDQVDFWLRQV
EHWZHHQ�100�DQG�'$&�IRU�201��1��ILQDQFLDO�\HDU
DPRXQWHG�WR�52��0��������)RU�FRQGLWLRQDO�JUDQW�UHIHU
WR�QRWH�1��

1RQ��([XFXWLYH�'LUHFWRUV 7KH�1HOVRQ�0DQGHOD�0XVHXP�&RXQFLO�LV�WKH
*RYHUQLQJ�$FFRXQWLQJ�$XWKRULW\�RI�WKH�,QVWLWXWLRQ�VHH
GHWDLOV�LQ�QRWH� 21

2WKHU�5HODWHG�3DUWLHV $OO�RWKHU�WUDQVDFWLRQV�ZLWK�JRYHUQPHQW�HQWLLWLHV�DUH
FODVVLILHG�DV�UHODWHG�SDUWLHV

��
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
)LJXUHV�LQ�5DQG 201� 201�

 



$FWXDO
5

%XGJWHG
5

7RWDO ��9DULDQFH

5HYHQXH 2������0�� �2������000� 2��1��0�� ���00

7KH�PDLQ�UHDVRQ�IRU�WKH�YDULDQFH�LV�GXH�WR�WKH�LQWHUHVW�UHFHLYHG�RQ�SURMHFW�IXQGV�WKDW��ZDV�ZD\�KLJKHU�WKDQ�DQWLFLSDWHG�
UHOHDVH�RI�IXQGV�IURP�SURMHFW�IXQGV�DQG�DOVR�WKH�VXQGU\�LQFRPH�LQFUHDDVHG�WR�DQ�DPRXQW�RI�5�00�0���LQ�201��1��RI�ZKLFK
QRQH�RI�WKH�DPRXQW�ZDV�EXGJHWHG�IRU��)RU�IXUWKHU�GHWDLOV�DERXW�WKH�DPRXQWV��UHIHU�WR�WKH�VWDWHPHQW�RI�FRPSDULVRQ�RI�%XGJHW
DQG�DFWXDO�H[SHQGLWXUH��



$FWXDO %XGJHWHG
5

7RWDO ��9DULDQFH

2��������� �2������000� 1��00���� �����

 



7KH�HQWLW\¶V�SULQFLSDO�ILQDQFLDO�OLDELOLW\�FRPSULVHV�WUDGH�DQG�RWKHU�SD\DEOHV�DQG�ILQDQFLDO�OHDVH�OLDELOLW\��7KH�PDLQ�SXUSRVH�RI
WKHVH�ILQDQFLDO�OLDELOLWLHV�LV�WR�UDLVH�ILQDQFH�IRU�WKH�HQWLW\¶V�RSHUDWLRQV��7KH�HQWLW\�KDV�ILQDQFLDO�DVVHW�LQ�WKH�IRUP�RI�FDVK�DQG
VKRUW�WHUP�GHSRVLWV��ZKLFK�DULVH�GLUHFWO\�IURP�LWV�RSHUDWLRQV�

 6KRUW�7HUP
,QYHVWPHQWV

)LQDQFLDO
/LDELOLW\�DW

DPRUWLVHG�FRVW

7RWDO

&DVK�DQG�&DVK�(TXLYDOHQWV 2��������� � 2���������
$FFRXQWV�5HFLHYDEOHV 1�1�1�1 � 1�1�1�1
7UDGH�DQG�2WKHU�/LDELOLWLHV � �1��������� �1���������
)LQDQFH�/HDVH�/LDELOLW\��&XUUHQW � �10������ �10������

� � �
� � �

  

 6KRUW�7HUP
,QYHVWPHQWV

)LQDQFLDO
/LDELOLW\�DW
DPRUWLVHG
FRVWV

7RWDO

&DVK�DQG�FDVK�HTXLYDOHQWV 2��11��100 � 2��11��100
$FFRXQWV�5HFLHYDEOHV �����1 � �����1
7UDYH�DQG�RWKHU�/LDELOLWLHV � �1���0����� �1���0�����
)LQDQFH�OHDVH�/LDELOLW\�&XUUHQW � �1�1�1�2� �1�1�1�2�

  

��
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$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 201� 201�

 



7KH�HQWLW\
V�ULVN�WR�OLTXLGLW\�LV�D�UHVXOW�RI�WKH�DYDLODEOH�WR�FRYHU�IXWXUH�FRPPLWPHQWV��7KH�HQWLW\�PDQDJHV�OLTXLGLW\�ULVN�WKURXJK
RQ�JRLQJ�UHYLHZ�IXWXUH�FRPPLWPHQWV�DQG�FUHGLW�IDFLOLWLHV�

7KH�WDEOH�EHORZ�DQDO\VHV�WKH�HQWLW\¶V�ILQDQFLDO�OLDELOLWLHV�DQG�QHW�VHWWOHG�GHULYDWLYH�ILQDQFLDO�OLDELOLWLHV�LQWR�UHOHYDQW�PDWXULW\
JURXSLQJV�EDVHG�RQ�WKH�UHPDLQLQJ�SHULRG�DW�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�WR�WKH�FRQWUDFWXDO�PDWXULW\�GDWH��7KH
DPRXQWV�GLVFORVHG�LQ�WKH�WDEOH�DUH�WKH�FRQWUDFWXDO�XQGLVFRXQWHG�FDVK�IORZV��%DODQFHV�GXH�ZLWKLQ�12�PRQWKV�HTXDO�WKHLU
FDUU\LQJ�EDODQFHV�DV�WKH�LPSDFW�RI�GLVFRXQWLQJ�LV�QRW�VLJQLILFDQW�

 /HVV�WKDQ��
PRQWKV�RU�RQ
GHPDQG

0RUH�WKDQ��
PRQWKV�EXW

QRW�H[FHHGLQJ
��PRQWKV

0RUH�WKDQ��
PRQWKV�EXW
QRW�H[FHHLQJ
��PRQWKV

0RUH�WKDQ��
PRQWKV�EXW

QRW�H[FHHGLQJ
1�\HDU

0RUH�WKDQ�1
\HDU

7RWDO

,QIUDVWUXFWXUH�IXQGV � � 1��01���1� �2���1� � 1����0���0
/HDVHV � 10����� � � � 10�����
3URYLVLRQV 2�������� � � �0����� � ��������1
7UDGH�DQG�RWKHU�SD\DEOHV 1�������� � � � � 1��������
7RWDO ���1����2 10����� 1��01���1� 1�1������ � 2����2����
      
,QIUDVWUXFWXUH�IXQG � � � 1��������1 212�1�� 1����1��1�
/HDVHV � 1�1�1�2 � � 10����� 2�����1
3URYLVLRQV � � � �21���� � �21����
7UDGH�DQG�RWKHU�SD\DEOHV 1���0���� � � � � 1���0����
7RWDO� 1���0���� 1�1�1�2 � 20�1�1��1� �1����2 22�011�0��



&UHGLW�5LVN

7KH�HQWLW\
V�DFWLYLWLHV�H[SRVH�LW�SULPDULO\�WR�WKH�ULVNV�RI�IOXFWXDWLRQV�LQ�LQWHUHVW�UDWHV��,QWHUHVW�UDWH�ULVN�UHIHUV�WR�WKH�ULVN�WKDW
WKH�IDLU�YDOXH�RI�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�IOXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�LQWHUHVW�UDWHV�

 

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�WKH�JRLQJ�FRQFHUQ�EDVLV�EDVHG�RQ�WKH�DVVXPSWLRQ�WKDW�IXQGV�ZLOO�EH
DYDLODEOH�WR�ILQDQFH�IXWXUH�RSHUDWLRQV�DQG�WKDW�WKH�UHDOLVDWLRQ�RI�DVVHWV�DQG�VHWWOHPHQW�RI�OLDELOLWLHV��&RPPLWPHQWV�DQG
REOLJDWLRQ�ZLOO�RFFXU�LQ�WKH�FRXUVH�RI�EXVLQHVV�LQ�WKH�QHDU�IXWXUH�

 

7KHUH�LV�QR�PDWHULDO�WUDQVDFWLRQ�WKDW�KDV�EHHQ�FRQFOXGHG�DIWHU�\HDU�HQG�

 

2SHQLQJ�%DODQFH �1���1 ���0��
$GMXVWPHQW�WR�RSHQLQJ�EDODQFH 1����10 �
IUXLWOHVV�DQG�ZDVWHIXO�H[SHQGLWXUH�LQFXUHG�GXULQJ�WKH�\HDU ������ 1�����
/HVV�DPRXQW�WR�EH�WUDQVIHUHG�WR�GHEWRUV ����00�� �

 

$Q�DPRXQW�RI�5�������UHODWHV�WR�WR�WUDYHO�DQG�DFFRPRGDWLRQ�RIIHQFHV�FRPPLWWHG�E\�YDULRXV�HPSOR\HHV�RI�WKH�PXVHXP��RI
ZKLFK�SDUW�RI�WKH�RIIHQFHV�KDYH�EHHQ�LQYHVWLJDWHG�E\�0XVHXP�DQG�PRQLHV�ZLOO�EH�UHFRYHUHG�IURP�WKRVH�ZKR�ZHUH�IRXQG�WR
KDYH�FDXVHG�WKH�LQFLGHQWV��$Q�DPRXQW�RI�51����10�UHODWHV�DV�IDU�EDFN�DV�2011��XQWLO�201��IRU�UHWXUQV�WKDW�ZHUH�QRW��SDLG�LQ
IXOO�UHVXOWLQJ�WR�SHQDOWLHV�DQG�LQWHUHVW�WKDW�ZHUH�OHYLHG�E\�6$56�DJDLQVW�WKH�0XVHXP�

��
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
)LJXUHV�LQ�5DQG 201� 201�

 

 $FWLRQ�WR�EH
WDNHQ

$PRXQW

7KLV�UHIHUV�WR�LQFLGHQW�UDQJLQJ�IURP�QR�VKRZ��ODWH�FDQFHOODWLRQ�
XQDXWKRULVHG�FDU�H[WHQVLRQV�DQG�SHQDOWLHV�IRU�WUDYHOOLQJ�E\�HPSOR\HHV
DQG�FRXQFLO�PHPEHUV

7R�EH
UHFRYHUHG�IURP
WKRVH�ZKR
KDYH�FDXVH�WKH
IUXLWOHVV
H[SHQGLWXUH

����0�

7KLV�UHIHUV�WR�LQFLGHQW�UDQJLQJ�IURP�QR�VKRZ��ODWH�FDQFHOODWLRQ�
XQDXWKRULVHG�FDU�H[WHQVLRQV�DQG�SHQDOWLHV�IRU�WUDYHOOLQJ�E\�HPSOR\HHV
DQG�FRXQFLO�PHPEHUV

7KHVH�FDVHV
DUH�VWLOO�XQGHU
LQYHVWLJDWLRQ�E\
LQFLGHQW�DQG
DFFLGHQW
FRPPLWWHH

1�����

'DPDJHG�FDU ,QYHVWLJDWLRQ
FRQFOXGHG�WKDW
D�UHDVRQDEOH
SHUVRQ�FRXOG
KDYH�LQFXUHG
WKHVH�FRVWV

��2�0



 

2SHQLQJ�EDODQFH ��2����0� 1���2�100
$GG��,UUHJXODU�([SHQGLWXUH���FXUUHQW�\HDU 1�1�����1 �������0�

 





$�WRWDO�RI�51�12��1�1�UHODWHV�WR�WKH�H[WHQVLRQ�RI
6HFXULW\�6HUYLFHV�&RQWUDFW�LQ�H[FHVV�RI�1���DV�VWDWHG
E\�WKH�UHJXODWLRQ��7KHUH�ZDV�D�GHOD\�LQ�WKH�SUHYLRXV
ILQDQFLDO�\HDU�LQ�DZDUGLQJ�WKH�FRQWUDFW���

'XH�WR�VHFXULW\�UDWHV�EHLQJ�UHJXODWHG�E\
36,5$��WKHUH�ZDV�QR�ILQDQFLDO�ORVV�WR�WKH
PXVHXP�DV�IXQGV�SDLG�WR�WKH�VHUYLFH�SURYLGHU
ZHUH�DV�SHU�WKH�UHJXODWLRQ��$�QHZ�VHUYLFH
SURYLGHU�KDV�EHHQ�DZDUGHG�WKH�VHFXULW\
VHUYLFHV�FRQWUDFW�ZKLFK�VWDUWHG�RQ�01
6HSWHPEHU�201��

1�12��1�1

$Q�DPRQXW�RI�5�0���0�UHODWHV�WR�DFFRPRGDWLRQ�IDFLOLW\
WKDW�ZDV�KLUHG�ZLWKRXW�IROORZLQJ�SURSHU�6&0�SURFHVVHV

7KH�PDWWHU�KDV�EHHQ�UHIHUHG�WR�D�FRPPLWWHH
LQYHVWLJDWLQJ�ILQDQFLDO�PLVFRQGXFW�ZLWKLQ�WKH
0XVHXP�DQG�LV�H[SHFWHG�WR�EH�ILQDOLVHG�LQ
201��1��ILQDQFLDO�\HDU�

�0���0



 

5HFRQFLOLDWLRQ�RI�EXGJHW�VXUSOXV�GHILFLW�ZLWK�WKH�VXUSOXV�GHILFLW�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SHUIRUPDQFH�

��




$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 201� 201�

 

1HW�VXUSOXV��GHILFLW��SHU�WKH�VWDWHPHQW�RI�ILQDQFLDO�SHUIRUPDQFH 1�01����� �1���������

3URILW���/RVV��JDLQ�RQ�WKH�VDOH�RI�DVVHWV �2��2�0� 1��100
)LQDQFH�&RVWV � �2����
2WKHU�9DULDQFLHV �1��1��2��� 1���2��0�
$GPLQ�H[SHQVHV � ��2��21��
6XQGU\�LQFRPH ��00�000� �
6IDII�FRVWV � ���������
'HSUHFLDWLRQ �2��200 1�0������
  

 

,Q�RUGHU�IRU�DQ�HQWLW\�WR�UHSRUW�RQ�D�VHJPHQW��WKH�IROORZLQJ���FULWHULDV�VKRXOG�EH�PHW�
 ,W�PXVW�JHQHUDWH�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO��LQFOXGLQJ�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO�UHODWLQJ

WR�WUDQVDFWLRQV�EHWZHHQ�DFWLYLWLHV�RI�WKH�VDPH�HQWLW\��
 5HVXOWV�PXVW�UHJXODUO\�UHYLHZHG�E\�PDQDJHPHQW�WR�PDNH�GHFLVLRQV�DERXW�UHVRXUFHV�WR�EH�DOORFDWHG�WR�WKDW

DFWLYLW\�DQG�LQ�DVVHVVLQJ�LW¶V�SHUIRUPDQFH��DQG
 )RU�ZKLFK�VHSDUDWH�ILQDQFLDO�LQIRUPDWLRQ�LV�DYDLODEOH

,QIRUPDWLRQ�UHSRUWHG�DERXW�WKHVH�VHJPHQWV�LV�XVHG�E\�PDQDJHPHQW�DV�D�EDVLV�IRU�HYDOXDWLQJ�WKH�VHJPHQWV¶�SHUIRUPDQFHV
DQG�IRU�PDNLQJ�GHFLVLRQV�DERXW�WKH�DOORFDWLRQ�RI�UHVRXUFHV��7KH�GLVFORVXUH�RI�LQIRUPDWLRQ�DERXW�WKHVH�VHJPHQWV�LV�DOVR
FRQVLGHUHG�DSSURSULDWH�IRU�H[WHUQDO�UHSRUWLQJ�SXUSRVHV��7KH�PXVHXP�LV�JHQHUDWLQJ�WKH�HFRQRPLF�EHQHILWV�DV�DQ�HQWLW\�QRW
WKURXJK�LWV�GLIIHUHQW�GLYLVLRQV��7KH�UHYLHZ�LV�IRU�WKH�PXVHXP�DV�D�ZKROH�QRW�IRU�GLYLVLRQV��WKH�GHFLVLRQV�DUH�PDGH�IRU�WKH
PXVHXP�DV�D�ZKROH�QRW�IRU�FHUWDLQ�GLYLVLRQV��$VVHWV�DUH�PDQDJHG�DQG�FRQWURO�E\�DGPLQ�GHSDUWPHQW��DVVHWV�DUH�QRW
DOORFDWHG�DV�SHU�GLYLVLRQ�DQG�VHSDUDWH�ILQDQFLDO�LQIRUPDWLRQ�SHU�GLYLVLRQ�LV�QRW�DYDLODEOH��7KH�1HOVRQ�0DQGHOD�0XVHXP�LV
VLQJOH�VHJPHQW�DQG�ZH�DUH�UHSRUWHG�DV�VHJPHQW�DW�WKH�'HSDUWPHQW�RI�$UWV�DQG�&XWOWXUH�
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
$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�


)LJXUHV�LQ�5DQG 1RWH�V� 201� 201�




6XQGU\�,QFRPH 1� �00�0�� 1��101
3URILW��/RVV��RI�'LVSRVDO�RI�QRQ�FXUUHQW�DVVHW 1� 2��2�0 �
,QWHUHVW�UHFHLYHG���LQYHVWPHQW 1� 1������10 1��1���10
  




*RYHUQPHQW�JUDQWV�	�VXEVLGLHV 20 2��0������ 2��0����12

1�����0�� 1������11
2��0������ 2��0����12

 1�  


(PSOR\HH�UHODWHG�FRVWV 21 �12������2�� �������02��
$GPLQLVWUDWLRQ 22 �������1��� ����12�2�1�
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ 2� ��2��2��� �1�0�������
)LQDQFH�FRVWV 2� �1����02� ��2�����
'HEW�,PSDLUPHQW ���21�� �
5HSDLUV�DQG�PDLQWHQDQFH �1�0����� �2�2��0��
*HQHUDO�([SHQVHV 2� �10������1�� �11�1�����0�
  

� �
7RWDO�UHYHQXH 2������0�� 2����1�12�
7RWDO�H[SHQGLWXUH �2���������� �2������01��
  
2SHUDWLQJ�VXUSOXV�GHILFLW � �
6XUSOXV��GHILFLW��EHIRUH�WD[DWLRQ 1�01����� �1���������
7D[DWLRQ � �
  

7KH�VXSSOHPHQWDU\�LQIRUPDWLRQ�SUHVHQWHG�GRHV�QRW�IRUP�SDUW�RI�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�DQG�LV�XQDXGLWHG
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
$QQXDO�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG��1�0DUFK�201�



 


 

9DULRXV�GRQRUV 12���2 1�2�0

 

3:&�KDV�EHHQ�JHQHURXV�E\�SURYLGLQJ�YLGHR�FRQIUHQFH�IDFLOLW\�DW�QR�FRVW�WR�WKH�0XVHXP��7KH�0XVHXP�KDG�PD[LPLVHG�WKLV
EHQHILW�E\�UHGXFLQJ�WKH�QXPEHU�RI�IDFH�WR�IDFH�PHHWLQJV�E\�YLGHR�FRQIHUHQFH�DQG�WKDW�UHVXOWHG�WR�D�VDYLJ�RQ�WUDYHO�DQG
DFFRPRGRDWLRQ�IRU�WKH�FRPPLWWHH�PHPEHUV�HVWLPDWHG�DW�5�0�000�

7KH�VXSSOHPHQWDU\�LQIRUPDWLRQ�SUHVHQWHG�GRHV�QRW�IRUP�SDUW�RI�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�DQG�LV�XQDXGLWHG
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